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Review Report to
The Board of Directors
IndoStar Capital Finance Limited

1.

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of IndoStar
Capital Finance Limited (the “Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™), for the quarter ended June 30, 2020 (the “Statement”)
attached herewith, being submitted by the Holding Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations”).

This Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, “Interim Financial Reporting” (“Ind
AS 34”) prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated March
29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing
Regulations, to the extent applicable.

The Statement includes the results of the following entities:

a. IndoStar Home Finance Private Limited
b. IndoStar Asset Advisory Private Limited

Based on our review conducted and procedures performed as stated in paragraph 3 above, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in accordance
with recognition and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section
133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information required to be disclosed
in terms of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains
any material misstatement.
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6. We draw attention to Note 6 to the Statement, relating to the financial results of the Holding Company and
IndoStar Home Finance Private Limited, a subsidiary of the Holding Company, which describes the
economic and social disruption as a result of COVID-19 pandemic of the Group's business and financial
metrics including the Group’s estimates of impairment of loans to customers and assumptions used in
testing the impairment of the carrying value of goodwill, which are dependent on uncertain future
developments. Our conclusion is not modified in respect of this matter.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005
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STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2020

Particulars

30 June 2020

Unaudited

Quarter ended

Audited

30 June 2019

Unaudited

(INR in Lakhs)
Year ended

Audited

The Company reports quarterly financial results on consolidated basis, pursuant to Reg
Regulations, 2015 read with SEBI circular dated 5 July 2016. The unaudited standall
www.indostarcapital.com and on the websites of the BSE Ltd. at www.bseindia.com and th

The key information of the unaudited standalone financial results of the Company are given below:

1 Income
(a) Revenue from operations
Interest income 30,395 38,168 1,39,660
Fees and commission income 1,343 880 5,155
Net gain on fair value changes 532 1,910 4,733
Gain / (loss) on derecognition of financial instruments measured
at amortised cost category (357) 948 3,241
Total revenue from operations 32,227 31,913 41,906 1,52,789
(b) Other income 1 146 - 146
Total income (a+b) 32,228 41,906 1,52,935
2 Expenses
(a) Finance costs 17,320 18,221 22,600 79,384
(b) Impairment on financial instruments 2,322 57,665 6,079 82,035
(c) Employee benefits expenses 4,826 5,020 4,760 18,870
(d) Depreciation and amortisation expense 791 814 712 3,010
(e) Other expenses 1,916 6,632 1,909 13,303
Total expenses (atb+ctd+e) 27,175 88,352 36,060 1,96,602
3 |Profit before tax (1-2) 5,053 (56,293) 5,846 (43,667)
4 |Provision for taxation
Current tax (3) (158) 751 36
Deferred tax 335 (14,000) 386 (11,241)
Tax expenses 332 (14,158) 1,137 (11,205)
5 Profit after tax (3-4) 4,721 (42,135) 4,709 (32,462)
6  |Other comprehensive income, net of tax
(a) Items that will not be reclassified to profit or loss (14) (4) 59 53
(b) Items that will be reclassified to profit or loss - - - -
Total other comprehensive income, net of tax (14) (4) 59 53
7 [Total comprehensive Income (5+6) 4,707 (42,139) 4,768 (32,409)
8 |Paid up equity share capital (Face value of INR 10) 12,317 9,245 9,227 9,245
9 Earnings per share (* not annualised)
Basic (INR) * 453 *(45.66) *5.10 (35.18)
Diluted (INR) *4.32 *(45.35) *5.00 (34.95)
1

ulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
one financial results are available on the website of the Company at
e National Stock Exchange of India Ltd. at www.nseindia.com.

(INR in Lakhs)

Quarter ended Year ended
Particulars 30 June 2020 31 March 2020 30 June 2019 31 March 2020
Unaudited Audited Unaudited Audited
Revenue from operations (including other income) 30,729 30,606 40,465 1,47,045
Profit before tax 4,608 (56,118) 5,325 (44,766)
Profit after tax 4,321 (41,983) 3,462

Total comprehensive Income

4,309

3,517
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The Company during the quarter ended 30 June 2020 has allotted 5,47,000 equity shares of INR 10 each fully paid on exercise of stock options by employees, in
accordance with the Company's Employee Stock Option Schemes

Pursuant to share subscription agreement ("SSA") and shareholders’ agreement (“SHA”) executed among the Company, BCP v Multiple Holdings Pte. Ltd. ("Brookfield")
and Indostar Capital on 31 January 2020 and subsequent to receipt of regulatory and shareholder approvals, the Company raised an amount of INR 1,225 crore by way
of preferential allotment to Brookfield, on 27 May 2020, of (i) 3,01,72,414 equity shares of INR 10 each fully paid-up and 1,20,68,966 compulsorily convertible
preference shares of INR 10 each fully paid-up, at a premium of INR 280 per share. The proceeds from the said preferential allotment has been fully utilised for the
Purpose mentioned in the offer document.

Execution of the SSA and the SHA had triggered an obligation on Brookfield to make an open offer to the public shareholders of the Company in terms of Regulations
3(1) and 4 of the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 ("sgg| Takeover Regulations")["Open
Offer"]. Subsequent to the quarter ended 30 June 2020, Brookfield acquired 2,92,41,258 equity shares under the Open Offer and 50,00,000 equity shares from the
Indostar Capital in terms of share purchase agreement dated 31 January 2020 entered into between Indostar Capital and Brookfield.

segment.

The Secured Listed Non-Convertible Debentures of the Company as on 30 June 2020 are secured by first pari-passu charge on a freehold land owned by the Company
and first pari-passuy charge by way of hypothecation, over standard present and future receivables, The total asset cover required thereof has been maintained as per
the terms and conditions stated in the respective Offer Documents.

position is strong and would continue to be the focus area during this period. In accordance with the RBI guidelines relating to COVID-19 - Regulatory Package dated 27
March 2020 and subsequent guidelines on EMI moratorium dated 17

Board approved policy. For all eligible accounts, where the moratorium is granted, the asset classification shall remain stand still during the moratorium period i.e. the
number of days past due shall exclude the moratorium period for the purpose of asset classification. The Company’s impairment loss allowance estimates and
assumptions used in testing the impairment of the carrying value of goodwill, are subject to a number of management judgments and estimates and is inherently
uncertain due to severity and duration of the pandemic. In the event the impacts are more severe or prolonged than anticipated, this will have a corresponding impact
on the carrying value of financial assets, the financial position and performance of the Company. The Company will continue to monitor any material changes to the
future economic conditions

The unaudited consolidated financial results of IndoStar Capital Finance Limited ("ICFL" or "the Company") for the quarter ended 30 June 2020 have been reviewed by
the Audit Committee and subsequently approved at the meeting of the Board of Directors held on 12 August 2020. The unaudited consolidated financial results have
been subjected to limited review by the Statutory Auditor of the Company.

The figures for the quarter ended 31 March 2020 are the balancing figures between audited figures in respect of full financial year and unaudited published year to date
figures up to the third quarter of the respective financial year.
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