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Auditor’s Report on Quarterly Financial Results and Year to Date Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To
Board of Directors of
IndoStar Capital Finance Limited

1.

We have audited the accompanying statement of quarterly standalone Ind AS financial results of IndoStar
Capital Finance Limited (‘the Company’) for the quarter ended March 31, 2019 and for the year ended
March 31, 2019 (‘the Statement"), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (‘the Regulation”), read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016 (‘the
Circular’). The standalone Ind AS financial results for the quarter ended March 31, 2019 and year ended
March 31, 2019 have been prepared on the basis of the standalone Ind AS financial results for the nine-
month period ended December 31, 2018, the audited annual standalone Ind AS financial statements as
at and for the year ended March 31, 2019, and the relevant requirements of the Regulation and the
Circular, which are the responsibility of the Company's management and have been approved by the
Board of Directors of the Company. Our responsibility is to express an opinion on these standalone
financial results based on our audit of the standalone Ind AS financial results for the nine-month period
ended December 31, 2018 which was prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard (Ind AS) 34 Interim Financial Reporting, specified
under Section 133 of the Companies Act 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India; our audit of the annual standalone Ind AS financial
statements as at and for the year ended March 31, 2019; and the relevant requirements of the
Regulation and the Circular.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
standalone financial results are free of material misstatement(s). An audit includes examining, on a test
basis, evidence supporting the amounts disclosed as financial results. An audit also includes assessing
the accounting principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us, these
quarterly standalone Ind AS financial results as well as the year to date results:

i are presented in accordance with the requirements of the Requlation read with the Circular, in
this regard; and

ii. give a true and fair view of the net profit including other comprehensive income and other
financial information for the quarter ended March 31, 2019 and for the year ended March 31,
2019.

Further, read with paragraph 1 above, we report that the figures for the quarter ended March 31, 2019
represent the derived figures between the audited figures in respect of the financial year ended March
31, 2019 and the published year-to-date figures up to December 31, 2018, being the date of the end of
the third quarter of the current financial year, which were subjected to a limited review as stated in
paragraph 1 above, as required under the Regulation and the Circular.
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2019

(INR in Lakhs)
Quarter ended Year ended
Sr. No. Particulars 31 March 2019 31 December 2018 31 March 2018 31 March 2019 31 March 2018
Audited Unaudited Audited Audited Audited
1 |income
{a) Revenue from operations
Interest income 28,466 28,365 20,273 1,06,345 76,170
Fees and commission income 1,406 398 514 5438 1,532
Net gain on fair value changes 2,213 1,537 561 4,110 986
Galnon derecognlulon of financial instruments 431 892 ” 1,823 s
measured at amortised cost categery
Total revenue from operations 33,016 31,192 21,348 1,17,716 78,688
(b} Other income - - - - &
Total income (a+b) 33,016 31,192 21,348 1,17,716 78,694
2 |Expenses
(a) Finance costs 16,331 14,672 9,681 56,130 32,555
{b) Impairment on financial instruments {625) 453 {223) 1,631 (393}
() Employee benefits expenses 3,491 2,530 2,752 12,260 9,728
(d) Depreciation and amortisation expense 466 439 218 1,672 448
(e} Other expenses 1,753 1,762 1,441 6,757 3,847
Total expenses (a+b+c+d+e) 21,416 19,856 13,869 78,450 46,285
3 Profit before tax (1-2) 11,600 11,336 7,479 39,266 32,409
4 |Provision for taxation
Current tax 645 2,253 3,767 9,192 12,545
Deferred tax 3,864 1,534 {914) 4,561 {1,330)
Tax expenses 4,509 3,787 2,853 13,753 11,215
5  |Profit after tax (3-4) 7,091 7,549 4,626 25,513 21,194
6 |Other comprehensive income, net of tax
(a) Items that will not be reclassified to profit or loss {17} = 10 (13) 2
{b) Iterns that will be reclassified to profit or loss - *. - - x
Total other comprehensive income, net of tax (17) - 10 (13) 2
7  [Total comprehensive Income (5+6) 7,074 7,549 4,636 25,500 21,196
8 |Paid up equity share capital (Face value of INR 10) 9,226 9,224 7,868 9,226 7,868
9  |Earnings per share (* not annualised)
Basic (INR) *7.70 *8.24 *5.88 28,21 26.95
Diluted (INR) *7.42 *1.69 *5.31 27.62 2431
Notes
1 Statement of Assets and Liabilities:
(INR in Lakhs)
As at
Particulars 31 March 2019 31 March 2018
Audited Audited
I. ASSETS
Financial assets
Cash and cash equivalents 1,04,838 12,245
Bank balances other than cash and cash equivalents 3,559 =
Loans 10,18,311 5,84,950
investments 50,159 1,06,705
QOther financial assets 5,008 508
Non-financial assets
Current tax assets (net) 3,876 -
Deferred tax assets (net} 1,755 6,315
Property, plant and equipment 6,374 5,024
Capital werk-in-progress - B30
Goadwill 30,019 -
Intangible assets 306 30z
Other non-financial assets 3,860 2,491
TOTAL ASSETS 12,27,765 7,19,370
Ii. LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables
{I) total outstanding to micro enterprises and small enterprises - -
(ii} total outstanding dues of creditors other than micro enterprises and small enterprises 1,532 897
Debt securities 3,49,957 2,44,857
Borrowings {other than debt securities) 5,40,523 2,37,319
Other financial liabilities 31,798 25,957
Non-financial liabilities
Current tax liabilities (net) - 923
Provisions 564 352
QOther non-financial liabilities 401 525
Equity
Equity share capital 9,226 7,868
2,93,764 2,00,532
12,27,765 7,198,370
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2019

The financial results of the Company have been prepared in accordance the Indian Accounting Standard (“Ind AS") notified under Section 133 of the Companies Act, 2013 ("the Act")
read with the Companies (Indian Accounting Standard) Rules, 2015 as amended from time to time, The Company has adopted Ind AS from 1 April 2018 with effective transition date of 1
April 2017, This transition has been carried out from the erstwhile Accounting Standard notified under the Act, read with relevant rules issued thereunder and guidelines issued by the
Reserve Bank of India ("RBI") and generallv accepted accounting principles in India (collectively referred ta as "Previous GAAP®). Accerdingly, the impact of transition has been recorded
in the opening reserves as at 1 April 2017 and the corresponding figures p i in these results have been restated/reclassified,

As required by paragraph 32 of Ind AS 101, net profit reconciliation between the figures under the Previous GAAP and Ind AS is as under:
(INR in Lakhs)

| Quarter ended Year ended
Particulars 31 March 2018 31 March 2018
Audited Audited
Net profit after tax under Previous GAAP 6,585 23,558
Ind AS adjustments resulting in increase/(decrease) in net profit after tax under
the Previous GAAP :
Expected credit Loss provision 106 1,272
Effective interest rate on financial assets and liabilities (net) (2,428) (2,250)
ESOP fair value charge (659) (2,491)
Others (74) (211)
Tax effect on above adjustments 1,096 1,316
Net profit after tax as per Ind AS 4,626 21,194
Other comprehensive income, net of tax 10 2
Total comprehensive income 4,636 21,196
Reconciliation of equity attributable to the shareholders of the company:
(INR in Lakhs)
As at
Particulars 31 March 2018
Audited
Total equity reported under previous GAAP 2,14,593
y of ind AS adj

Expected credit Loss provision (3,574)

Effective interest rate on financial assets and liabilities {net) (6,967)

Cthers (211}

Tax impact on Ind AS adjustrments 4,553
Total Ind AS adjustments (6,199)
Total equity under Ind AS 2,08,400

The Company has opted to publish an extract of detailed format of audited consolidated financial results for the quarter and year ended 31 March 2019, pursuant to option made
available as per the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI circular dated § July 2016, The audited standalone
financial results are available on the website of the Company at www.indostarcapital.com and on the websites of the BSE Ltd. at www.bseindia.cam and the National Stock Exchange of
India Ltd. at www.nseindia.com.

The Company during the quarter and year ended 31 March 2019 has allotted 20,000 and 13,40,394 equity shares of INR 10 each fully paid respectively, on exercise of stock options by
employees, in accordance with the Company's employee stock option Schemes

As at 31 March 2019, the Company acquired the commercial vehicle finance business of India Infoline Finance Limited on going concern basis comprising Assets Under Management of
INR 3,515 crore (On-book — INR 2,243 crores & Off-book = INR 1,272 crores), employees, branches and Infrastructure. Pursuant to this, the net assets acquired amounted to INR 2,114
crores for a purchase consideration of INR 2,415 crores.

The Board of Directors have recommended a Final Dividend @10% i.e INR 1 per equity share of face value of INR 10 each, for approval of sharehalders of the Company at the ensuing
Annual General Meeting. The Company has paid an Interim Dividend @10% i.e INR 1 per equity share during the financial year 2018-19. If Final Dividend is approved by the shareholders
of the Company, it will result in total dividend payout of INR 2 per equity share for the financial year 2018-18,

The Company is primarily engaged in the business of financing and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating segment.

The Secured Listed Non-Convertible Debentures of the Company as on 31 March 2019 are secured by first pari-passu charge on a freehold land owned by the Company and first pari-
passu charge by way of hypothecation, over standard present and future receivables. The total asset cover required thereof has been maintained as per the terms and conditions stated
in the respective Debenture Trust Deeds.

The standalone financial results of IndoStar Capltal Finance Limited ("ICFL" or "the Company”] for the quarter and year ended 31 March 2019 have been reviewed by the Audit
Committee and subsequently approved at the meeting of the Board of Directars held on 20 May 2019,

The figures for the last quarter of the current year and of the previous year are the balancing figures between audited figures In respect of the full financial year and the published year-
to-date unaudited figures upto third quarter of the respective financial years

Figures for the previous pericds/years have been regrouped and / or reclassified wherever eonsidered necessary to conform to current period presentation.

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited
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R. Sridhar

Executive Vice-Chairman & CEO
DIN: 00136697

Place: Mumbai
Date: 20 May 2012




