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To the Members of Indostar Capital Finance Limited
Report on the Financial Statements

We have audited the accompanying standalone financial statements of Indostar Capital Finance Limited
(“the Company"), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Birectors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with accounting principles generally accepted in !ndia, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities: selection and application of appropriate
accounting pollcies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial contro! that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentaiion of the financial statements that glve a true and falr view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibifity

Our responsibility is te express an opinion on these standalone financial statements based on our audit.
We have faken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit repert under the provisions of the Act and the
Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing, issued
by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to ebtain
reascnable assurance about whether the financial statements are free from material %isstatement.

An audlt involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financlal control relevant to the
Company's preparation of the financlal statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on whether the Company has in place an adequate internal financial controls system over financial
reporting and the effectiveness of such contreols. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.
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COpinlon

In our opinion and to the best of our information and according to the explanations given fo us, the
standalone financlal statements give the Information regquired by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
of the state of affairs of the Company as at March 31, 2015, its profit, and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditer's report) Order, 2015 (“the Order™) issued by the Central
Government of India in terms of sub-section {(11) of section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belfef were necessary for the purpose of our audit;

(b} In our opinjfon proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c} The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

(e) On the basis of written representations received from the directors as on March 31, 2015, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
20185, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given fo us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

fli. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batlibol & CO.LLP
hartered Accountants
ICAI Firm Registration Number: 301003E

Lyovw— c‘:':;/

per Shrawan Jalan

Partner

Membership Number; 102102
Place of Signature; Mumbati
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Annexure referred to in paragraph 1 under the heading “Report on other [egal and reqgulatory
requirements"” of our report of even date
Re: Indostar Capital Finance Limited ("the Company™)

0]

(i

(iii)

(v)

W)
{vi)

(a)

()

(i) (@)

(b3

)

(d)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

Fixed assefs have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

The Company's business does not involve inventories and, accordingly, the requirements
under paragraph A4(i) of the Order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of
clause 3(iii){a) and (b) of the Order are not applicable to the Company and hence not
commented upon.

In our opinion and according to the Information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its businass, for the purchase of fixed assefs and for rendering of services. The
activities of the Company do not involve purchase of inventory and the sale of goods. During
the course of our audit, we have not observed any major weakness or continuing failure to
correct any major weakness in the internal control system of the Company in respect of
these areas.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified
the malntenance of cost records under clause 148(1) of the Companies Act, 2013, for the
services of the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, income-tax, service tax, wealth-tax, cess and other material
statutory dues applicable to it. The provisions relating to value added taxes, employees’
state insurance, sales tax, duty of customs and duty of excise are not applicable to the
Company.

According to the information and explanations given to us, no undisputed amounts payahle
in respect of provident fund, income-tax, service tax, wealth tax, cess and other mater]al
statutory dues were outstanding, at the year end, for a period of more than six months from
the date they became payable. The provisions relating to value added taxes, employees'
state Insurance, sales tax, duty of customs and duty of excise are not applicable to the
Company.

According to the information and explanations given to us, there are no dues of income-tax,
service tax, wealth tax and cess which have not been deposited on account of any dispute.

According to the information and explanations glven to us, the provisions of investor
education and protection fund in accordance with the relevant provisions of the Companies
Act, 1956 (1 of 1956) and rules made thereunder are not applicable to the Company.
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{viii)

(ix)

£3)

(xi)

(xii)

The Company has no accumulated [osses at the end of the financial year and it has not
incurred cash losses in the current and immedlately preceding financial year.

Based on our audit precedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to a financial institution, bank or debenture holders.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

Based on the information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the Informatlon and explanations given by the
management we report that no fraud on or by the Company has been noticed or reported
during the year.

5.R. BATLIBOI & CC. LLP

Chartered Accountants
ICAl Firm Registration Number: 201003E

Q qucﬁ«%

per Shrawan Jalan

Partner

Membership Number: 102102
Place of Signature: Mumbai
Date: May 15, 2015



IndoStar Capital Fimance Limited

Balance Shkeet as at March 31,2015

Amount in Rupees

Particulars Nefe No. As at March 31,2015 As at March 31,2014

I. Equity and Liabilitics

|(1) Sharehiolders' funds

() Share capital 3 683,650,357 683,227,320

(b} Reserves and surplus 4 12,169.016,778 10.673.291.831
12,852,667,175 11,356,519,151

{2) Non-current linbilities

{a) Long term borrowings 5 16,138,357,597 11,915,701,060

{b) Olher tong term linbilitics 6 138,985,631 578,132,245

{c) Long term provisions 7 119,515,250 108,974,249
16,396,858,478 12,602,807,554

(3) Current labilities

() Short-term borrowings 8 3,439,215,825 1,668,424,475

{b) Trade payables (Refer note 27} 19,249,124 2,662,293

(c) Other current liabilities 6 7,150,918,304 5,947,898,998

{d) Short-term provisions 7 57.902,579 29,704,094
10,667,335,832 7.648,689,360

Total 39,916,861,485 31,608,016,565

L Asscis

(1) Non-current asscts

{a) Fixed assets 9

() Tangible 6,328,439 9,613,943
(i) Intangible 2,383,191 1,237,725

{b) Non-current investments 10 546,100,000 608,500,000

{c) Deferred tax {net) 11 85,171,809 81,302,957

{d) Long term Joans and advances 12 24,337,745,479 21,368,098,987

{¢) Other non-current assets 13 53,704,595 104,048,513 |
25,031,433,513 22,172,804,125

(2) Current assels

{n) Cash and bank balances 14 4,856,380,582 4,681,700,721

{(b) Short-term loans and advances 12 0,583,196,323 4,495,639,780

{c) Other current assets 13 445,851,067 257.871.93%
14,885,427,972 9,435,212,440

Tolal 39,916,861,485 31,608.016,565

Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements,

As per our report of even date

For 8 R Batliiot & Co LLP
ECAI Firm Registration No. 301003E
Charicred Accountants

lvowre" M

per Shrawan Jalan
Partner
Membership No. 102102

Mumbai
May 15,2015

For and an behalf of the Board of Directors of
IndoStar Caplial Finance Limited

Mé‘g

o b7 Loy

Chief Financial Officer

Mumbai
May 15,2015

Company Secretary



IndoStar Capital Finance Limited
Statement of Profit and Loss for the year ended March 31, 2015

Amount in Rupees
. For the year ended For the year ended
Particulars NoteNo. ) " pfarch 31,2015 March 31, 2014

Income
Revenue from operations 15 5,280,529,500 3,945,636,0099
Other income 16 26,559 23,410,335
Total 5,280,556,059 3,969,046,434
Expenditure
Employee benefit expenses 17 280,576,665 251,912,848
Finance cost 18 2,579,287,824 1,918,853,18%
Depreciation and amertisation 9 7,120,134 8,713,800
Other expenses 19 122,322,005 83,522,398
Provisions 20 30,372,218 13,541,381
Total 3,019,678.846 2,276,543,616
Profit belore taxation 2,260,877,213 1,692,502,818
Provision for taxation
Currenl tax 774,098,041 613,950,379
Deferred tax asset i1 (3,868,851} (42,809,382)
Total tax expense 770,229,190 571,140,997
Net profit after taxes 1,490,648,023 1,121,361,821
Earnings per share 21

Basic (Rs.) 21.72 16.34

Dilufed (Rs.) 21.43 16.27
Wominal value of equity share {Rs.) 10 10
Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements.
As per our report of even date
For S R Batliboi & Co LLP

1CAI Firm Registration No. 301003E
hartered Accountants

For and on behalf of the Board of Directors of
IndaStar Capital Finance Limited

o= s, fineeen—

per Shrawan Jalan
Pariner
Membership No, 102102

Mumbai
May 15, 2015

Yimal Bhandari
MD & CEQ

ﬁ\va’

Pankaj TKapar
Chief Financial Officer

r‘
Jitend liafl ?

Company Secretary

Mumbai
May 15, 2015



IndoStar Capital Finnnee Limited
Cash Filow Statement for the year ended March 31, 2015

Amouni in Rupees
Particulars For the year ended For the year ended
March 31, 2015 Mareh 31, 2014
A. Cash [Tow Iram operating nctivities
Profit before taxes 2,260,877,213 1,692,502,818
Dcpreciation and amortisation 7.120,134 8,713,800
Lass / (profif} on sale of fixed assets {nct) 22,444 -
Provisions for non performing assels - 19,384,975
Provisions for standard assels 30,372,218 {5,843,594)
Provision for gratuity 741,823 (341,763}
Provision for leave eneashment 1,160.509 (82.676)
Qperating profit before working capltal changes 2,300,294, 7141 £,714,333,560
Movements in working capital:
Increase f (decreasc) in trade payables 16,636,831 (16,832,356)
Increase in other liabilities 763,872,693 3,312,396,037
Increase in loans and advances (8,051,703,035) (8,109,749,403)
In¢rease in other assels {137.635.210) {80.438.580)
Cash geacrated from operations (5.108,533,980) (3,180,290,742)
Direct taxes paid {net of refunds) {767.633.505) (647461, 457)
Net cash flow from J used in aperating activities (A) {5.876.167.485) {3.827,752,199)
B. Cash flows from investing activitics
Purchase of fixed including intangible asscts (5,031,832) (1,581,090}
Proceeds from sale of fixed assets 31,291 5117
Repayments from fixed income debt insiruments 62,400,000 41,600,000
Porchase of debt mutual fund units & fixed income debt instruments - (13,955,140,000)
Sale of debt mutual fund units & fixed income debt instruments - 14,448 497,000
Bank deposits (having eriginal malurity of more than three months){net) (2.320.000.000% (215,000,000}
Net cash used in investing activities (B) {2.262.600,541) 318,381,027
C. Cash Flows from financing activities
Amaunt reecived from issue of commeccial papers 1,770,791,350 330,842,578
Term loans from banks 1,662,187,077 3,469.414,383
Amount received on issue of NCDs 2,560,469,460 1,354.836,461
Net cash from financing nctivities (C}) 5.993,447,.887 5,155.093.422
Net incrense f {decrease) in cosh nnd cosh equivalents (A + 0 + C) (2,145.320,139) 1,645,722,250
Cash and Cash Equivalents at the bepinning of the vear 4.266,700,721 2,620.978.471
Cash and Cash Equivalents ot the end of the vear 2,121,380,582 4,266,700,721
For the year ended For the year ended
Compnonents of Cash and Cosh Equivalents March 31, 2015 March 31, 2014
Cash and Cask Equivalents at the end of the year
£} Cheques on hand 4,088,610 -
ii) Balances with scheduled banks in:
Current accounts 287,291,972 1,151,700,721
Deposits with orginal maturity of less than three months 1,830,000,000 3.115,000,000
‘Tolal cash ond eash equivalents 2,121,380,582 4,266G,700,721

As per our report of even date

For S R Batliboi & Co LLP
ICAI Firm Registration No. 301003E
Chartered Accountanis

(rowr™ W

per Stirmwvan Jatan
Partoer

Mumbai
May [5,2015

For and on behalfof the Board of Directors of
IndoStar Capital Finance Limited

Pankaj Thypar

mal
& CEQ

Chief Financial Officer

Mumbai
May 15,2015

,Ié_-ﬁ.-l

Jitendm—ll
Company Secretary




TndoStor Copital Finoace Limiled
Notes farming part of the inancéal slatements for the yesr ended March 31, 2015

Corpernte Informatisn

IndoStar Capital Finance Limited {formerly known a8 RV Vyapaar Privste Limited) {"tho Company’) was incory d on 2lst July 2009. The
Company is registeord with the Reserve Bank of India (RB]) a5 = Noa-Danking Financial Company vide Certilicale No. N-05.06857 daled
January 2|,20I$ (prmm!y mutd in the name of R ¥ Vyspsar Private Limiled jde Certifieate No. N-05.06857 dated Jun 17,2010). Tha
C is d in Loans busi

¥ ¥ HiSAS

L Hayis ol preposoiion
The financial slatements have been prepared in i with g ] ] inciples in India (Indian QAAF) undsr the
historical o3t convention on an nccrual basis in compliance with oll material up:cu of the Atmﬂmg Siandards [AS) notified under Section
133 of the Companies Act 203 Cthe Act), read together with paragraph 7 of the Companics (A ) Rules 2014 and the guidelines issued
by Reserve Bank of India (RB)) as applicable to Non Banking Fi.n:nce Compary (NBFC). The accounting policiet have been consistently
¥ i . ed i - onas e
21 Stgnilicant A¢counting Policier
{n) B {oo nail disclosure of [inantial stal
The Company has elasified a1l it assets £ Jiabilitiey into eument § nom-surent portion based on the fime fame of twelve months from the date
of financial sulzments. .Accordmslf- assets 7 l:lblhllu upccll:d 1 be realised £ settled within twelve moaths from the date of linancials
{b} Use of estimales
The prepation of finantisl tre in conloimity with generally sccepled ac i i 1z 10 make
znd asyumplions that affect the reported amounts ol'ustls and liskilities and disclosure of l:onhnscnt labilities ot the date of the financial
statements and the remedis of operations during the reporing period. Although these eslimates are bated upon 5 *s best knowledge of
current events and actions, aclu:ll results could differ l'mrn these esti Any revisions o the ing esti e gnised
prospectively in Lhe current and Juture years.
{c) Tnagihldlniau;:ble Fized Astelr, Depreciation/Amortisation and Irapalrment
Taagible Fized Asicls
Fixed assels are staled 2l cost lexs lated d fation and impad losses, if any. Cost eomprises the purchasa price and any
anributable ¢ost of bringing the atset io its working condition for iis intended se. Borrowing costs relating to acquitition of fixed assels which
takes substantial period af time ta get ready for its inlended use are also included ta the extent they relsie to e yeariill such assets aze ready to
be put o e,
Depreclatlon oa tanpible fixed asseds
Depeeciation is provided on Straght Line Method ("SEM'), which rellecty the management’s estinate of the welul life of the respeciive fixed
ansets and are preater than or equal to the cotrespending useful life peesetibed in Schedule 1T of the Act. The estimated wseful life used are as
follaws;
|Particatacs Estimated Uselul life ax
uselul Life by prescribed by
the Company |  Schedule Dol the
Lomnanisz Act, 2013 |
|Fumiture 2nd Fixtures 5 Yeas 10 Years
[Offlice Equipments 5 Years 5 Years
(OHTice Equipments - hMobiles 2¥ean 5Yeann
[Computess kR (T Ve
Uzeful life afassets different from p ibed in Schedule I[ has been estimated by by and supported by technical assessment.
Leasehold imp is ised on Susight Line Method over the lease term.
Al fixed assets individeally costing Rs. 5,000/~ or less are Fully depretiated in the year of installation.
Deprecialion on assets acquired’sold during the year is reeognised on a pro-rata basis ta the Statement of prafit and loss til] Lhe dsle of sale.
Gains of losses anting from desecognition of Axed assets are measured a3 the difference b the net disposal p Is and the exmying
amount of Ihe asset and ars recognized in the Statemen? of Profit and Loss when the asset is deregognized.
Intzogible pizets
Costr relating fo ncquisition and devel $ of h are capilalized in accord: with the A5 25 ‘Intangible Assets® issued by
the Institule of Chartered Accountants of India (‘!CAI'J and are i usu:s the straight line methed over a perivd of 3 years, which is the
mansgement’s estimate of its uselial life.
Frpairment of zssety
The wryms amound ol 2t3eis is reviewed at each balance sheet date if there is any indication ol impaimment based on internalfexternal Factors.
Animp loss is grized wh the carrying amourt of an ssset excesds ils recaverable The bl is the
greater of the axets, net selling price and vatoe in use. In acesting value in e, the estimaled future exsh Rows are discounted to their present
value using a pre-tax discount rate that ceflects current market assessments of the time value of money rad risks specific 1o the asset
Aler impad , o 7 Jali is provid) ou the lem:durrylns lmoruniol'lhe mel oyer m mlwmng usefol life.
A previgul :| loss :| {d g on i However, the camying value aflee
rmrnl is mi neressed be'youd the t.an'ylng walue that wwld have pte\r.u!cd by dngns mu:l.l depreciation ifthere was no impairment.
(d} Jovesimenis
Invcummls intended ta bo held for not mare than & year ane elassified a5 cwrent & Al clher i re classified a3 Jong tem
Current i are carried af Tower of cost and dr value o ined en an individual i bavis, Long-teim
investrents are earried at sost Commedital ppers are valued a8 carrying cost, However, provisien for diminution in value it made 1o recognise
a detline, odher than temporzry, in the valug of the investments.
| (o) Provisioniog } Write-n ol assets
Heon performing foans are wiitten off f provided ax per the minimum pravisioa required under the Non- Banking Financial {(ManDeposit
Ascepting or Holding) Companies Prodential Nesms [Reserve Bank) Directions, 2015.
Provision oa standand aseets is made a3 per manigement elimates and is more thin s specilied in the notification DNDS.PD.CCMo.20%
©3.02.002 /2010-1 | ixsued by Rererve Bank of Indin
| (D Loank

Loant are stated at the amount advanced and expensey recoverzhle, 25 reduced by the amounts received vp 1o the balance sheet date.




()

Lesses

Where the Company i the fessee

Leases where the leszar effectively retaing substaniially alf the risks and benelits of ewnership of the Jeased term, are classified as operating
Teases. Qperaling lease payments are recogiised a1 an exp in the St ¢ of profit and loss account on a strzight-line basis over the lease
term

th)

Forelgn currency fransiailon

Fnitiaf recognition
T ions in foreign y entered into during the year ore recorded at the exchange rates prevailing on the dale of the transaction.

Conwrzion
Muonelary astets zed Dabilities dencminated in foreign ewmency are transtated in 1o Rupees i exchange rate prevailing on the date of the
Balanee Sheel
Exchange differences

All exchange differentes are deall with in the Siatement of profit and Jots sesount.

Revenus recogaition _
Revernt i reeognied 1o the extent that it it probable that the economit benelitt will Bow o the Company and Lhe revenue can be reliably

measueed.
i. Income from financing activilies is recognised on accural basis, except in case of income on non-performing assets, which is recognised on
reeeipt basiy,
i Inlerest ingorme on fixed income debt instruments such as centifieate of deposits, non-tonvertible deb and ia) papers are
d oa & fime propedion basiy faking into account the amount utstanding and Lhe effective rate applicable. Discount, if any, is
grised on a time propertion basis over the teawre ofthe securiliss.
ifi Interest income on fixed deposits s recognised on a time proportion basis taking into account the amount outstanding and the mie applicable.

iv Interyt incoroe on loan portfolio buyout is recognised on ascural basis af Lhe agreed rate of interest on the dimishing balanee of outstanding

fean
v Dividend is recognised as income whea right 2o receive payment iy extablished.
vi ProfitToss on the salo of investments is deleemined on the basis of the weighted average cost method,
vii (riginalion fees is recognited as i on sigining ol the binding term sheet by Ihc clieat. Qrigination Fees {1} 1.5% is recognised upfiont and
fees collected in excess of 5% is amortised over Lhe tenure of the Joan in propertion to the Joan bat

viii Syndication fee nnd other fees ere recognised &1 income when uign.iliml pertion of the arangement is compleled,

Retirement and ciber employee benefits

Provident Fund

Al the emplayees of the Company are cnllllcd te receive benelils under the Provident Fund, a defined coatribution plan in which both the
ployee and the Company y at a stipulated rie, The Company has po listality for figure Provident Fund benefits oiher than

i annal ibution and recognises such ibutions o3 A expense in the year it is incurred

Grafuity

Tha Compary provides for the gratuzty, a defined benefit reti plan ing all employees. The plan provides for [ump sum payments to

employees upon death while in employment of on separation from empl afler serving for the stipulsted year mentioned under “The

Payment of Gratuity Act, [972". The Company accounts for Yability of future graluity benefits based on an extermal actuxrial valustion on
projected unit eredit method carvied cut For assessing liabifity as at 1he reporting date.

Leave Encashmeat
Short 1erm comy I al am provided for based on esti Long term comy ] at re provided for bated on sctuarial
fuation. The st valusiion is done as per projected unit crediL method & at tha reporting date.

Achpasial painsfh are il Jiately 1aken to Stat of profit and loss account and are not delesred.

| (K} Income lax
Tax expense compyises of euprent tax and deferred tax, Curent income 1ax is d at the petted 1o be prid to the fax suthozitics
in aceordince wilth the Indizn Insome Tax Act, 1961. Deferred income taxes reflects the impact of current year fiming differences between
taxable income and accounting income for the year and reversal of timing ¢ifferences of earlier years, Delerred tax is measured based on the tax
rales and the tax Jaws $ or substantively fed a1 the batante sheet date. Defezred tax assets are recognised only to the exient that there
is reasonable certainty that aufTicient future taxable income will be available againet which such deferred tax nucts can be rralised.
The carying cost of the deferred bax Assels are reviewed af cach batanee shect date, The Compary wiites down the exrying amonnt of &
deferred tax asset to the extent that it is no longee reasorably cectain or virtually certzin, as the case may be, that sullicient future taxable
income will be uui!;ble against which delcered tax asset can be realised, Any such write dawn i seversed 1o the extent that it becomes

Bt situall p ' b th (fisizat f axable e itat

| {0} Segmend repom
The Company is d in Jean £ Granging activities. ) op in & single business and geographical seg:

| {m} | Exrniogs per shore

Hasic eumingy pes share it caleulated by dividing the net profit of loss for the year atisibutable to equity sharcholders [afier dedi
aitributable taxes) by the weighted average number of equity shares outstanding during rha year.
Fonhe purpese of calevlaling diluted eaming prr share, thc net pro[': of Joss for the pesiod aunbu::ble to equny sharcholders and the

| () vaisions
A provition is recognised when Lhe Company has a preseat obligation as a result of past events it is probable that outflow of will be
quired to setile the obligation, in napest of whith a relisble edlimale ¢an be made. Provisions are not discounted 1o its pretent walue and are
determined bated on best estimate required 1o setile the obdigation ot the balance sheet date. These are reviewrd et each balance sheet date and
diusied to relect the curment best estimates.
| fal | Cash ond eanh equivalenis
Cash and cash equivalents in the eash flow stalement comprise eath ot bank #nd in hand, cheques oa hand, remittances in transit.
{n} Barrowing costs
Dorrowing co:t intludes interest and wro I:Inxgr:d te Pralit & Lots in the year in which they are incurred Ancallary and other borrowing costa
&8 ited aver the tenure of the bnderlying boan on straipght line basis.
| () | Emplovee tlotk compenraiiso costs
! and disel of the employee share-bated p!:m: iz done in accwdm:c with SEBI{Employee Slock Oplion Scheme and
Employee Stock Purchase Scheme) Guideli 2014 and the Gub Nale on A 1g Ter Employee Share-based Payments, issued by
ICAL In sccordance with the Guidance Note on A ing for Employee Share-based Paymmu. Lhe eost of equity-settled transactions is
d sing the inkringic value method
{r} Conliagent Hakilities

A ontingent liability is a possible obligation that 2rises from past events whose existzate will be confizmed by the occurtence of non-
occurrence of one o mere uneertain future events beyond the control of the Company or o present obligation that is not recognized becauss it is
not probable that an outflow of will be required to seitle the obligation, A contingent Bability also arises in extremely rare eases where
there is a liability that cannot ba reeognized because it cannot be d ezliably. The Company does not recognize a contingent lability but

diveloter itr existence in the finantisl ttatements.




IndoStar Copital Finance Limited

Netes forming part of the linancial statements for the year ended March 31, 2015

Note 3= Share eaplital

Amount in Rupees

Particulars Asnt Morch 31, 2005 | AsatMarch 31,2004
Authorized
8,00,00,000 (March 31, 2014z 8,00,00,000 ) Equity Shares of Re. 10/ each 300,000,000 E00,000,000
SOU.QDDQHD SOUQDU.DIJU
Lysued & Subseribed
Equity Shares
6,86,19,947 (March 31,2014 §,86,19,947) cquity shares of Ry, 10/-cach fully
paid ugp 686,199470 686,199,470
|Less: 2,60,958 (March 31, 2014: 3,03,266) equily shares of Rs 10/ each fully paid
up issued to employees thiough [nd trust or held by Indostar trust (2,609,584) (3,032,661)
150,28,250 {March 31, 2014; 90,338,250 ) cquity shares of Rx. 10/~ each Rs 0.01
paid up per share 90,383 90,383
Less: 29,867,240 (March 31, 2014: 25,587,240 ) equity shares of Ry 10/ cach
1R.1‘0.0I paid up issued 1o emplayees through Indostar trust or held by Indostar
trust {29.872) (29.472)
Total 681,650,397 58),227.320
8. Recontiliation oFhe equity shares outstanding at the bepinning and ot end of reporiing period.
Particalars As at March 31,2015 Az at Mareh 31, 2004
Nitmbers of shaces A t in Ruy Numbers of shares Amount In Rupees
Shares ouistanding at 1ha beginning of the year 77,658,197 (36,289,853 17,658,197 686,239,353
[ssued during the year - - = -
77,658,197 686,289,853 77,658,197 686,289,853
Less: Adjustment for fully paid up shares issued to empleyees through Indostar
Trust or beld by Tndostar Trust - {2,609,584) - (3,032,661)
Less: Adjustment for panly paid up shares issued 1o employees through Indostar
Trust or held by Indostar Teust - (29.872) - {29871
Shares qutstanding at the end of the year 77,658,197 583,650,397 77,658,197 683,227320

b, Terms/rights aftachied fo equity shares

The Company has only ona closs ofequity shares having a par value of R, 10 per share, Each holder of cquity shams is entitled to propotionate voto on basis of his contribution te fally

paid up share eapital.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion te the propetionate nmount of coatribution made by the equity sharcholder 10 the 1013l equity share capital.

&, Details of shareho!ders holding more than 5% shares in the Company

N Fibe sharehold Az at Marveh 31,2015 As at March 31,2014
ame of the sharcholders Mo, of Shares % holdlog in the clags No, ol Shares %e holding In (he class
Equity shares of R, 10/- each
Indostar Capital (Mauritius) (Holding Company) 68035332 87.61 £8,035.332 8761

As per records of Lhe Company, including its register of sharcholders/members, the above sharchelding represents legal ownerships of shares.

. Shares reserved for [sisue under options

For details of shares reserved for issue under the emgloyee stock option (ESOP} plan of the company, please cefer nota 23,




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the yenr ended March 31, 2015

Note 4- Reserves and Surplus Amount in Rupees
Particulars As at March 31, 2015 | As at March 31, 2014

Securities Preminm Account

Balance as per last account 8,227,128,268 8,227,128,268

Less: Premium on equity shares issued to employees through Indostar Trust or

held by Indostar Trust (31.315,005) (36,391,929}

Closing balance 8,195,813,263 8,190,736,339

Other Reserves

Statutory reserve pursuant to Section 45-IC of The RBI Act, 1934

Balance as per last account 510,885,189 286,612,825

Add: Transfer from surplus balance in statement of profit and loss 298,129,605 224,272,364

Ciosing balance 809,014,794 510,885,189

Surplus in Statement of profit and loss

Balance as per last account 1,971,670,303 1,074,580,846

Add: Profit for the current year 1,490,648,023 1,121,361,821

Less: Appropriations

Transfer to statutory reserve as per Section 45-IC of The RBI Act, 1934 {298,129,605) (224,272,364)

Net surplus in the statement of profit and loss 3,164,188,721 1,971,670,303

Total 12,169,016,778 10,673,291,831




Indestar Capital Flaanre Llmled

Hotes forming part of the fizznsal stat & far the year ended March 31,2015
Nale 5+ Long term borrow[ngs Amount in Rupees
Pasticuls Aval Mareh 3, 2015 A9 of Barch 31, 2014
artievlare WNen Current pertien | Correot maturitest Nea Current pertion| Current maturilies®

Term lozns from banks

Secured 9573051676 3.E31503.605 110,861,399 4,897.73557
Redeemable noa e Al

Satured 6365,3505,921 322195230 4.004,256,461 500.000,000
Lexs: trangferred w Other Jisbilities - (6.160295.928) - {$.397,738.571)
Teral 16,139.357.597 = 11.913,701,060 -

"Amtunt ditlosed under ihe head "Cber Habilifes®

{2} Term Jaan frary bznlka;
Az af March 31, 2015 A1 mi Mareh 31,2014
Partlculary - Dunk Name Rate of [nterest Repayment detally Noo-Curreatparsion]  Currest Maturliies Non-Current Curreat
— partlon Ml atuelties
Axis Bank Limited b B ET [X-Quanesty sepsyments = 333.500.947 313, 590.997 333.200,001
Axis Bank Limited-TL 11 a1 %<13% 12-Quarterhy repayments 461.81E.452 107,692 108 750.000.000 250.000,000
Axit Bank Limited + TL 114 Sul %1% 1 3-Ouearterly 1 ‘menis 92307692 7692308 - -
Bank of Barpda Limited Sul l%<[i% 16-uarterly eepavments 500,000,000 250.000.000 750,000,000 250000000
Benk of Rarods Limited = TL 11 =lI%<li%  [20-Guartery repavments 700,000,000 200,000,000 - -
|Bml: of India Limled >l 1 %< I% 15-Gusrterly reparvmimts 750,000,000 375000000| 31 284.250.000 |
Cenara Bank Limited e T ER: 12-Quarterly eepayments 311,600,000 333.200.000 GO0, 3333333
Corporation Bank Limited E T ETES: 12-Quariesty repavments 50,000,000 100,000,000 150, 1L .00
Comeratisn Hank Limited » TL 11 ET TR 9-Quarterly tepsvrnentt 266,666,667 31333333 - -
Drevels ] Creckd Bank Limited PRI TR EE: 7-Quarerty repayments - }07.200.000 107.200.000 142.%00.000
>=bI%<13% 2-Guaterly repayments 3333333 531,133 166,066,667 £333.3 |
>l dec]ite 12 erly Ents SE333.270 31,333,332 - -
Sal [%c]3% usrierly menls - S0.902.021 90.902.091 361.636.364
e[ 4] 5% 1 erly T 100,000,000 20000000 - -
bnd 40 R 13- Orarterly repayments GE6,666.667 211221322 FETRTTHEY 1000¢E01]
= IR<I3% IT -Gauterly repayments 75,000,000 100,000,000 175,000.000 400,000,000
o] | 8L DeChuarierly repavmeals 150.:000.000 120,000,000 - -
>uli%e]3% 2-Quarterly repavenents 41,666,667 166,666 667 208333333 | 166,666,667
TNG Yyrva Bank Limited = TL 111 >=1%<13% -Quarterly repavmenls | 725,000,000 200,000,000 - -
Sa % <1d Chusterly repeyments - = - 166,071,430
Limiteds TL 1t el 1% 3N uz-qmmv fepremenls 33,333,333 166.666.667 243.999.953 [I:3 667
aak Limated = TLIIE ] 1301 3% I=Quanedy repavments 657,200.000 250, 003 - -
Lk Litraled ] ] %] 1% P2-Luanedy repavrents 133313333 333333 333 450,666,663 3333333313
>=11%<11% 13.0uantetly repavmenly pre R i r BT ILITIITG = -
Aank of Bilaaer and Faipeer Limiled >a|1%<3% 13-Quarierty eepayments I Ghb 165,666 667 3131.333.13. 566,667
Dank of Hrderabad Limited a3 [ 3% 12-Quarterly eepayments E3113333 [[=3 (1) 250,000,006 666,067
Dank of Iadia Limiled o | | %< [I% 12-Quarterly repayments _ GAT. 000 57,200,000 646,400,000 |
Dk of |adia Limiled - TL LE > | %< [ 1% 15-Quarierty repryments 1.218.700,000 111,300,000 = -
D3k of Mveere Limited boaad Lk Bl 12-Querterly cepayments 20,630,007 B3399.997 104,050,005 $3.199.97
Hank of Mytore Limited « TL 11 ETTE TR 9-Quarterly tepayments 533.300,000 166,200,000 - -
Bank of Falials Limited ELTTR TR 12:Quarterdy tepavments - 313.399.997 ANA50.97 333,200,001
S5TLOE167S L 5Y1.593.698 19102 557 4,597,735 511
Nature of Securitys
First pari=passu (with banks and finangia) institutions providing credit focilities to the Irsuer) charge by wisy of hyp fon on the stndard azset porifolio of receivables of Re 21,639,503,500% (March 2014: Ra
17245361 3700).
bj Nea Converiible Debenture
Privately placed Redeemable Non Convertibde Debentures of R, 10,00,000+ each
“Terra of repayment o on March 31, 2015
A at ATarch 3L, 2015 AzatMarch 31,2014
Tale af Snierest Rate alinleret
o % < 13% »a{l% < 13%
Non-Currenl poriian]  Current Maturtles | Non-Current port] Current Matvriliea
= 312705235 . 500,000,000
2.500.000,000 - I HY -
242365630 - "2.000,000,000 -
215911388 = 350,000,000 *
4%-50 Monthe 350,000,000 - 1.200.538.712 -
Above GO honthe 150,000,000 - 150,000,000 -
Taktl £E£5.108.921 312705230 4004335461 £00,000,000
Nature ¢f Securliy:
1. Security ks erexied in favour of he Debenture Tnatee, as follows:
() first paripassu (with banks and finsneisl ingtinSons providing credit Matilities 10 te rroer) change on by way of byp on he standand acved ponfolio of

Ra T.97.6,06,000 {March 2014: R 5,55,00,00,000): and

(i) first pari-pasu eharge pa immevably property sitused &t village Mahamjpura of Kadi tafuta, Mebsana disiriel, Gufaray

% Debeniures may be bought back subject Lo epplicable

andfir tegul

7’ » ¥ 1

upon the terms ad conditions as my be decided by tha Compary.




IndoStar Capital Finance Limited

Notes forming part of ihe Rnanctal statements for the year endled March 31, 2015

Nate 6~ Other liabilitics Amount in Rupees
Porticulars As ot March 31, 2018 As ot March 31, 2014
Non-Current Current Non-Current Current
Deposits from elicnts - 210,326,231 452,450,030 -
Unamortised fees 138,985,631 63,184,606 125,682,215 62,049,379
Interest accrued but not dee on loans - 584,093,633 - 357,238,740
Tax deducied at source payable - 8,507,821 - 5,192,483
Staturtory liabilitics Payable - 560,824 - 352,825
Current matusities of long teem debts (Refer note 5) - 6,160,298925 - $,397,735,571
Employee beacfits payable - 119,000,000 - 85,330,000
Others - 13,546,264 - -
ﬁ'otal 138,985,631 7150918304 578,132.245 5347._893393
Note 7- Provisions A t int Rupees
Pariiculars As at March 31,2015 As ot DMarch 3, 2014
Long tetm Short term Long term Short term
For employee benefit
For gratuity - 1,004,188 - 262,365
For [eave encashment and availment 2,052,181 85,641 926,326 50,587
For Olhers
For non-performing assets 19,384,975 - 19,384,975 -
For standard assels 98,078,094 40,324,048 88,662,948 19,366,976
For income tax (net of advance tax) - 16,488,702 - 10,024,166
[ret oF advance tax Rs. 1,863,769,185 (March 31, 2014:
s, 1,096,135,680)]
ITnIuI 112.515.250 S7.902.579 105974249 20,704,094
Note 8- Short term borrowing Amount in Rupees
| Particulars As ot March 31,2015 | As nf March 31, 2014
Unsecured Loan
Commereial papers
i) From banks 250,000,000 1,000,600,000
it} other than banks 3,250,000,000 750,000,000
Less: Unamontised discount (50,784,175) (81,575,525)
|Totnl 3.439,215,825 1,668,424.475
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Indostar Capital Finan¢e Llmited

Notes forming part of the linancial statemenis for the year ended March 31, 2H5

Note 10= Non-toerent invesiments Amotit in Rupeet
Particulars As ot March 31, 2015 As ot Moreh 31,2014
v Face value Quanlity Anound Face value Qeanllt Amount

Unquoted - Equity shares
lovestmeat fo wholly ewned sabsidiaries
IndoStar Asset Advitory Private Limited 10 1,000 100,000 10 1000 £00,000
{10,000 share f Face value of Rs, ) ¥= each)
[Qualed -Invesimenls in debentures
Indrajit Pawer Private Limited 840,000 50 545,000,000 936,000 650 605,400,000
Tatal 1,650 36,100,000 650 | 603,500,000
Aggeegate Yaloe of Quoted Investmenls

Cost ol acquirition® S5, 100,000 £03,500,000

Market value® 546,100,000 503,500,000

*Investment in debentures of Indrajin Power Private Limiled (the Compnay) are privately placed and listed on BSE . However there are no trades in the debentures of the Company. Hence the cost

of Ivestment is eomvidered as market value,

Note 11- Delerred tax assets (ned) Amount in B
Prrilculars Axathlerch 3], | AsatMarch3l,
2015 2014
Delerved tax ntset ereated duriog the year
Fixed anet: Impact of difference between tax depreciation and
depreciation f ization charged for Ananetal reporting period 3,822,089 3,382,758
Prowision for standed aczets 47,042,888 36,719,371
Originalion fees ised 68,717,663 63,809,969
Provision for graiuity iy 89,178
Provigion ft leave 726,646 13L,053
Pravisien fo non petforming asvels 5588953 6,588 953
Total fA} 127,239,865 110,927.237 |
Delerredd tax liabilily created during the year
Borowing cotts amortitation {12,067,754) (29,624325)
Tatal {B) {41057, 754 {23.614325)|
Nel deferred tax axset (A-T) 85,171,809 | 81302957




IndoStar Capita) Finaoce Limited
Notes farmiog part of the financial statements for the year ended March 31, 2015

Note 12- Loans and odvances Amiournt in Rupees
As at March 1, 2015 As at March 31,2014
Particulars " .
Non Curreat portion Current portion Non Current portion Current portion
Unstcured, considered pood
Securily Deposits
Unsecured, considered good 4,583,548 - 4,583,548 -
Secured, considered good
|Hypotheeation lsans 14,879,001,623 4,649,695,571 %,78).900,999 3,184,273.437
Debentures 8.590,032.569 660,639,560 10,302,386,726 308,595,581
Short term loans - 1.000,000.000 - 250,000,000
Secured, consldercd douhtlul
Hypothesation loans 193,849,748 - 193,849,748 -
Unsecured, considered zood
Hypothecation Joans 571,428,572 228571428 1,500,000,000 -
Drebrentures - - - 99,555,000
IShort teem loans - 2.973,100,000 - 600,000,000
Unsecored, consldered paod
Advances recoverable in cash oc in kind or for value to be received - 8,599,765 - 271,597
Prepaid expentes 98,349.419 61,295,248 83377566 52,571436
Service tax (inpu? credit) - 401,640 - 189,420
Others - 893,180 - 162,309
Tatal 24;3_3?.‘?45.4?9 2,583,196,323 21,368,098,957 4.425,639,780
Nate 13- Gther assels 4 in Rupees
Particulars As at March 31, 2015 A3z ot March 31,2014
Non Currentportlon Current portion Moo Current porticn Current poriion
[ntecest accroed on investmenls - 11,013,857 - 12, 789244
Intexest accrund but not doe on foans 53,704,585 414,561,975 104,098,513 228151914
Interest acersed on fixed depoxits with banks - 20,275,195 - 16,930,781
Total 53,704,595 4-‘5.35!.0673‘_ 104,048,513 257,871,939
Notes 14- Cath and bank balances Amoun In Rupeey
Particulacs A1 nt March 31, 2015 As ot March 31,2014
THeu Mon Current Current Non Current Current
Cash 2nd tash equivalents
i} Bafances wilh scheduled banks in:
Cuzrent acconnls - 287,291,972 - LISLH072
Deposits with oniginal maturity of less than three months - 1,830,000,000 - 3,115,000,000
i} Chequae on hand - 4088610 - -
Depaosits with original matority of more than three months but less
than tix months - 2,735,000,000 - 415,000,000
[Tatal - 4,856,380,582 - 3,681,700,721




Notes forming part of the finnncial statements for the year ended March 31, 2015

IndoStar Capital Finance Limited

Note 15- Revenue from operations Amount in Rupees
. For the year ended For the year ended
Particulars March 31, 2015 March 31, 2014
Interest Income on:
- Loan portfolio and related charges 4,243,424,251 3,247,169,933
- Deposits with banks 337,435,026 268,244,088
- Fixed income debt instruments 85,643,739 106,025,870
Other financinl services:
- Origination fees 512,848,373 283,133,664
- Syndication & other fees 88,782,290 28,528,061
- Gain on sale of [oan assets 12,395,821 12,534,483
Total 5,280,529,500 3,945,636,099
Note 16- Other income Amount in Rupees
For the year cnded For the year ended
Particulars March 31, 2015 March 31, 2014
Dividend frem debt mutual fund units - 23,361,256
Miscellaneous income 26,559 49,07%
Total 26,559 23,410,335
Note 17- Employee benefit expenses Amount in Rupees
Particulars For the year ended For the year ended
March 31, 2015 March 31,2014
Salaries, other allowances and bonus 270,988,098 246,231,152
Gratuity expenses 1,601,823 89,561
Leave encashment 1,274,798 365,442
Contribution to provident and other funds 4,763,218 4,337,977
Staff welfare expenses 1,948,728 888,716
Total 280,576,605 251,912,848
Note 18- Finance cost Amount in Rupees
Particulars For the year ended For the year ended
March 31,2015 March 31,2014
Interest expense on
Debentures 753,779,000 424,116,527
Deposits from clienls 67,314,489 35,154,050
Loans from banks 1,487,687,478 1,225,011,396
Commercial paper 190,812,480 168,575,678
Other borrowing costs
Processing charges on loans 52,764,990 39,046,827
Other related costs 26,929,387 26,948,711
Total 2,579,287,824 1,918,853,189




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2015

Naote 19- Other expenses

Particulars For the year ended For the year ended

March 31,2015 March 31,2014

Rent 17,744,034 17,723,630
Rates & taxes 8,060,277 12,282,284
Printing & stationery 602,928 536,636
Travelling & conveyance 3,701,571 3,179,768
Advertisement 195,323 1,011,859
Business mecting 445,784 490,808
Business Promotion 1,634,727 1,723,526
Conference charges 143,748 706,772
Commission & brokerage 1,029,357 -
Office expenses 13,881,974 12,126,838
Directors' sitting fees 8,009,444 975,114
Insurance 3,786,579 1,429,263
Communication expenses 1,150,341 1,199,522
Payment to auditor
- Audit fees 2,654,500 1,504,919
- Tax audit fees 318,540 265,450
- Certification 270,881 359,883
- Out of pocket 53,143 22,990
Bank charges 1,528,548 1,250,821
CSR expenses 10,000,000 -
Legal & professional charges 44,808,508 21,542,046
Loss on sale of fixed assets (net) 22,444 -
Loss on sale of investments - 3,326,374
Membership & subscribtions 2,264,674 1,863,845
Miscellaneous expenses 14,280 -
Totnl 122,322,005 83,522,398
Note 20- Provisions Amount in Rupees

Particulars For the year ended For the year ended

March 31,2015 March 31,2014

General contingency provision (Refer note no.28) - {60,000,000)
Provision for standard assels 30,372,218 54,156,406
Provision for non-performing assets - 19,384,975
Total 30,372,218 13,541,381




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the year ended March 31, 2015

Note 21- Earnings per share

Amount in Rupees except for ne., of equity shares

For the yenr ended For the year ended
Particulars DMarch 31, 2015 March 31, 2014
Net Profit afler tax as per profit and loss account Amount in Rupees (A) 1,490,648,023 1,121,361,821
Weighted averape number of equity shares for caleulating Basic EPS (B) (8,628,985 68,628,985
Weighted average number of equity shares for calculating Diluted EPS (C) 69,552,985 68,931,985
Basic earnings per equity share (in Rupees) (Face value of Rs. 10/~ per share) (A) 21.72 16.34
1(B) ’ )
Diluted earnings per equity share (in Rupees) (Face value of Rs. 10/- per share) 21.43 16.27
(A)/(C) . i
Particulars For the year ended For the ycar ended
March 31, 2015 March 31, 2014
Weighted average number of equity shares for calculating Basic EPS 68.628.985 68,628,985
Add : Equity shares for no consideralion arising on grant of stock options under
ESOP 924,000 303,000
Weighted average number of equity shares in calculating Diluted EPS 69,552,985 68,931,985




IndoStar Capital Finonce Limited

Notes forming part of the financial statemenis for the year ended March 31, 2015

Note 22 - Gratuity snd other post-cmployment benefit plans:

The Company has an funded defined benefit grotuity plan. Every employee who has completed five years or more of service is eligible for a gratuity on separation at 15
days basic salary (fast drawn salary) for each completed year of service,

Consequent to the adoplion of revised AS 15 ‘Employee Benefits® issued under Companies Accounting Standard Rules, 2006, as amended, the following disclosures have

been made as required by the standard:
Profit and loss account
Net employee bencfit expense (recognized in employes cost) _ Amount in Rupees
For the year ended For the year ended
Parictlars NMarch 31,2015 March 31,2014
Current service cost : 1,040,154 053,30
Interest cost on benefit obligation 206,679 159,525
Expected retun on plan assets (228,767 {149,619)
Net attoarial {gain) / loss recognised in the year 583,757 (242,136)
Past service cost - -
Adjusiment in respect of interest not credited in the previous year - {31.593)
Net benefit expense 1,601,823 89,561
Balance sheet
Dictails of Provision for graluity Amaunt in Rupees
Particulars As at parch 31, 2015 | As at March 31, 2014
Defined benefil obligation (4.077.761) 2,271,197
Fair value of plan assets 3,073,573 2015432
Less: Unrecognised past service cost - -
Plan asset f {liability) {1.004,188) (262365}
Changes in the present value of the defined benefit oblipation are as follows: Antount in Rupees
Particulars As at Marceh 31,2015 | As at March 31, 2014
Opening defined benefit oblipation 2277,797 2,019,309
[nterest cost 206,679 159,525
Current service cost 1,040,154 053,393
Benefits paid - -
Actuarial (gains) £ losses on abligation 553,131 (854,430}
Closing defined benefit oblipation 4,071,761 2,277,797
The major calerories of plan asseis as a percentage af the fair value of total plan assets ase as follows:
Pariieulars As at March 31, 2015 | Asat March 31, 2014
Investments wilh insuree 3.073.573 2015432
‘The principal assumplions used in determining protuity obligations fer the Company’s plan are shown befow:
Parliculars As gt March 31, 2015 | As ot Morch 31, 2014
Discount Rate 7.80% 9.10%
Increase in compensation cost 6.00% 6.00%
[Employes Tumover*

The estimates of Future salary increases, considered in actuarial valuation, are on account of inflation, seniority, promotion and other relevant facters, such as supply and

demand in the employment market.
*5% ot younper apes reducing 1o 1% at older npes

Amounts for the Current and previous four years are as follows: Amount in Rupees
Pariiculars As nt March 31, 2015 | As ot March 31, 2(H4 | Asat barch 31,2013 | Asat March 31, 2012 { As at Morch 31, 2011
Defined benefit obligation 4.077,761 2271797 2,019,308 918,850 -
Plan assels 3,073,573 2015432 1,415,180 - -
Surplus / {deficit) {1,004,188) (262,365) {604,128) (218,890) -
Expenence adjusiments on plan
linbilitics 26,861 (632,462) {208,423) {429,171) {452,620)
Experience adjusiments on plan assels 30,626 12284 49.041 - -
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HNotes forming part of ike financial siatements for ihe year ended March 37, 2015

Nole 23- Employee stock opifon plans

The comp bdes shaze-based employee benelits to the employees of the Company , the Holding Company or Subsidizry Company working in India or ouiside India,
the Dare:tor. \\!\ether a whole time Direclor oc otherwise; whether in India or quiside India, including the DN of the Compary, the Holding Company or a Subsidiary
Company sueh pther entities or individuals 2+ may be permitied by Applicable Laws and any ofﬂ:e afopesard E:nploycuuiw are on deputalion at Lhe request of the
Company and During ihe year ended 31 March 20015, en employee stock optivn plan (ESOP) was in exisiente. The relevant details of the secheme and the grant are a3
befow,

On 20 June 2012, the board ofdi:ectm approved the share-baved employee benefits ESOP Scheme 2012 (Scheme 2012) for e of slock opi‘wns 10 the key employces
and directons of Lthe A g to the Sch 2012, the sefecled by the Nomination and cemuntration committee from time Yo time will be entitfed 1o

options, subject fo mul'awon of the pﬂ#ﬂbﬂd vesling eondilions, The‘eontmtml life {comprising the veating period 2nd the exersise period) of options granted i 5

years.

(ther nlnnnl {¢tcma ol the prant_ore as follows Terms
5 years
years from the date ol verling
5 years
NiL
The details ol activity under the Scheme 2012 are summarized below:
Parliculary Tranche ] Tracche 11 Tranche T | Tranche IV Tranche ¥
Date of grant 21-Aug~12 18-Feb-13 28-Mas-13] 18-Aug-13 23-Apr-14
Number of option granted 203,008 100.00¢ 20000 10.000 6566.000
Number ofoption ¢ancelled 0,600 - 20,000 10,000 15,000
Number of option sutstznding 173,000 100,000 - - 651,000
[Weighted average remaining contractual life fin years) 5 5 4 1 [
Weizhted avernze Fair value of options granied (Ra) $9.63 10252 oLl 215 105.67
Weighted Averare Exercite Price (Re} 140.00 145.00 145.00 147.24 14937
The range of excrcise prices for options qutstanding at the ¢nd of tha year was Rs 140,00 to Rs 14937 (31 March 2014; Rs 140.00 10 Rs 147.24).
The Black Scholer valuation mode] has been wsed for computing the weighted average Rair value eonsidering the following inputs:
Particulars Trooche ] | Tranchell Tranche Il TranchelV
7| 0% 0% %
05811 05765 05709 0.5671
8% % B% B%
Nil il m]l Nil
130,00 145.00 145,10 14723
8 8| &] 6|
The expected life ol the stock is based on historieal data and ewerent exp andd is not ficative of that iy eear. The expected

volalifity reflects the plion that the hi [ volatility over a period similar to the Jife of the cphcrn is indicative of fiture trends, which may also nod necessasily be
the setus] erdeome.

The company measuses the eost of ESUP using the intzinsie value method. Had the company used the Fair value model to delermine compensation, its profit afler tax and
earnings per share ax reponed would have clanged to the indicaled befaw:

For 1be year ended| For the year ended

Particulary Barch 31,2005  Marel 31,2014
Brofit after tax as reported 1,490.648 023 1,121,351 521
Add: ESOP cost using the intrinsic value method - -
Less: ESQOP coxt using the fair value method 95279, 150.00 27,487,990.00
Prolorma prafil after inx 1364 368,E63 1,093.%73,831
Earnings Per Share
Dasic _

=As Mn:d 21.72 15.34
= Proforma 2032 15,94
[Dituted

= As feported 21,43 16.27
+ Proforms 20.05 15.87
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Nales forming part of the fianncial st for ihe year ended March 31,2015
Nate 24 - Related party dirclosure
Names oF relaled parties and relsted party relationchips

iTelding Coropany

Scbiidiary Cormpany

Ky Managerial Fermannel

of Key Magapeelal P I

Indostar Capita) {Mausites)

IndoStar Axset Advigey Private Limired

Vimal Bhaadari - MD & CEO

Sanjay Hinduja®* « Whelstime Director
Shailesh Shirali « Wholetime Brirector
Panksj Thapar - CFO

Tiendsa Bhati - Corpany Secretary

There e Bo trangactions, and hende pot
|reported

** a3 At 2003

L Relajed party with whom trantaciions have 1akes plate during the preiod Azwount in Rupees
Ferthe dged b ded
Name el related party & nature of celationshlp Parficutary ;;’ "h’; :r;;l 5 F;::r:h,; :.r;; ;
{Key managerial persanoel
Vimal Bhandark Remuneration pid® 43,939,173 39919375
Expenses eeimbursed Ti5,048 T4
Sanjay Hinduja Remuneration paid® - 7,711,533
Expentes reimbursed - 31852
Shailesh Shirali Remuneration paid* 46,6H42.459 39149455
Paskaj Thapar Remunezalion paid® 20459708 15,459,703
Expentes reimbursed 164,306 145,895
Titendra Diasi Femunerstion pid* 4,296,140 173,06
Expenses reimbursed 110,151 47,004
Subsidiary Company
IndoStzr Axset Advisory Private Limited Investment in subsidiany - 100,000
Reimbursement of expenses 150,900 30.500
“include boans on ageno batig
1L Balanre nx at pesind end Aerount in Rupees
| HName of retated party & nature of rtlalionship Particulars At nthiarch 31,2005 | Asat Merch 31,2004
pldiop Compray
Indastar Capitad {hauritiug) Tavestment in vhare capital 630,353,320 630353320
Secunties premium 5,164.239,840 £,164.279 840
{Kty managerial personotd
Vimal Bhanda Trvestment in share eapital 2314582 2314852
Eeturities premium 17,692,230 27692180
Shailesh, Shirali Investment in share capitad 23,017 2077
Paakyj Thapar Investment in share capitad 00 100
Suktldiary Company
Indostar Asser Adviwary Frivate Limited Tnvestment in rubsidiary 100,000 100,000
Reimburiement of expenses 100,500 .

> %




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the year ended Mareh 31, 2015

Note 25- Contingent liabilities and Commitments

Amount in Rupees

Caopital and other commitmenis

As at March 31,2015

As at March 31, 2014

Loans sanctioned not vet disbursed

4.459,752,370

1,088.073.918

Note 26- Leases
In ¢nse of asseis taken on lease

The Company has taken various office premises under operating lease. The lease payments recognized in the statement of profit &
loss are Rs, 1,77,44,034 (March 31, 2014: Rs. 1,77,23,630). The non-cancellable operating lease agreements ase for a period of 60
months, There are no restrictions imposed by lease arrangements. There are no sub leases.

The future minimum lease payments in respect of non-cancellable operating lease as at the balance sheet date are summarized below :

Amount in Rupees
— Particulars As at March 31,2015 | As at March 31,2014
Minimun Lease Paymernits:
Not later than one year 16,541,844 11,027,896
Later than one year but not later than five years 65,615,980 -
Later than five years - -

Note 27 - Dues to Micro, Small and Medium enterprises as per MSMED Act, 2006

ended topether with interest paid /payvable are fumished below:

Based on the intimation received by the Company, some of the suppliers have confirmed to be registered under “The Micro, Small and
Medium Enterprises Development (‘MSMED") Act, 2006", Accordingly, (e disclosuses relating to amounts unpaid as at the year

Amount in Rupees

Particulars

As at March 31, 2015

Ags at March 31, 2014

The principal amount remaining unpaid to supptier as at the end of the year
The interest due thereon remaining unpatd to supplier as as the end of the year
The amount of jnterest paid in terms of Section 16, along with the amount of]
payment made to the supplier beyond the appointment day during the year

The amount of interest due and payable for the year of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
Jadding the interest specified under this Act

The amouni of interest accreed during the year and remaining unpaid at the end
ofthe year

The amount of further interest remaining due and  payable even in the succeeding
years, until such date when the interest dues as above are actuafly paid to the
small enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the Micro Small and Medium Enterprise Development Act, 2006

Note 28 - General Contingency Provision

The Company had reassessed the general contingency provision in the previous year and on reassessment it has been reversed in the

previous year,

Note 29 - Canital to Risk Assets Ratio Disclosure

{iv) Amount of Subordinated debt raised as Tier - II capital

(v} Amount raised by issue of perpetual debt instruments

0.35

Particulars As at March 31, 2015 | As at March 31, 2014

{1} CRAR (%) 3264 41.45
(ii) CRAR — Tier [ capital (%) 32.29 41.05
{iiiy CRAR — Tier Il capital (%) 0.39




~—~

ad™

- 000'00L'SLT 000 00T 281 000009 1LY 000°009°TH - - - GLEEEr)

esr'ezl'ee 68 TI0'ELED 10¥°L91°080°2I BL9'9E8'25E" 16Z'£51°000' 1ZL'5£6'9L6 10£°221'296 805°8546'602'1 SAIUTARD 39 SUTL]

ESERY

000'000'051 £8Z'LE6'C1L" B£9'89E'669" DOE'ETL'16L YTH'SIEOHT - §+8'129°066 £86'651'6EL" sSuLmoLreq yaysely

00G'00T LI 198'5£9'86F'T SIS'S1E'Ens'D LOU'FSE'966'T 66T'SHR9F'L EIE'186'259 DIF'95L'629 £99'999'16 $jusq woyj sdupmalog

sRELIgEr]

ATIA SuoW sijuow spuom
uRig R0 mzal g 0] mirad g 1ag | 1994 £ 03.4v38 [ 4310 J o) sqiuct g aa0 | o opln sipuowr g 3940 | £0)dn sypuow Z a0 |z 0) yHuow 2uo 280 s4ep 1£/mE 03 Kup 1

s2InY Hf RMaLp

STOZ *IE JoIu[y papua 1eaf DY) 0] SYUILRAEGS [eratTuy 313 Jo Jaed Bujuio) sajoN
payuyy 2uewd (ende)y Jeysopug

DU ETE L A][f§07] 3355V ~OE 310N




IndoStar Capital Finance Limited

- Notes forming part of the financial statements for ihe year ended March 31, 2015

Note 31- Exposure to real estate seelor Amaunt in Rupeey
Cantezary As ot Mareh 31, 2015 | Asat BMarch 31, 2014
Direct expiosure
i Residentinl Mortgages - -
A Lending fully secured by mortgages on residential property that is or will be 74,076,681 -
occupied by the borrower or that is rented; (Jndividua) heusing Joans up fo Rs.15
fakhs may be shown separately)
i Comimereial Real Estate
Leading secured by morigages on commercial real estate’s {office buildings, retail 12,282,311,575 9.832,881,813
space, multipwpose commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or warchouse space, hotels, land
acquisition, development and construction, etc.). Exposure would also include
non-fiund based (NFB) limits;
HIN Invesiments in Moertgage Backed Securjifes (MBS) and ather securitised
EXpOSures Nil Nil
- Residential Hil Nil
~Commercial Real Estale Nil Nil
Indirect Exposure
B Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Nit Nil
Finance Companies (HFCs)
Note 32- Exposure to capital market Amount in Rupees
As ot March 31, 2015 | As at Marech 31, 2014
I |Direct investment in cquity shares, convertible bonds, convertible debentures and unils off - -
equity-criented muiual funds 1he corpus of which is not exclusively invested in corporate debt;
2 |Advances against shares / bonds / debentures or other securilies ar on elean basis to individuals - -
for investment in shares (including IPOs f ESOPs), convertible bonds, convertible debentures,
and units of equity-cricated mutual funds;
3 |Advances for any other purposes where shares or convertible bonds or conventible debentures 1,000,000,600 1,750,000,000
or units of equity oriented mutual funds are taken as primary security;
4 |Advances for any other pusposes to the extent secured by the collateral security of shares of - -
convertible bonds or conventible debentures or units of equity oriented mutea! funds Le, where
the primary security other than shares J converible bends / convertible debentures / units of]
equity oriznted mutual funds *does not fully cover the advances;
5  |Secured and unsecured advances to stockbrokers and puarantees issued on behall of] - -
stockbrokers and market makers:
6  |Loans sanctioned lo corporates against the security of shares / bonds / debentures or other - -
secueities or on clean basis for meeting promoter’s contribution to the equity of new companies
in anticipation of mising resourees;
7  |Bndge loans 1o companies against expected equity fTows / issues; - -
8 Al exposures to Venture Capita) Funds (both registered and enregistered) - -




IndoStar Capital Finance Limited

Notes forming part of the financial siatemeats for the yeor ended March 31, 2015

Note 33- Other Disclosures Purseent (o ihe RBI Circuler No, DNBR (PD) CC. No. 002/03,10.001/2014-15 dated November 10,2014

1 - Break up of 'Provisions and Contingencics’ shown under the head Expenditare In Profit and Loss Account Amount int Rupees
Asnt March 31,2015 | As at March 31,2014
1 Provisions for depreciation on Investment - -
2 |Provision fowards NPA - 19,384,975
3 |Provision made towards Income tax 774,098,041 613,950,379
4 [Other Provision and Contingencies (with details) - .
5 |Provision for Standard Assels 30372218 54,156,406
11 - Concenlration of Advances Amount in Rupees
As at Mareh 31, 2015
| [Total Advances to twenty largest borrowers 22,677,160,393
2 Percentage of Advances to twenty larpest borrowers to Total Advanees of the NBFC 66.13%
111 - Con¢eniratian of Exposurcs Amaotint in Rupees
As at March 31, 2045
1 |Total Exposure to twenty Jargest borrowers /customers 26971,172,29%
Percentage of Exposures to twenly largest bomowers / customers to Total Exposure of the o
2 NBFC on borrowers f customers 5721%
IV - Conceniraiion of NPAs Amannt in Rupees
As ot March 31, 2015
1 |Total Exposure to top four NPA secounts 193,849,748
Y - Seclorwise NPA (% of NPA to Total Advances In that sector} Amount in Rupees
As at March 31, 2015
1 |Agriculture and allied activities -
2 |MSME -
3 [Corposnie borrowers 1.57%
4 |Services -
5§ |Unsecured personal loans -
6 |Autoloans -
7 |Other personad loans -
¥I -Movement of NPAs Amount in Rupees
As ot March 31, 2015 | As at March 31,2014
et NPAs to Net Advances (%) 0.52% 0.69%
Movement of NPAs (Gross)
Opening balance 193,849,747 -
Additions during the year - 193,849,747
Reductions during the year - -
Closing balance 193,849,747 193,849,747
Movement of Net NPAS
Opening balance 174,464,772 -
Additions dusing the year - 174,464,772
Reductions during the year - -
Closing batance 174,464,772 174,464,772
‘Movemcnl of provisions for NPAs (excluding provisions on standard assels)
Opening balance 19,384,975 -
Prgvisions made during the year - 19,384,975
Whrite-off'/ write-back of excess provisions - -
Closing balance 19.384.975 19,384,975
VII - Customer Complaints
As at March 31, 2015
| Nu. of complainis pending at the beginning of the year NIL
2 |Neo. of complaints received during the year NIL
3 |Ne. ofcomplaints redressed during the year NiL
4 No. of complaints pending at the end of the year NIL




IndoStar Caplial Finance Limlied
Notes farming part of the financial statements for the year ended March 31, 2015

YIII - Investmenis

Porticulors As at March 31, 2015 Asat Maorch 31,2014 |
1 Value of Investments
0] (Gross Value of Tnvestments
{=) In India 546,100,000 608,500,000
_ (b} Oulside India - -
(it} Provision for Depreciation
{a) Tn India - -
{b) Outside India - -
(i) Net Valee of Investments
{a) In India 546,100,000 608,500,000
{b) Qutsida India - -
2 Movement of provisions held owards deprecialion on invesimenis
(i) Opening balance - -
(i) Add : Provistons made during the year - -
(i) Less : Write-off/ write-back of excess provision during the year - -
(iv} Closing balance - -

IX -Registration olained from other financial seetor regulators ¢ None

X = Defalls of $ingle Borrower Limit (SBL}Y/ Group Borrower Limit (GBL) exceeded by NBFC
The Company has not exceeded the Single Borrower Limit (SBL) / Group Berrower Limit (GBL) during the financials year.

X -Detalls of Anancing of parent company producis : None
XI - Disclosure of penalties imposed by RBE and other regulators : None
X1 - Draw down from reserves : None

XI1 - Rafing assigned by credit rating agencies and migration of ratings during the year

§r. No. Instrument Credit Rating Agency As at March 3, 2015 As at March 31, 2014
i Commercial Paper CARE Al+ Al+
JICRA Ald Als
CRISIL Alt -
2 Bank tecm loan CARE AA~- AA-
3___INCD CARE AA- AA-

XIV - Unsecured Advances against intangible securities + None

Note 34- Previous years comparitive
Previous year / periods figures have been regrouped f rearmnged, whesever considered necessary, 1o conform wilh Current year £ periods presentation.

As per our repost of even date
For S It Batlibof & Co LLP Forand on behalf of the Board of Directors of
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