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2015

Dear Sir/ Madam,

Please find enclosed update on the (i) Q4FY22 Results covering clarifications on the qualifications

mentioned in the Auditor’s Report thereon; and (ii) Q1FY23 covering liquidity position, funds raised

and collections of the Company till 31 July 2022.
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This presentation and the accompanying slides (the “Presentation”) have been prepared by IndoStar Capital Finance Limited (“IndoStar” or the “Company”) solely for
information purposes and do not constitute an offer to sell or, recommendation or solicitation of an offer to subscribe for or purchase any securities and nothing
contained herein shall form the basis of any contract or commitment whatsoever.

The information contained in this Presentation should be considered in the context of the circumstances prevailing at the time and has not been, and will not be,
updated to reflect material developments which may occur after the date of the Presentation. The information set out herein may be subject to updating, completion,
revision, verification and amendment and such information may change materially. This presentation is based on the economic, regulatory, market and other conditions
as in effect on the date hereof. It should be understood that subsequent developments may affect the information contained in this presentation, which neither the
Company nor its affiliates, advisors or representatives are under an obligation to update, revise or affirm.

You acknowledge and agree that the Company and/or its affiliated companies and/or their respective employees and/or agents have no responsibility or liability
(express or implied) whatsoever and howsoever arising (including, without limitation for any claim, proceedings, action, suits, losses, expenses, damages or costs)
which may be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this Presentation and neither the
Company, its affiliated companies nor their respective employees or agents accepts any liability for any error, omission or misstatement, negligent or otherwise, in this
Presentation and any liability in respect of the Presentation or any inaccuracy therein or omission therefrom which might otherwise arise is hereby expressly disclaimed.

Certain statements contained in this Presentation may be statements of the Company’s beliefs, plans and expectations about the future and other forward looking
statements that are based on management’s current expectations or beliefs as well as a number of assumptions about the Company’s operations and factors beyond
the Company’s control or third party sources and involve known and unknown risks and uncertainties that could cause actual results to differ materially from those
contemplated by the relevant forward looking statements. Forward looking statements contained in this Presentation regarding past trends or activities should not be
taken as a representation that such trends or activities will continue in the future. There is no obligation to update or revise any forward looking statements, whether as a
result of new information, future events or otherwise. You should not place undue reliance on forward looking statements, which speak only as of the date of this
Presentation.

Note : The figures for the previous period have been adjusted, wherever considered necessary to conform with the financial reporting
requirements.

Disclaimer




Key Highlights

Company continues to remain a Going Concern

Liquidity continues to remain strong

Adequate Provisioning on overall business

Multiple positive events post Balance Sheet Date

Company to publish Housing Finance subsidiary results for 1Q FY23 on 11 Aug

Company to publish Indostar Capital Finance results for 1Q FY23 on 14t Aug




Company continues to remain a Going Concern

No qualification on Going Concern by auditors — only a noting requirement as per audit standards
“Our opinion on the Statement is not modified in respect of going concern” — From Deloitte’s Audit Report |yposTAR
We have made Pre-Provision Operating profit (PPOP) in every quarter of FY 2022. ECL provisions and write,QffSka take-orE
required on stressed loans (which we disclosed, and provided for) have resulted in net loss in Q4 and FY22
Company is engaged in active conversations with its lenders and credit rating agencies, and these relationships
continue to show confidence in the Company due to its high capital adequacy, low leverage, Promoter support
and expected improvement in June financials
Promoters remain fully supportive of the company. Company has raised USD 100 million (INR 770 crores) facility
in June 2022 on the back of strong global banking relationships of our promoters

Company’s housing finance subsidiary continues to register strong performance. AUM as of Mar’22 stood at
~INR 1,406 crore, recording 41% growth over FY21. FY22 ROA stood at 3.1%, PAT INR 34 crore, Networth INR
499 crore. GNPA for housing finance business stood at 1.8%, one of the lowest in the affordable housing finance
industry and continues to demonstrate strong asset quality of the business

On 9" Aug’22, CARE'’s rating for Indostar is investment grade, given company’s strong capitalization with healthy
net worth, strength of promoter support, and company’s retail focused approach

Liquidity continues to remain strong

Our liquidity continues to remains strong. Unencumbered cash / cash equivalents on hand as of Aug 5, 2022 is
~ INR 900 crores and undrawn lines of ~INR 700 crore

Capital Adequacy, based on Mar 2022 financials is 25.8%. Should strengthen post 1Q FY23 financials

Debt : Equity is 1.9 times as of Mar 2022. Should improve post 1Q FY23 financials

We have raised over INR 1,850 crore incremental funding (INR 1,750 crore for ICF stand-alone) after 1 April ‘22
Q1 FY23 recorded one of the strongest collections at over INR 1,300 crores. Collections efficiency is at 183%
We are working on raising incremental funding of INR 1,000 crore in Aug




Adequate provisioning on overall business

We have adopted a conservative provisioning approach. Even after conservative provisioning, Mar 22
Capital Adequacy stands at 25.8% and leverage stands at 1.9 times.

With continued robust collection performance of the overall loan book, and other initiatives, management
expects improvements in loan staging, which will lead to improved GNPA / NNPA levels in 1Q FY23
Capital adequacy in 1Q FY23 should also strengthen further

Multiple positive events post Balance Sheet Date

Company has strengthened controls, reviewed policies and upgraded technology systems

Company has also revamped the management team across functions

Management has executed a sale transaction to an ARC to reduce the stress book which has contributed
to reduction in GNPA/NNPA in 1Q FY23

Company has accelerated collections efforts and recorded one of the strongest collections in 1Q FY23 at
over INR 1,300 crore. Collections efficiency is expected to be 183% in June quarter

Company has raised over INR 1,850 crore incremental funding (INR 1,750 crore for ICF stand-alone) after
1 April 2022 through new lines of credit and securitization

Company is looking to raise incremental funding of INR 1,000 crore in Aug

With the actions above, the management expects lower levels of GNPA/NNPA, higher capital adequacy
and lower leverage in June quarter, putting the company back on track towards profitability

INDOSTAR
LIFE KA TAKE-OFF




Revenue from operations
Interest expenses
Net interest income

People costs
Other operating expenses
Total operating expenses

Pre-provision operating profit
ECL Provision

Write offs
Credit costs

Profit before tax

Consolidated INDOSTAR

1,174 LIFE KA TAKE-OFF

536
638

205
171
376

262
580

579
1,158

(896)

Particulars (X crore)

Loan assets

SME Housing Corporate . x
. . . . Consolidated
Finance Finance Finance Lending

3,598 1,450 1,216 1,423 9,662

A Consolidated P&L includes treasury income, common corporate costs which are unallocated between segments

* Consolidated total assets includes loan assets + treasury and other assets of INR 1,975 crore

FY22: Business Segment Performance




Particulars (X crore) Q4FY22  Q3FY22 INDOSTAR

3 LIFE KA TAKE-OFF
Revenue from operations

Interest expenses
Net revenue from operations

People costs
Operating expenses
Total operating expenses

Pre-provision operating profit

ECL Provision
Write offs
Credit costs

Profit before tax

Tax
Profit after tax

Q4FY22 & FY22: Consolidated Profit & Loss Statement




HFC: Rapidly ramping high quality housing book

HFC runs as a fully independent company and was recently capitalized; HFC business has now scaled

up to an AUM of ¢.1,406c¢rs at a CAGR of ¢.37% in last c.3 years. Infrastructure of ¢.100 branches with INDOSTAR

c.489 employees and very strong asset quality (GNPA’s of <2%) LIFE KA TAKE-OFF

AUM has grown at ¢.37% CAGR over last c.3 years Expanding Branches - Pan India

Rs. in crores
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