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Dear Sir/ Madam, 

As disclosed earlier, the Audit Committee, in its meeting held on 31 March 2022, had approved the 
appointment of an independent external agency viz. Ernst &Young LLP ("E&Y") for conducting a review 
of the policies, procedures and practices of the Company relating to the sancticning, disbursement 
and collection of the commercial vehicle loan portfolio along with assessing the adequacy of the 
expected credit loss allowance ("loan Portfolio Review"). 

In this regard, the Audit Committee in its meeting held on 6 May 2022, was informed by E&Y of certain 
preliminary findings of Loan Portfolio Review thus far ("Preliminary Findings"). Based on appropriate 
deliberation on the Preliminary Findings by the Audit Committee. the Company made a disclosure to 
the stock exchanges O!'J 6 May 2022 ("6 May Disclosure"), interaalia intimating that the Company may 
be required to make an additional estimated credit loss provisioning between INR 557 crores to INR 
677 crores. 

Pest the 6 May Disdqsur~ the Audit Committee of the Company was routinely updated on the 
progress of the Loan Portfolio Review by E&'/. Additionally, on 3 June 2022, the scope of the Loan 
Pc,rtfolio Review was expanded to include review w ith respect to the small and medium enterprise 
loan portfolio of the Company. 

In the meeting of the Audit C9mmittee hel~ today viz. 5 August 2022, E&Y submitted its-final findings 
on the Loan Portfoli0 Review which was appropriately deliberated and adopted by the Audit 
Co!Tlmittec. The firial findings of Loan Portfolio Review, which prim3rily pertain to control deficiencies 
are the same as were d:sclosed in the 6 May Disclosure: 

1. deviations from credit policy of the Company in approval process for lo,ms to existing customers 
and waivers in foreclosure cases ir. case of cert3in loans; 

2. for restructures !cans the Company d!d net fol!ow th~ steps 3S detailed in the cor.trol 

description. 
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Please also note that in this regard, E&Y assessment regarding the additional estimated credit loss as 
disclosed in 6 May Disclosure remains the same. Separately, the Company's assessment of 
provisioning for est imated credit loss is set out in the audited standalone and consolidated financial 
results of the Company for the quarter and financial year ended 31 March 2022 as annexed herewith 
at Annexure I [Please refer to Sr. No. 2(b)]. 

Further, as set out in the 6 May Disclosure, the Audit Committee has also initiated a separate review 
for undertaking root cause analysis of deviations to policies and gaps in the internal financial controls 
and systems (including description of control gap/control override and individuals involved) and has 
appointed an external !;iw firm along with an external agency in this regard. This review is currently 
ongoing. The Company is committed to ensuring that there are appropriate redressal and 

accountability measures undertaken. 

Meanwhile, the Audit Committee has initiated corrective measures to strengthen the control 
deficiencies and ensure improvement in the process and control environment of the Company. The 
management has been tasked with identification, assessment, development of risk mitigation plans 
and monitoring of action plans. 

Thanking you, 

Yours faithfully, 

For lndoStar Capital Finance Limited 

SVP - o pliance & Secretarial 
(Membership No. F8937) 

Encl.: As above 
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDJ~LONE FINANCIAL 
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF 
INDOSTAR CAPITAL FINANCE LIMITED 

Qualified Opinion and Conclusion 

We have (a) audited the Standalone Financial Results for the year ended 31 March, 2022 and (b) 
reviewed the Standalone Financial Results for the quarter ended 31 March, 2022 (refer 'other Matter' 
section below), which were subject to limited review by us, both included in the accompanying 
"Statement of Standalone Financial Results for the quarter and year ended 31 March 2022" of 
INDOSTAR CAPITAL FINANCE LIMITED ("the Company"), ("the Statement"), being submitted 
by the Company pursuant to the requirements of Regulation 33 and Regulation 52 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ("the Listing 
Regulations"). 

(a) Qualified Opinion on Annual Standalone Financial Results 

In our opinion and to the best of our information and according to the explanations given to us, 
and except for the possible effects of the matters described in Basis for Qualified Opinion/ 
Conclusion section below, the Standalone Financial Results for the year ended 31 March, 2022: 

i. is presented in accordance with the requirements of Regulation 33, Regulation 52 and 
Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended; and 

ii. gives a true and fair view in conformity with the recognition and measurement principles laid 
down in the Indian Accounting Standards and other accounting principles generally accepted 
in India of the net loss and total comprehensive loss and other financial information of the 
Company for the year then ended. 

(b) Qualified Conclusion on Unaudited Standalone Financial Results for the quarter ended 
31 March, 2022 

With respect to the Standalone Financial Results for the quarter ended 31 March, 2022, based 
on our review conducted as stated in paragraph (b) of Auditor's Responsibilities section below, 
and except for the possible effects of the matters described in Basis for Qualified Opinion/ 
Conclusion section below nothing has come to our attention that causes us to believe that the 
Standalone Financial Results for the quarter ended 31 March, 2022, has not been prepared in 
accordance with the recognition and measurement principles laid down in the Indian Accounting 
Standards and other accounting principles generally accepted in India and has not disclosed the 
information required to be disclosed in terms of Regulation 33, Regulation 52 and Regulation 54 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 
including the manner in which it is to be disclosed, or that it contains any material misstatement. 

Basis for Qualified Opinion / Conclusion 

1. As at 31 March, 2022, the gross loan balances relating to Commercial Vehicle (CV) loans and 
Small and Medium Enterprises (SME) loans are z 448,399 lakhs and z 153,484 lakhs respectively 
out of total gross loans of z 760,755 lakhs. The impairment allowance of z 111,659 lakhs as at 
31 March, 2022 includes impairment allowance of z 88,628 lakhs and t 8,503 lakhs for CV and 
SME loans respectively. Further, the security receipts relating to CV loans and related impairment 
allowance are z 41,281 lakhs and z 18,217 lakhs respectively and the fair value of the financial 
guarantee relating to CV loans included within other financial liabilities is z 2,993 lakhs as at 31 

~,2022, 
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As a result of control deficiencies in the CV and SME loans portfolio identified during the audit 
for the year ended 31 March, 2022, the Audit Committee of the Company, appointed an external 
agency to: 

(a) review existence of the borrowers for the CV and SME loans; 
(b) assess the quality and risks pertaining to the loan portfolio for CV and SME loans; 
(c) review of: (i) loan files for the period January 2022 to March 2022, (ii) operational risk 

management framework and (iii) internal control framework for the CV and SME loans. 

Further, the Audit Committee has also appointed an external law firm to review the transactions 
pertaining to the CV and SME loans portfolio for (i) identifying the root cause of control 
deficiencies, (ii) evaluating the business rationale for transactions executed through deficient 
controls and (iii) examining documentation and interacting with identified employees / ex­
employees to understand the transactions which were processed through deficient controls 
("Conduct review"). 

As at the date of this Report, the external agency provided their report on matters relating to 
(a) to (c) above which was considered by the Company in recording an impairment allowance 
(net of recoveries) of H15,077 lakhs for the year ended 31 March, 2022 (includes ~48,075 lakhs 
for CV loans, ns2 lakhs for SME loans, ~ 14,533 lakhs for investment in Security Receipts and 
~ 1,351 lakhs for changes in fair value of financial guarantee contracts and ~ 57,764 lakhs was 
recorded for loan assets written off during the year). 

As per information and explanations provided to us, the external law firm has not submitted 
their findings relating to the Conduct review stated above to the Audit Committee of the 
Company. Further, the Company has concluded that it is impracticable to determine the prior 
period-specific effects, if any, of the impairment allowance, loan assets written off and changes 
in fair value of financial guarantee contracts recorded during the quarter and year ended 31 
March, 2022 in respect of account balances identified above and explained by the Company in 
Note 11 of the Statement. As a result, we are unable to determine whether (i) any adjustments 
are required for prior period(s) relating to the impairment recorded for the quarter and year 
ended 31 March, 2022 and (ii) whether any additional adjustments to the quarter and year 
ended March 31, 2022 and prior period(s) are required relating to the outcome of the conduct 
review for: 

i) the impairment allowance and therefore the carrying value of CV and SME loans; 
ii) the impairment allowance and therefore the carrying value of investment in security receipts 

relating to CV loans; 
iii) the fair value of financial guarantee contracts relating to CV portfolio; 
iv) interest income and fees and commission income relating to CV and SME loans for any 

consequential impact arising due to i) to iii) above; 
v) presentation and disclosures in the standalone financial statements arising due to 

consequential impact arising from i) to iv) above. 

We conducted our audit in accordance with the Standards on Auditing (''SAs") specified under Section 
143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards are 
further described in paragraph (a) of Auditor's Responsibilities section below. We are independent 
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India ("the ICAI") together with the ethical requirements that are relevant to our 
audit of the Standalone Financial Results for the year ended 31 March, 2022 under the provisions of 
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit 
evidence obtained by us is sufficient and appropriate to provide a basis for our qualified audit opinion. 

Material uncertainty related to Going Concern 

As discussed in Note 12 of the Statement, the total liabilities exceed the total assets maturing within 
12 months by~ 220,604 lakhs and for certain borrowings, the gross non-performing asset (GNPA) 
and/or net non-performing asset (NNPA) ratios have exceeded thresholds because of additional 
impairment allowance recorded during the year. These events or conditions, along with other matters 
~ forth in Note 12 of the Statement, indicate that a material uncertainty exists that may cast 



Deloitte 
Haskins & Sells LLP 

significant doubt on the Company's ability to continue as a going concern. The standalone financial 
statements of the Company have been prepared on a going concern basis for the reasons stated in 
the said Note. 

Our opinion on the Statement is not modified in respect of this matter. 

Emphasis of Matters 

1. We draw attention to Note 9 to the Statement which describes the effects of continuing 
uncertainty, if any, arising from COVID-19 pandemic on significant assumptions relating to the 
measurement of financial assets for the year ended 31 March, 2022. 

2. We draw attention to note 13 to the Statement, the Company has exceeded the Single Borrower 
Limit/ Group Borrower limit as at the year-end resulting into concentration of credit in terms of 
the Reserve Bank of India (RBI) Master Direction no. RBI/DNBR/2016-17/45 Master Direction 
DNBR.PD.008/ 03.10.119/2016-17 dated 1 September, 2016. 

Our report is not modified in respect of these matters. 

Management's Responsibilities for the Statement 

This Statement which includes the Standalone Financial Results is the responsibility of the Company's 
Board of Directors and has been approved by them for the issuance. The Standalone Financial Results 
for the year ended 31 March, 2022 has been compiled from the related audited standalone financial 
statements. This responsibility includes the preparation and presentation of the Standalone Financial 
Results for the quarter and year ended 31 March, 2022 that give a true and fair view of the net loss 
and other comprehensive loss and other financial information in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standards prescribed under Section 133 
of the Act read with relevant rules issued thereunder and other accounting principles generally 
accepted in India and in compliance with Regulation 33, Regulation 52 and Regulation 54 of the 
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the 
design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Standalone Financial Results that give a true and fair view and 
is free from material misstatement, whether due to fraud or error. 

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing 
the Company's ability, to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Board of Directors either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the financial reporting process of the 
Company. 

Auditor's Responsibilities 

(a) Audit of the Standalone Financial Results for the year ended 31 March, 2022 

Our objectives are to obtain reasonable assurance about whether the Standalone Financial 
Results for the year ended 31 March, 2022 as a whole is free from material misstatement, 
whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of this Standalone Financial Results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
~s;onal skept;c;sm thrnughout the auM. We also, 
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• Identify and assess the risks of material misstatement of the Annual Standalone Financial 
Results, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors. 

• Evaluate the appropriateness and reasonableness of disclosures made by the Board of 
Directors in terms of the requirements specified under Regulation 33, Regulation 52 and 
Regulation 54 of the Listing Regulations. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Company to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the Annual Standalone Financial 
Results, including the disclosures, and whether the Annual Standalone Financial Results 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial 
Results of the Company to express an opinion on the Annual Standalone Financial Results. 

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the Annual Standalone Financial Results may be influenced. We 
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit 
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified 
misstatements in the Annual Standalone Financial Results. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

(b) Review of the Standalone Financial Results for the quarter ended 31 March, 2022 

We conducted our review of the Standalone Financial Results for the quarter ended 31 March, 
2022 in accordance with the Standard on Review Engagements ("SRE") 2410 'Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity', issued by 
the ICAI. A review of interim financial information consists of making inquiries, primarily of 
the Company's personnel responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with SAs specified under section 143(10) of the Act and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters 

~ght be identified in ao audit. Acco<dingly, we do not expcess an audit opinion. 
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Other Matter 

• The Statement includes the results for the quarter ended 31 March, 2022 being the balancing 
figure between audited figures in respect of the full financial year and the published year to 
date figures up to the third quarter of the current financial year which were subject to limited 
review by us. 

Our report on the Statement is not modified in respect of this matter. 

Place: Mumbai 
Date: August 5, 2022 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 

~~ 
Neville M. Daruwalla 

Partner 
Membership No. 118784 

(UDIN: 22118784AOKBMR4178) 
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STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2022 
(Rs in Lakhs) 

Is,. No. 
Quarter ended Year ended 

Particulars 31 March 2022 31 December 2021 31 March 2021 31 March 2022 31 March 2021 
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) 

1 Income 
(a) Revenue from operations 

Interest income 28,646 23,051 24,300 95,575 1,10,560 

I 

Fees and commission income 88 1,470 551 3,847 3,143 
Net gain on fair value changes 173 495 1,585 2,,10 4,803 
Gain on derecognition of financial instruments measured at 

251 32 274 2,487 274 
amortised cost category 

I 

Total revenue from operations 29,158 25,048 26,710 1,04,219 1,18,780 
(b) Other income 28 1,037 14 1,136 547 

I 
Total income (a+b) 29,186 26,085 26,724 1,05,355 1,19,327 

2 Expenses 
(a) Finance costs 12,898 11,916 15,373 51,431 69,225 
(b) Impairment on fir.ancial inst, uments 1,03,168 4,170 37,698 1,15,077 45,241 
{c) Employee benefits expenses 3,204 5,300 3,561 17,627 15,563 
{d) Depreciation and amortisation expense 904 881 791 3,382 3,149 
(e) Other eA.pense£ 2,837 2,860 3,193 11,923 11,860 

i Total expenses (a+b+c+J+e) 1,23,011 25,127 60,616 1,99,440 1,45,038 

I 3 Profit/(loss) before tax (1-2) (93,825) 958 (33,892) {94,085) (25,711) 
I 

I 4 Tax expenses 
Current tax 

Tax of earlier years 457 457 
Deferred tax {17,100) 240 (3,176) (17,166) (2,021) 
Tax expenses (17,100) 240 (2,719) (17,166) (1,564) 

5 Profit/(loss) after tax (3-4) (76,725) 718 (31,173) (76,919) (24,147) 

I 6 Other comprehensive income, net of tax 

(a) lt2ms that will not be reclassified to profit or loss 
- R~rn•~.::.surements of the defined benefit plans 22 35 32 56 8 
• Income tax relacing to items that will not be reclassified to 

profit or loss (5) (9) (8) (14) (2) 

Subtotal (a) 17 26 24 ~-2 6 
(b) lte:,i, that will be reclassified to profit or loss 

- Debt instruments through other comprehensive income 28 (124) (7) 7 (7) 
- Income tax relating to items that will be reclassified to profit or 

loss (7) 31 2 (2) 2 
Subtotal (b) 21 (93) (5) 5 (5) 
Total other comprehensive income (a+b) 38 (67 19 47 1 

7 Total comprehensive Income (5+6) (76,687) 651 (31,154) (76,872) (24,146) 

8 Paid up equity share capital (Face value of Rs. 10) 13,608 B,608 12,373 13,608 12,373 
9 Preference share capital (Face value of Rs. 10) (refer note 8) 1,207 1,207 

10 Other equity 2,74,194 3.54,317 
11 Earnings per share (* not annualised) 

Basic (Rs.) *(56.38) *0.08 *(26.00) (62.06) (23.14) 
Diluted (Rs.) *(56.38) *0.08 *(26.00) (62.06) (23.14) 

Notes 
1 Statement of Assets and Liabilities: 

/Rs h Lakhs) 
As at 

Particulars 31 March 2022 31 Mar,;h :.021 -~ 
(l'.udited) (Auuited) 

I. ASSETS 
Financial assets 

Cash and cash equivalents 7,l.80 26,862 

Bank lal3nccs. other than cash and cash equivalents 38,868 23,836 

~oans 6,49,097 6,69,246 

Ir.vestments 97,713 1,78,849 

Other financial assets 8,957 12,224 

Non-financiai assets 
C:.irrent tax assets (net) 6,637 11,825 

Deferred ta:X assets {net) 31,669 14,519 

Property, plnnt a,10 equipment 6,938 5,921 

As~ets heid for !ale 1,300 1,609 

Goodwill 30,019 30,019 
lntangibl.~ asset,; 1,104 248 

Other non-financial ~!:set~ 2,945 3,472 

TOTAL ASSETS 8,32,427 9,78,730 
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STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2022 

(Rs in Lakhs) 
As at 

Particulars 31 March 2022 31 March 2021 
(Audited) (Audited) 

II. LIABILITIES AND EQUITY 
LIABILITIES 
Financial llablllties 
Trade payables 

(i) total outstanding to micro enterprises and small enterprises 30 8 
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 239 420 

Debt securities 1,97,794 2,01,276 
Borrowings (other than d~bt securities) 3,50,505 3,74,791 
Other financial liabilities 44,874 33,032 
Non-financial llablllties 
Provisions 612 698 
Other nonMfinancial liabilities 571 608 
Equity 
Equity share capital 13,608 12,373 
Preference share capital 1,207 
Other equity 2,74,194 3,54,317 
TOTAL LIABILITIES AND EQUITY 8,82,427 9,78,730 

2 Statement of Cash Flows: 
(Rs in Lakhs) 

For the year ended For the year ended 
Particulars 31 March 2022 31 March 2021 

(Audited) (Audited) 

Cash Flow from Operating Activities 
Profit/(loss) before tax (94,085) (25,711) 
Adjustments for : 
Interest income on financial assets (95,575) (1,10,560) 
Finance costs 51,431 69,225 
Depreciation and amortisation expense 3,382 3,149 
Loss on sale of property plant and equipment 32 614 
Provisions for expected credit loss 1,15,077 45,241 
Impairment allowance on assets held for sale 109 
Provision for gratuity and leave encashment 193 so 
Employee share based payment expense 1,956 878 
Net gain on fair value changes (2,310) (4,803) 
Gain on derecognition of financial instruments measured at amortised cost category (2,487) (274) 

(22,386) (22,082) 

Interest income realised on financial assets 91,044 1,13,138 
Finance costs paid (56,184) (65,113) 

Cash generated from operating activities before working capital changes 12,474 25,943 

Adjustments: 
(lncrease)/Decrease in loans and advances (1,37,883) 72,807 

(lncrease}/Decrease in other financial assets 3,475 21,154 

{lncrease}/Decrease in other non-financial assets 850 679 

lncrease/(Decrease) in trade payable (159) (529) 

lncrease/(Decrease) in other financial liabilities 6,047 5,300 

lncrease/(Decrease) in other non-financial liabilities (37) 147 

Cash (used in)/generated from operating activities (1,15,233) 1,25,501 

Taxes paid 5,188 882 

Net cash (used in)/generated operating activities (A) (1,10,045) 1,26,383 

Cash flows from investing activities 
Purchase of property, plant and equipment (2,226) (681) 

Sale of property, plant and equipment 11 645 

Purchase of intangible assets (1,155) (243) 

Proceeds/(lnvestment) in bank deposits of maturity greater than 3 months (net) (15,032) 13,833 

(Acquisition)/redemption of investments measured at FVTPL (net) 1,00,108 (99,460) 

(Acquisition)/redemption of investments measured at FVOCI (net) 12,673 (12,640) 

(Acquisition)/redemption of investments measured at amortised cost (net) 25,273 

Net cash (used ln)/generated from investing activities (B) 1,19,652 (98,546) 

Cash Flow from Financing Activities 
Proceeds from issue of equity shares {including securities premium and net off share issue expenses) 639 1,22,213 

Proceeds from bank borrowings 1,50,626 82,939 

Repayments towards bank borrowings (1,75,553) (2,08,267) 

Proceeds from issuance of Non-Convertible Debentures 74,590 55,000 

Repayments towards Non-Convertible Debentures (1,04,580) (78,500) 

Proceeds from/(repayments towards) Commercial Papers (net) 32,212 12,312 

Payment of lease liabilities (1,374) (1,376) 

Dividend paid on Compulsorily Convertible Preference Shares (5,849) 

Net cash (used ln)/generated from financing activities (C) 29,289) (15,679) 

Net lncrease/(decrease) In cash and cash equivalents (A)+ (B) + (C) (19,682) 12,158 

--
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STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2022 

For the year ended 
Particulars 31 March 2022 

(Audited) 

Cash and Cash Equivalents at the beginning of the year 26,862 

Cash and Cash Equivalents at the end of the year 7,180 

Reconciliation of cash and cash equivalents 
Cash on hand 390 
Balances with banks 
- in current a.ccounts 6,786 
Deposits with original maturity of less than three months 4 

Total 7,180 

/Rs in Lakhs) 
For the year ended 

31 March 2021 
(Audited) 

14,704 

26,862 

460 

10,325 
16,077 
26,862 

3 The standalone financial results of lndoStar Capital Finance Limited ("ICFL" or "the Company") for the quarter and year ended 31 March 2022 have been reviewed by the Audit Committee and 

subsequently approved at the meeting of the Board of Directors held on 5 August 2022. 

4 The Company during the quarter and year ended 31 March 2022 has allotted Nil and 280,000 equity shares of Rs. 10 each fully paid respectively, on exercise of stock options by employees, in 

accordance with the Company 1s Employee Stock Option Schemes. 

5 The Company has provided segmental information as per Ind AS 108 - Operating Segments in the consolidated financial results. 

6 The Secured Listed Non-Convertible Debentures of the Company as on 31 March 2022 are secured by first pari-passu charge on freehold land owned by the Company and/or standard receivables 

and/ or cash/ cash equivalent and/ or such other asset as mentioned in the respective offer documents. The total asset cover required for listed non convertible debentures has been maintained as 

per the terms and conditions stated in the respective offer documents. 
7 Disclosure pursuant to RBI Notification - RBI/DOR/2021-22/86/DOR.STR.REC.51/21.04.048/2021-22 dated 24 September 2021 on "Transfer of Loan Exposures" are given below: 

(a) Details of stressed loans transferred during the year ended 31 March 2022 

/Rs in Lakhs) 
Description To Asset Reconstruction Companies (ARC} 

NPA SMA 
Number of accounts 2582 9122 
Aggregate principal outstanding of loans transferred 12,547 43,553 
Weighted average residual tenor of the loans transferred (in 31 37 
month) 
Net book value of loans transferred (at the time of transfer) 4,910 37,890 
Aggregate consideration 11,021 38,279 
Additional consideration realized in respect of accounts 

2,196 
transferred in earlier vears 

. . 
In add1t1on to above1 the Company has transferred loans which were written off amounting to Rs. 11,184 Lakhs in previous years . 

(b) Details of loans acquired during the year ended 31 March 2022: 
/Rs in Lakhs) 

Description From lenders listed In Clause 3 
NPA SMA 

Aggregate principal outstanding of loans acquired 22,953 
Aggregate consideration paid 22,953 
Weighted average residual tenor of the loans acquired (in month} 

43 

* Of above Rs 18,268 lakhs pertains to balance transfer. 

8 The Board of Directors of the Company at their meeting held on 17 June 2021 approved payment of dividend to BCP V Multiple Holdings Pie. Ltd. (Holding Company) due on 1,20,68,966 Compulsorily 

Convertible Preference Shares of face value Rs. 10 each allotted on 27 May 2020 (CCPS), at rate of 10% p.a. calculated on the issue price (Rs. 290 per CCPS) amounting to Rs. 3,888.89 lakhs (dividend 

- Rs. 3,500.00 lakhs and withholding tax - Rs. 388.89 lakhs) for the period from 27 May 2020 to 26 May 2021, pursuant to terms approved by the Shareholders of the Company and fixed the Record 

Date for the purpose of determining entitlement of CCPS holders for payment of said dividend as Thursday, 17 June 2021. 

The Board of Directors of the Company vide resolution dated 26 November 2021 approved the following: 

i. Payment of dividend due to BCP V Multiple Holdings Pte. Ltd. (Holding Company) on 1,20,68,966 Compulsorily Convertible Preference Shares (CCPS), at rate of 10% p.a. calculated on the issue 

price of Rs. 290 per CCPS amounting to Rs. 1,960.42 lakhs (dividend - Rs. 1,764.38 lakhs and withholding tax - Rs. 196.04 lakhs), for the period 27 May 2021 to 26 November 2021 (i.e. till the date of 

conversion), pursuant to the terms approved by the Shareholders of the Company and fixed the Record Date for the purpose of determining entitlement of CCPS holder(s) for payment of said 

dividend as Fridav. 26 November 2021. 
ii. Allotment of 1,20,68,966 Equity Shares of the Company to BCP V Multiple Holdings Pte. Ltd., pursuant to conversion of 1,20,68,966 CCPS into equity shares of the Company in the agreed 

conversion ratio of 1:1. 

9 Estimation of uncertainty relating to COVID-19 global health pandemic: 

In assessing the recoverability of loans1 receivables, goodwill and investments, the Company has considered internal and external sources of information upto the date of approval of these financial 

statements. The Company has performed stress testing on the assumptions used and based on current indicators of future economic conditions, the Company expects to recover the carrying 

amount of these assets. The Company has developed estimates and applied management overlays for the purpose of determination of the provision for impairment of financial assets. 

The financial statements, includes the potential impact of the COVID-19 pandemic on the Company's financial results which are dependent on future developments1 which are highly uncertain, 

including, among other things, any new information concerning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether Government mandated or 

elected by the Company and its subsequent impact on the recoverability's on the Company's assets. 

The Company has, based on current available information and based on the policy approved by the Board, determined the provision for impairment of financial assets including the additional overlay 

for uncertainty over the potential macro-economic impact of the pandemic. Based on the current indicators of future economic conditions, the Company considers this provision to be adequate and 

expects to recover the carrying amount of these financial assets. Given the uncertainty over the potential macro-economic condition, the impact of the global health pandemic may be different from 

that estimated as at the date of approval of these financial results and the Company will continue to closely monitor any material changes to future economic conditions. 
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11 The Company has concluded that it is impracticable to determine the prior period - specific. effects, if any, of the impairment allowance, loan assets written off and changes in fair value of financial 

guarantee contracts recorded during the year in respect of loan assets, investment in security receipts and impairment thereon because significant judgements have been applied in determining the 

staging of the loan assets and the related impairment allowance for events and conditions which existed as on 31 March 22 and the Company believes it is not practicable to apply the same 
iudeement without hindsie:ht for the orior oeriod{s), 

12 Material uncertainty' relating to Going Concern: 

The Company has incurred losses during the previous year and continued to incur losses during the current year as a result of impairment allowance recorded on its loan portfolio, due to COVID-19 

pandemic and the resultant deterioration and defaults in its loan portfolio. As a result, as at 31 March 2022, the Company exceeded the threshold specified for gross non-performing asset (GNPA) 

and/or net non-performing asset (NNPA) ratios for certain borrowing arrangements. Additionally certain borrowing arrangements have overriding clause to terminate, reduce, suspend or cancel the 

facility in future, at the absolute discretion of the lender. Due to this, the total liabilities exceed the total assets maturing within twelve months by Rs. 220,604 lakhs as at 31 March 2022. 

While some of the lenders have option to terminate, reduce, suspend or cancel the facility in future the Management expects that lenders, based on customary business practice, may increase the 

interest rates relating to these borrowing arrangements which is expected to continue till the time GNPA / NNPA ratio exceed thresholds. 

The Company has an established track record of accessing diversified sources of finance. However, there can be no assurance of success of management's plans to access additional sources of 

finance to the extent required, on terms acceptable to the Company, and to raise these amounts in a timely manner. This represents a material uncertainty that may cast significant doubt on the 

Company's ability to continue as a going concern. 

Management's Plan to address the Going Concern uncertainty: Subsequent to the year-end and till the adoption of these financial results, the Company has raised incremental financing of Rs. 

117,000 lakhs from banks and financial institutions based on support from the promoters of the Company. As at 31 March 2022, the Company is in compliance with the required capital adequacy 

ratios and has cash and cash equivalents aggregating Rs. 7,180 lakhs, liquid investments aggregating Rs. 29,403 lakhs and has pool of loan assets eligible for securitization in the event the lenders 

recall the borrowing arrangements. As at the date of adoption of these financial results, none of the lenders have recalled their borrowings. Further, after due approvals by the Board of Directors of 

the Company, Management may also plan to raise additional financing through monetization of a portion of its holding in its 100% subsidiary lndoStar Home Finance Private Limited. 

Accordingly, the Management considers it appropriate to prepare these financial statements/results on a going concern basis and that the Company will be able to pay its dues as they fall due and 

realise its assets in the normal course of business. 

13 Loans outstanding amounting to Rs. 59,410.82 lakhs given to 2 borrowers exceeds the prescribed Single Borrower (1 borrower) and Group Borrower (1 Group) limits computed on the basis of Owned 

Funds as at 31 March 2022. These loans were sanctioned in the preceding financial years and there was no breach of SBL/GBL at the time of sanction/disbursement. 

14 The figures for the last quarter of the current year and of the previous year are the balancing figures between audited figures in respect of the full financial year and the published year-to-date 

unaudited figures upto third quarter of the respective financial years. 

15 Figures for the previous periods/ year have been regrouped, and/ or reclassified wherever considered necessary to make them comparable to the current periods/ year presentation. 

Place: Mumbai 
Date: 5 August 2022 

For and on behalf of the Board of Directors of 

lndoStar Capital Finance ~mited 

. ~,\ 
\peepJaggi 

Chief Executi 
DIN: 09412860 
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL CONSOLIDATED FINANCIAL 
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF 
INDOSTAR CAPITAL FINANCE LIMITED 

Qualified Opinion and Conclusion 

We have (a) audited the Consolidated Financial Results for the year ended 31 March, 2022 and (b) 
reviewed the Consolidated Financial Results for the quarter ended 31 March, 2022 (refer 'other Matters' 
section below), which were subject to limited review by us, both included in the accompanying 
"Statement of Consolidated Financial Results for the quarter and year ended 31 March 2022" of 
INDOSTAR CAPITAL FINANCE LIMITED ("the Parent") and its subsidiaries (the Parent and its 
subsidiaries together referred to as "the Group"), for the quarter and year ended 31 March, 2022, ("the 
Statement") being submitted by the Parent pursuant to the requirements of Regulation 33 and 
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended ("the Listing Regulations"). 

(a) Qualified Opinion on Annual Consolidated Financial Results 

In our opinion and to the best of our information and according to the explanations given to us, 
and based on the consideration of the audit reports of the subsidiaries referred to in other Matters 
section below, and except for the possible effects of the matter described in Basis for Qualified 
Opinion/Conclusion section below the Consolidated Financial Results for the year ended 31 March, 
2022: 

(i) includes the results of the following entities: (a) IndoStar Capital Finance Limited - Parent, 
(b) IndoStar Home Finance Private Limited - Subsidiary, (c) IndoStar Asset Advisory Private 
Limited - Subsidiary; 

(ii) is presented in accordance with the requirements of Regulation 33, Regulation 52 and 
Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended; and 

(iii) gives a true and fair view in conformity with the recognition and measurement principles laid 
down in the Indian Accounting Standards and other accounting principles generally accepted 
in India of the consolidated net loss and consolidated total comprehensive loss and other 
financial information of the Group for the year ended 31 March, 2022. 

(b) Qualified Conclusion on Unaudited Consolidated Financial Results for the quarter ended 
31 March, 2022 

With respect to the Consolidated Financial Results for the quarter ended 31 March, 2022, based on 
our review conducted and procedures performed as stated in paragraph (b) of Auditor's 
Responsibilities section below and based on the consideration of the review reports of the other 
auditors referred to in Other Matters section below, and except for the possible effects of the matter 
described in Basis for Qualified Opinion/Conclusion section below, nothing has come to our attention 
that causes us to believe that the Consolidated Financial Results for the quarter ended 31 March, 
2022, has not been prepared in accordance with the recognition and measurement principles laid 
down in the Indian Accounting Standards and other accounting principles generally accepted in 
India, and has not disclosed the information required to be disclosed in terms of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 

~g the mannec in which it is to be disclosed, oc that it contains any matecial misstatement. 

Regd. Office: One International Center, Tower 3, 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India. 

(LLP Identification No. AAB-8737) 
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Basis for Qualified Opinion/ Conclusion 

1. As at 31 March, 2022, the gross loan balances relating to Commercial Vehicle (CV) loans and Small 
and Medium Enterprises (SME) loans of the Parent are N48,399 lakhs and H53,484 lakhs 
respectively out of total gross loans of ?760, 755 lakhs. The impairment allowance of H11,659 lakhs 
as at 31 March, 2022 includes impairment allowance of z88,628 lakhs and z8,503 lakhs for CV and 
SME loans respectively. Further, the security receipts relating to CV loans and related impairment 
allowance are z41,281 lakhs and H8,217 lakhs respectively and the fair value of the financial 
guarantee relating to CV loans included within other financial liabilities is n,993 lakhs as at 31 
March, 2022. 

As a result of control deficiencies in the CV and SME loans portfolio identified during the audit for 
the year ended 31 March, 2022, the Audit Committee of the Parent, appointed an external agency 
to: 

(a) review existence of the borrowers for the CV and SME loans; 
(b) assess the quality and risks pertaining to the loan portfolio for CV and SME loans; 
( c) review of: (i) loan files for the period January 2022 to March 2022, (ii) operational risk 

management framework and (iii) internal control framework for the CV and SME loans. 

Further, the Audit Committee of the Parent has also appointed an external law firm to review the 
transactions pertaining to the CV and SME loans portfolio for (i) identifying the root cause of control 
deficiencies, (ii) evaluating the business rationale for transactions executed through deficient 
controls and (iii) examining documentation and interacting with identified employees/ ex-employees 
to understand the transactions which were processed through deficient controls ("Conduct review"). 

As at the date of this Report, the external agency provided their report on matters relating to (a) to 
(c) above which was considered by the Parent in recording an impairment allowance (net of 
recoveries) of H15,077 lakhs for the year ended 31 March, 2022 (includes z48,075 lakhs for CV 
loans, z782 lakhs for SME loans, H4,533 lakhs for investment in Security Receipts and H,351 lakhs 
for changes in fair value of financial guarantee contracts and z57, 764 lakhs was recorded for loan 
assets written off during the year). 

As per information and explanations provided to us, the external law firm has not submitted their 
findings relating to the Conduct review stated above to the Audit Committee of the Company. 
Further, the Group has concluded that it is impracticable to determine the prior period-specific 
effects, if any, of the impairment allowance, loan assets written off and changes in fair value of 
financial guarantee contracts recorded during the quarter and year ended 31 March, 2022 in respect 
of account balances identified above and explained by the Group in Note 11 of the Statement. As a 
result, we are unable to determine whether any adjustments are required for prior period(s) relating 
to the impairment recorded for the quarter and year ended 31 March, 2022 and whether any 
additional adjustments are required relating to the outcome of the conduct review for: 

i) the impairment allowance and therefore the carrying value of CV and SME loans; 
ii) the impairment allowance and therefore the carrying value of investment in security receipts 

relating to CV loans; 
iii) the fair value of financial guarantee contracts relating to CV portfolio; 
iv) interest income and fees and commission income relating to CV and SME loans for any 

consequential impact arising due to i) to iii) above; 
v) presentation and disclosures in the Statement arising due to consequential impact arising from 

i) to iv) above. 

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section 
143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards are further 
described in paragraph (a) of Auditor's Responsibilities section below. We are independent of the Group 
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ("the 
ICAI") together with the ethical requirements that are relevant to our audit of the Consolidated Financial 
Results for the year ended 31 March, 2022 under the provisions of the Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
ICAI's Code of Ethics. We believe that the audit evidence obtained by us and the audit evidence obtained 
by the other auditors in terms of their reports referred to in Other Matters section below is sufficient 
~cop,;ate to pcov;de a bas;s foe ooc qoaHfied aud;t op;n;on. 
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Material uncertainty related to Going Concern 

As discussed in Note 12 of the Statement, the total liabilities of the Parent exceed the total assets 
maturing within 12 months by z220,604 lakhs and for certain borrowings, the gross non-performing 
asset (GNPA) and/or net non-performing asset (NNPA) ratios have exceeded thresholds because of 
additional impairment allowance recorded during the year. These events or conditions, along with other 
matters as set forth in Note 12 of the Statement, indicate that a material uncertainty exists that may 
cast significant doubt on the Parent's ability to continue as a going concern. The consolidated financial 
statements of the Company have been prepared on a going concern basis for the reasons stated in the 
said Note. 

Our opinion on the Statement is not modified in respect of this matter. 

Emphasis of Matter 

We draw attention to Note 9 to the Statement which describes the effect of continuing uncertainty, if 
any, arising from COVID-19 pandemic on significant assumptions relating to the measurement of 
financial assets for the year ended 31 March, 2022. 

Our report is not modified in respect of this matter. 

Management's Responsibilities for the Statement 

This Statement, which includes the Consolidated Financial Results is the responsibility of the Parent's 
Board of Directors and has been approved by them for the issuance. The Consolidated Financial Results 
for the year ended 31 March, 2022, has been compiled from the related audited consolidated financial 
statements. This responsibility includes the preparation and presentation of the Consolidated Financial 
Results for the quarter and year ended 31 March, 2022 that give a true and fair view of the consolidated 
net loss and consolidated other comprehensive loss and other financial information of the Group in 
accordance with the recognition and measurement principles laid down in the Indian Accounting 
Standards, prescribed under Section 133 of the Act, read with relevant rules issued thereunder and 
other accounting principles generally accepted in India and in compliance with Regulation 33, Regulation 
52 and Regulation 54 of the Listing Regulations. 

The respective Board of Directors of the companies included in the Group are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the respective financial results that give a true 
and fair view and are free from material misstatement, whether due to fraud or error, which have been 
used for the purpose of preparation of this Consolidated Financial Results by the Directors of the Parent, 
as aforesaid. 

In preparing the Consolidated Financial Results, the respective Board of Directors of the companies 
included in the Group are responsible for assessing the ability of the respective entities to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the respective Board of Directors either intends to liquidate their respective 
entities or to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are responsible for overseeing 
the financial reporting process of the Group. 

Auditor's Responsibilities 

(a) Audit of the Consolidated Financial Results for the year ended 31 March, 2022 

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial 
Results for the year ended 31 March, 2022 as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditor's report that includes our opinion. 

~sonable assucance Is a high level of assucance, but Is not a guacantee that an audit conducted 
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in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of 
this Consolidated Financial Results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Annual Consolidated Financial 
Results, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors. 

• Evaluate the appropriateness and reasonableness of disclosures made by the Board of 
Directors in terms of the requirements specified under Regulation 33, Regulation 52 and 
Regulation 54 of the Listing Regulations. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the ability of the Group to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the 
Consolidated Financial Results or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

0 Evaluate the overall presentation, structure and content of the Annual Consolidated Financial 
Results, including the disclosures, and whether the Annual Consolidated Financial Results 
represent the underlying transactions and events in a manner that achieves fair presentation. 

• Perform procedures in accordance with the circular issued by the SEBI under Regulation 33(8) 
of the Listing Regulations to the extent applicable. 

" Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial 
Results/ Financial Information of the entities within the Group to express an opinion on the 
Annual Consolidated Financial Results. We are responsible for the direction, supervision and 
performance of the audit of financial information of such entities included in the Annual 
Consolidated Financial Results of which we are the independent auditors. For the other 
entities included in the Annual Consolidated Financial Results, which have been audited by 
the other auditors, such other auditors remain responsible for the direction, supervision and 
performance of the audits carried out by them. We remain solely responsible for our audit 
opinion. 

Materiality is the magnitude of misstatements in the Annual Consolidated Financial Results that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the Annual Consolidated Financial Results may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements 
in the Annual Consolidated Financial Results. 

We communicate with those charged with governance of the Parent and such other entities 
included in the Consolidated Financial Results of which we are the independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings 
including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, V applicable, ,elated safeguacds. 
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(b) Review of the Consolidated Financial Results for the quarter ended 31 March, 2022 

We conducted our review of the Consolidated Financial Results for the quarter ended 31 March, 
2022 in accordance with the Standard on Review Engagements (SRE) 2410 'Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity', issued by the ICAI. A 
review of interim financial information consists of making inquiries, primarily of the Company's 
personnel responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in accordance 
with SAs specified under section 143(10) of the Act and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an 
audit. Accordingly, we do not express an audit opinion. 

The Statement includes the results of the entities as listed under paragraph (a)(i) of Qualified 
Opinion and Conclusion section above. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 
33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended, to the extent applicable. 

Other Matters 

• The Statement includes the results for the quarter ended 31 March, 2022 being the balancing figure 
between audited figures in respect of the full financial year and the published year to date figures 
up to the third quarter of the current financial year which were subject to limited review by us. Our 
report is not modified in respect of this matter. 

• We did not audit the financial statements of one subsidiary included in the consolidated financial 
results, whose financial statements reflect total assets of z129,708 lakhs as at 31 March, 2022 and 
total Revenue from Operations of z5,284 lakhs and z14,461 lakhs for the quarter and year ended 
31 March, 2022 respectively, total net profit after tax of n,409 lakhs and B,431 lakhs for the 
quarter and year ended 31 March, 2022 respectively and total comprehensive income of n,415 
lakhs and B,437 lakhs for the quarter and year ended 31 March, 2022 respectively and net cash 
outflows of n 73 lakhs for the year ended 31 March, 2022, as considered in the Statement. These 
financial statements have been audited, as applicable, by other auditor whose reports have been 
furnished to us by the Management and our opinion and conclusion on the Statement, in so far as 
it relates to the amounts and disclosures included in respect of this subsidiary, is based solely on 
the reports of the other auditors and the procedures performed by us as stated under Auditor's 
Responsibilities section above. 

Our report on the Statement is not modified in respect of the above matters with respect to our 
reliance on the work done and the reports of the other auditors. 

Place: Mumbai 
Date: August 5, 2022 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(F;cm's Reg;stcabo~ ~100018) 

Neville M. Daruwalla 
Partner 

(Membership No.118784) 
(UDIN: 22118784AOKCMH6746) 
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2022 

Quarter ended Year ended 
Particulars 31 March 2022 31 December 2021 31 March 2021 31 March 2022 

(Unaudited) (Unaudited) {Unaudited) (Audited) 

Income 
(a) Revenue from operations 

Interest income 31,961 26,125 26,209 1,06,716 
Fees and commission income 532 1,528 612 4,439 
Net gain on fair value changes 192 513 1,599 2,403 
Gain on derecognition of financial instruments measured at 

1,377 (413) (605) 2,711 
amortised cost category (net) 

Total revenue from operations 34,062 27,753 27,815 1,16,269 
(b) Other income 34 1,055 94 1,160 

Total income (a+b) 34,096 28,808 27,909 1,17,429 

Expenses 
(a) Finance costs 13,885 12,502 15,907 53,954 

(b) Impairment on financial instruments 1,03,634 4,266 38,377 1,15,847 

(c) Employee benefits expenses 4,272 5,998 3,796 20,504 
(d) Depreciation and amortisation expense 956 919 837 3,538 
(e) Other expenses 3,321 3,168 3,543 13,222 

Total expenses (a+b+c+d+e) 1,26,068 26,853 62,460 2,07,065 

Profit/(loss) before tax (1-2) (91,972) 1,955 {34,551) {89,636} 

Provision for taxation 
Current tax 280 383 261 1,326 
Tax of earlier years 2 457 2 

Deferred tax (16,888) 119 (3,563) (17,313) 
Tax expenses (16,606} 502 (2,845} (15,985} 

Profit/(loss} after tax (3-4) (75,366} 1,453 (31,706} (73,651} 

Other comprehensive income, net of tax 
(a) Items that will not be reclassified to profit or loss 

• Remeasurements of the defined benefit plans 29 39 35 64 
- Income tax relating to items that will not be reclassified to 

profit or loss (7) (10} (8) (16) 

Subtotal (a) 22 29 27 48 
(b) Items that will be reclassified to profit or loss 

- Debt instruments through other comprehensive income 28 (124) (7) 7 
- Income tax relating to items that will be reclassified to profit or 

loss (7) 31 2 (2) 

Subtotal (b) 21 (93) (5) 5 
Total other comprehensive income, net of tax (a+b} 43 (64) 22 ,53 

Total comprehensive Income (5+6) (75,323) 1,389 (31,684) (73,598) 

Paid up equity share capital (Face value of Rs. 10) 13,608 13,608 12,373 13,608 

Preference share capital (Face value of Rs. 10} (refer note 8) 1,207 

Other equity 2,79,300 

Earnings per share(* not annualised) 
Basic (Rs.) *(55.38) *0.66 "(26.42) (59.51) 

Diluted (Rs.) *(55.38) *0.66 ''(26.42) (59.51) 

1 Statement of Assets and Liabilities: 

Particulars 

I. ASSETS 
Financial assets 
Cash and cash equivalents 
Bank balances other than cash and cash equivalents 
Loans 
Investments 
Other financial assets 
Non~financial assets 
Current tax assets (net) 
Deferred tax assets (net) 
Property, plant and equipment 

sets 

As at 
31 March 2022 

(Audited) 

8,027 
40,938 

7,70,694 
54,767 
10,098 

6,896 
31,669 

7,272 
1,300 

30,019 
1,312 
3,155 

9,66,147 

/Rs in Lakhs) 

31 March 2021 
(Audited) 

1,17,388 
3,266 

4,895 

2,430 

1,27,979 
737 

1,28,716 

70,861 
46,198 
17,371 

3,350 
12,825 

1,50,605 

(21,889) 

380 
457 

(1,316) 
(479) 

(21,410} 

11 

(2) 

9 

(7) 

2 
(5) 
4 

(21,406} 

12,373 

1,207 

3,56,245 

(20.83) 
(20.83) 

(Rs. in Lakhs) 

31 March 2021 
(Audited) 

27,918 
24,097 

7,13,934 
1,59,136 

14,376 

12,054 
14,519 

6,093 
2,087 

30,019 
452 

3,698 
10,08,383 
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Particulars 

II. LIABILITIES AND EQUITY 
LIABILITIES 

Financial liabilities 

Trade payables 

(i) total outstanding to micro enterprises and small enterprises 

(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 
Debt securities 
Borrowings (other than debt securities) 
Other financial liabilities 

Non-financial liabilities 
Current tax liabilities (net) 

Provisions 
Deferred tax liabilities (net) 

Other non-financial liabilities 
Equity 

Equity share capital 

Preference share capital 
Other equity 

TOTAL LIABILITIES AND EQUITY 

2 Statement of Cash Flows: 

Particulars 

Cash Flow from Operating Activities 

Profit/(loss) before tax 
Adjustments for : 
Interest income on financial assets 
Finance costs 
Depreciation and amortisation expense 
Loss on sale of property plant and equipment 

Provisions for expected credit loss 

Provision for asset held for sale 
Provision for gratuity, compensated absences and employee advances 

Employee share based payment expense 
Net gain on fair value changes 

Gain on derecognition of financial instruments measured at amortised cost category 

Interest income realised on financial assets 
Finance costs paid 
Cash generated from operating activities before working capital changes 

Adjustments: 
(lncrease)/Decrease in loans and advances 

(lncrease)/Decrease in other financial assets 
(lncrease)/Decrease in other non-financial assets 

lncrease/(Decrease) in trade payable 

lncrease/(Decrease) in other financial liabilities 

lncrease/(Decrease) in other non-financial liabilities 
Cash (used in)/generated from operating activities 
Taxes paid 
Net cash (used in)/generated from operating activities (A) 

Cash flows from investing activities 
Purchase of property, plant and equipment 

Sale of property, plant and equipment 
Sale/ (Purchase) of Assets held for Sale 
Purchase of intangible assets 
Proceeds/(lnvestment) in bank deposits of maturity greater than 3 months (net) 

(Acquisition)/redemption of investments measured at FVTPL (net) 
(Acquisition)/redemption of investments measured at FVOCI (net) 
(Acquisition)/redemption of investments measured at amortised cost (net) 
Net cash (used in)/generated from investing activities (B) 

Cash Flow from Financing Activities 
Proceeds from issue of equity shares (including securities premium and net off of share issue expenses) 

Proceeds from bank borrowings 
Repayments towards bank borrowings 

Proceeds from issuance of Non-Convertible Debentures 

Repayments towards Non-Convertible Debentures 
Proceeds from/(repayments towards) Commercial Papers (net) 

Payment of lease liabilities 
Dividend paid on Compulsorily Convertible Preference Shares 

Net cash (used in)/generated from financing activities (C) 
Net lncreaselldecreasel in cash and cash eauivalents /Al+ IB) + ICI 

As at 
31 March 2022 

(Audited) 

30 
241 

1,97,794 
4,24,550 

49,135 

1 

702 
81 

705 

13,608 

2,79,300 
9,66,147 

For the year ended 
31 March 2022 

(Audited) 

(89,636) 

(1,06,716) 

53,954 
3,538 

32 
1,15,847 

(118) 

228 

1,989 
(2,403) 
(2,711) 

(25,996) 

1,01,788 
(58,753) 
17,039 

(1,93,619) 
4,591 

866 
(123) 

11,032 

5 
(1,60,209) 

3,830 
(1,56,379) 

(2,278) 

15 
595 

(1,334) 

(16,842) 
98,401 
12,673 
25,273 

116 503 

541 

2,13,596 
(1,89,105) 

74,590 

(1,04,580) 

32,212 
(1,420) 

(5,849) 

19985 
119 891) 

s. ,n a s (R . L kh ) 

31 March 2021 

(Audited) 

8 
386 

2,01,276 
3,99,483 

35,720 

758 

226 
701 

12,373 

1,207 
3,56,245 

10,08,383 

(Rs in Lakhs) 

For the year ended 
31 March 2021 

(Audited) 

(21,889) 

(1,17,388) 

70,861 
3,350 

623 
46,198 

109 

55 

963 
(4,895) 
(2,430) 

(24,443) 

1,19,965 
(66,756) 
28,766 

49,067 

20,337 
2,278 
(715) 

6,409 

148 
1,06,290 

496 
1,06,786 

(682) 

645 

-
(345) 

13,573 
(99,783) 
(12,640) 

(99 2321 

1,22,213 

1,05,599 
(2,11,692) 

55,000 
(78,500) 

12,312 
(1,404) 

3,528 
11,082 
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For the year ended 
Particulars 31 March 2022 

(Audited) 

Cash and Cash Equivalents at the beginning of the year 27,918 

Cash and Cash Equivalents at the end of the year 8,027 

Reconciliation of cash and cash equivalents 
Cash on hand 394 
Balances with banks 
- in current accounts 7,229 
Deposits with original maturity of less than 3 months 404 
Total 8,027 

/Rs in Lokhs) 
For the year ended 

31 March 2021 
(Audited) 

16,836 

27,918 

461 

11,380 
16,077 
27,918 

3 Segment wise revenue, results, total assets and total liabilities in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended. 

{Rs in Lokhs) 
Quarter ended Year ended 

Sr. no. Particulars 31 March 2022 31 December 2021 31 March 2021 31 March 2022 31 March 2021 
(Unaudited) (Unaudited) (Unaudited) {Audited) (Audited) 

Gross segment revenue from continuing operations 
(a) Large corporate 8,742 4,902 5,766 27,440 34,015 
(b) SME 4,425 4,387 5,357 17,978 18,225 
(c) Commercial vehicles 15,841 13,742 12,920 52,080 55,565 
(d) Housing finance 4,384 3,735 1,935 14,482 13,407 
(e) Unallocated 704 2,042 1,931 5,449 7,504 

Segment revenue from continuing operations 34,096 28,808 27,909 1,17,429 1,28,716 

Segment results 
(a) Large corporate 6,200 1,990 (3,447) 19,308 4,073 
(b) 5ME (7,631) 1,650 (311) {3,627) 2,594 
(c) Commercial vehicles (91,500) 415 (25,813) (96,586) (15,736) 
(d) Housing finance 1,900 1,028 (688) 4,609 3,867 
(e) Unallocated (941) (3,128) (4,292) (13,340) (16,687) 

Profit/(loss) before tax (91,972) 1,955 (34,551) {89,636) (21,889) 

Segment assets 
(a) Large corporate 1,43,631 1,63,899 2,07,024 1,43,631 2,07,024 
(b) SME 1,47,259 1,54,441 1,42,953 1,47,259 1,42,953 
(c) Commercial vehicles 4,18,207 4,35,684 3,64,226 4,18,207 3,64,226 
(d) Housing finance 1,29,449 1,13,919 88,811 1,29,449 88,811 
(e) Unallocated 1,27,601 1,03,254 2,05,369 1,27,601 2,05,369 

Total assets 9,66,147 9,71,197 10,08,383 9,66,147 10,08,383 

Segment liabilities 
(a) Large corporate 90,027 97,170 1,25,571 90,027 1,25,571 
(b) 5ME 1,05,897 99,818 91,462 1,05,897 91,462 
(c) Commercial vehicles 2,92,185 2,82,527 2,51,980 2,92,185 2,51,980 
(d) Housing finance 79,807 65,600 67,280 79,807 67,280 
(e) Unallocated 1,05,323 58,239 1,02,265 1,05,323 1,02,265 

Total liabilities 6,73,239 6,03,354 fi,38,558 6,73,239 6,38,558 

4 The Group reports quarterly financial results on consolidated basis, pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 read with SEBI circular 

dated 5 July 2016. The standalone financial results are available on the website of the Company at www.indostarcapital.com and on the website of the BSE Ltd. at www.bseindia.com and the 

National Stock Exchange of India Ltd. at www.nseindia.com. 

The key information of the standalone financial results of the Company are given below: 
/Rs in Lokhs) 

Quarter ended Year ended 
Particulars 31 March 2022 31 December 2021 31 March 2021 31 March 2022 31 March 2021 

(Unaudited) {Unaudited) {Unaudited) (Audited) (Audited) 

Revenue from operations (including other income) 29,186 26,085 26,724 1,05,355 1,19,327 

Profit/(loss) before tax (93,825) 958 (33,892) (94,085) (25,711) 

Profit/Closs) after tax 176,725) 718 (31,173) (76,919) (24,147) 

5 The consolidated financial results of lndoStar Capital Finance limited ("the Company") and its subsidiaries (together referred to as "the Group") for the quarter and year ended 31 March 2022 
have been reviewed by the Audit Committee and subsequently approved at the meeting of the Board of Directors held on 5 August 2022. 

6 The Group during the quarter and year ended 31 March 2022 has allotted NIL and 280,000 equity shares of Rs.10 each fully paid respectively, on exercise of stock options by employees, in 
accordance with the Group's Employee Stock Option Schemes. 

7 The Secured listed Non-Convertible Debentures of the Company as on 31 March 2022 are secured by first pari-passu charge on freehold land owned by the Company and/or standard 

receivables and/ or cash/ cash equivalent and/ or such other asset as mentioned in the respective offer documents. The total asset cover required for listed non convertible debentures has 

been maintained as per the terms and conditions stated in the respective offer documents. 

8 The Board of Directors of the Company at their meeting held on 17 June 2021 approved payment of dividend to BCP V Multiple Holdings Pte. Ltd. (Holding Company) due on 1,20,68,966 
Compulsorily Convertible Preference Shares of face value Rs. 10 each allotted on 27 May 2020 (CCPS), at rate of 10% p.a. calculated on the issue price (Rs. 290 per CCPS) amounting to Rs. 

3;8ii&;8~.' "(dividend - Rs. 3,500.00 lakhs and withholding tax - Rs. 388.89 lakhs) for the period from 27 May 2020 to 26 May 2021, pursuant to terms approved by the Sh eholders of the 

~ ~,\~bnfoi.~~ed the Record Date for the ouroose of determinine entitlement of CCPS holders for oavment of said dividend as Thursdav. 17 June 2021. ~sKINs 
C., The Bo r~a &J,01fJlctors of the Company vide resolution dated 26 November 2021 approved the following: ~ <f <P' 

/:ij . Pa~ ent f•d1r_ dend due to BCP V Multiple Holdings Pte. Ltd. (Holding Company) on 1,20,68,966 Compulsorily Convertible Prefe1 ence Shares (CCPS), at rate of 1 (,ft., . {11<AJ!{ffll:l3n 1'~1 ue 

U) pn of Rs !f.~ er CCPS amounting to Rs. 1,960.42 lakhs (dividend - Rs. 1,764.38 lakhs and withholding tax - Rs. 196.04 lakhs), for the period 27 May 2021 to _ VN, ANf~ .!till he 
~ e o;;, nli(~on), pursuant to terms a))proved by the Shareholders of the Company and fixed the Record Date for the purpose of determining entitlement of fi!'.)'(lCrrtnll'!!it.l!Or p G; of 

vi aid-d1viftl'J)! ts Fridav 26 November 2021. :.> 
iL~;tifof 1,20,68,966 Equity Shares of the Company to BCP V Multiple Holdings Pte. Ltd., pursuant to conversion of 1,20,68,966 CCPS into equity shares of''t'l..\,Y,i,,;:;;..,,,,;m,1,-r:; 

convet'sion ratio of 1:1. 
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9 Estimation of uncertainty relating to COVID-19 global health pandemic: 
In assessing the recoverability of loans, receivables, goodwill and investments, the Group has considered internal and external sources of information upto the date of approval of these 

financial results. The Group has performed stress testing on the assumptions used and based on current indicators of future economic conditions, the Group expects to recover the carrying 
amount of these assets. The Group has developed estimates and applied management overlays for the purpose of determination of the provision for impairment of financial assets. 

The financial results, includes the potertial impact of the COVID-19 pandemic on the Group's financial results which are dependent on future developments, which are highly uncertain, 

including, among other things, any new information concerning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether Government 

mandated or eiected by the Company and its subsequent impact on the recoverability's on the Group's assets. 

The Group has, based on current available information and based on the policy approved by the Board, determined the provision for impairment of financial assets including the additional 

overlay for uncertainty over the potential macro-economic impact of the pandemic. Based on the current indicators of future economic conditions, the Group considers this provision to be 

adequate and expects to recover the carrying amount of these financial assets. Given the uncertainty over the potential macro-economic condition, the impact of the global health pandemic 
may be different from that estimated as at the date of approval of these financial results and the Group will continue to closely monitor any material changes to future economic conditions. 

10 Pursuant to certain observations and control deficiencies identified during the course of the statutory audit of the annual financial statements of the Company, the Audit Committee of the 
Company had approved the appointment of an independent external agency for conducting a review of the policies, procedures and practices of the Company relating to the sanctioning, 

disbursement and collection of the commercial vehicle loan portfolio and 5ME loans along with assessing the adequacy of the expected credit loss allowance ("Loan Portfolio Review"). The 

above review included: 

(a) Review existence of the borrowers of the CV and SME loans; 

(b) Assess the quality and risks pertaining to the loan portfolio for CV and SME loans; 

(cl Review of: (i) loan files for the period January 2022 to March 2022, (ii) operational risk management framework and (iii) internal control framework for the CV and SME. loans; and upon 
cornpletion of (a), (h) and (c), the Audit Committee has also additionally initiated a review for undertaking root cause analysis of deviations to policies and gaps in the internal financial controls 

and systems (including of control gap/control override and individuals involved) and has appointed an external law firm along with an external agency in this regard ("Conduct Review") 

The Conduct Review is ongoing and is expected to be completed by September 2022. Upon receipt of findings of the aforementioned Conduct Review, the Company shall take appropriate 

redressal and accountability measures. 

11 The Company has concluded thar it is impracticable to determine the prior period - specific effect;, if any, of the impairment allowance, loan assets written off and changes in fair value of 
financial guarantee contracts recorded quring the year in respect of loan assets, investment in security receipts and impairment thereon because significant judgements have been applied in 

determining the staging of the loan assets and the related impairment allowance for events and conditions which existed as on 31 March 2022 and the Company believes it is not practicable to 
apply the same judgement without hindsight for the prior period(s). 

12 Material uncertainty relating to Going Concern 
The Company has incurred losses during the previous year and continued to incur losses during the current year as a result of impairment allowance recorded on its loan portfolio, due to 
COVID-19 pandemic and the resultar,t deterioration and defaults in its loan portfolio. As a resuit, as at 31 March 2022, the Company exceeded the threshold specified for gross non-performing 

asset (GNPA) and/or net non-performing asset (NNPA) ratios for certain borrowing arrangements. Additionally certain borrowing arrangements have overriding clause to terminate, reduce, 

suspend or cancel the facility in future, at the absolute discretion of the lender. Due to this, the total liabilities exceed the total assets maturing within twelve months by Rs. 220,604 lakhs as at 

31 March 2022. 

While some of the lenders have option to terminate, reduce, suspend or cancel the facility in future the Management expects that lenders, based on customary busi,,ess practice, may increase 

the interest rates relating to these borrowing arrangements which is expected to continue till the time GNPA / NNPA raFo exceed thresholds. 

The Company has an established track record of accessing diversified sources of finance. However, there can be no assurance of success of management's plans to access additional sources of 
finance to the extent required, on terms acceptable to the Company, and to raise these amounts in a timely manner. This represents a material uncertainty that may cast significant doubt on 

the Company's ability to continue as a going concern. 

Management's Plan to address the Going Concern uncertainty: Subsequent to the year-end and till the adoption of these financial results, the Company has raised incremental financing of Rs. 

117,000 lakhs from banks and financial institutions based on support from the promoters of the Company. As at 31 March 2022, the Company is in compliance with the required capital 

adequacy ratios and has c~sh and cash equivalents aggregating Rs. 7,180 lakhs, liquid investments aggregating Rs. 29,403 lakhs and has pool of loan assets eligible for securitization in the event 

the lenders recall the borrowing arrangements. As at the date of adoption of these financial results, none of the lenders have recalled their borrowings. Further, after !lue approvals by the 
Bc:,ard of Directors of the Company, Management may also plan to raise additional financing through monetizatian of a portion of its holding in its 100% subsidiary lndoStar Home Finance 

Private Limited. 

Accordingly, the Management considers it appropriate to prepare these financial statements/results on a goi~g concern basis and that the Company will be able to pay its dues as they fall due 

and realise its assets m the normal course of business. 

13 The figures for the last quarter of the Clirrent year and of the previous year are the balancing figures between audited figures in respect of the full financial year and the published year-to-date 

unaudited figures upto third quarter of the respective financial years. 

14 Figures for the previous periods have b<!en regrouped and / or reclassified wherever considered necessary to conform tci current period/ year presentation. 

Place: Mumbai 
Date: 5 August 2022 

For and on behalf of the Board of Directors of . :ts~al Finance Limited 

~DeepJaggi 
Chief Executiv 0fficer 
DIN: 09412860 


