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INDEPENDENT AUDITOR’S REPORT
To the Members of INDOSTAR CAPITAL FINANCE LIMITED
Report on the Financial Statements

We have audited the accompanying standalone financial statements of IndoStar Capital Finance
Limited (“the Company'), which comprise the Balance Sheet as at March 31, 2016, the Statement
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irreqularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder. We conducted our audit in accordance with the Standards on
Auditing, issued by the Institute of Chartered Accountants of India, as specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’'s Directors, as well as
evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
standalone financial statements give the information required by the Act in the manner so required
:aﬂd give a true and fair view in conformity with the accounting principles generally accepted in
X _e; of the state of affairs of the Company as at March 31, 2016, its profit, and its cash flows for
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Report on Other Legal and Requlatory Requirements
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As required by the Companies (Auditor's report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 25 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

ﬁ VN>
' D

per Jayesh Gandhi N
Partner N
Membership Number: 037924

Place of Signature: Mumbai
Date: May 13, 2016
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: IndoStar Capital Finance Limited (‘the Company’)

() (a)

(b)

(©)

(i)

(i)

(iv)

W)

)

(vii)@)

(vii)(b)

(vii)c)

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

According to the information and explanations given by the management, the title deeds
of immovable properties included in fixed assets are held in the name of the company.

The Company's business does not involve inventories and, accordingly, the requirements
under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Accordingly, the provisions of clause 3(iii)(@), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, provisions
of section 185 and 186 of the Companies Act 2013 in respect of loans to directors
including entities in which they are interested and in respect of loans and advances
given, investments made and, guarantees, and securities given have been complied with
by the company.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Company is not in the business of
sale of any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order
are not applicable to the Company.

Undisputed statutory dues including provident fund, income-tax, service tax, cess and
other material statutory dues have generally been regularly deposited with the
appropriate authorities. The provisions relating to employees’ state insurance, sales-tax,
duty of custom, duty of excise, value added tax are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income-tax, service tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable. The provisions relating to employees’' state
insurance, sales-tax, duty of customs, duty of excise and value added tax are not
applicable to the Company.

According to the records of the Company, the dues outstanding of income-tax, service
tax, and cess on account of any dispute, are as follows:

Name of the | Nature of the dues | Amou | Period to which | Forum where the
statute nt the amount | dispute is pending
(Rs) relates
Income Tax Expense 255,0 | FY 2012-13 Commissioner of
Disallowed 32 Income Tax (Appeal)
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(viii)
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(xi)

(xii)

(xiii)

xiv)

xv)

(xvi)

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to a financial
institution, bank or debenture holders or government

In our opinion and according to the information and explanations given by the
management, the Company has utilized the monies raised by way of term loans for the
purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud by the company or on the company by
the officers and employees of the Company has been noticed or reported during the
year.

According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act,
2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review and hence, reporting requirements under clause 3(xiv) are not applicable to the
company and, not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, we report that the Company
has registered as required, under section 45-1A of the Reserve Bank of India Act, 1934.

S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Jayesh Gandhi

Partner

Membership Number: 37924

Place of Signature: Mumbai
Date: May 13, 2016
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF INDOSTAR CAPITAL FINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

To the Members of INDOSTAR CAPITAL FINANCE LIMITED

We have audited the internal financial controls over financial reporting of IndoStar Capital Finance
Limited (“the Company"”) as of March 31, 2016 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’'s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
47 -+reasonable assurance regarding the reliability of financial reporting and the preparation of
Jn% ~financial statements for external purposes in accordance with generally accepted accounting
prmcrples A company's internal financial control over financial reporting includes those policies
,arid procedures that (1) pertain to the maintenance of records that, in reasonable detail,

l
;.{,
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accurately and fairly reflect the transactions and dispositions of the assets of the company; )
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under Section 143(10) of the Act, the standalone
financial statements of IndoStar Capital Finance Limited, which comprise the Balance Sheet as at
March 31, 2016, and the related Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory
information, and our report dated May 13, 2016 expressed an unqualified opinion thereon.

For S.R. Batliboi & CO. LLP
Chartered Accountants

per Jayesh Gandhi

Partner

Membership Number: 037924
Place of Signature: Mumbai
Date: May 13, 2016



IndoStar Capital Finance Limited
Balance Sheet as at March 31, 2016

{Amount in Rupees)

Particulars Note No. | As at March 31, 2016] As at March 31, 2015
1. Equity and Liabilities
(1) Shareholders' funds
(a) Share capital 3 73,35,44,290 68,36,50,397
(b) Reserves and surplus 4 14,67,86,68,200 12,16,90,16,778
15,41,22,12,490 12,85,26,67,175
(2) Non-current liabilities
(a) Long-term borrowings 5 17,58,86.58,160 16,13,83.57,597
(b) Other Long term liabilities 6 10,24,64,760 13.89,85,631
(c) Long term provisions 7 14,61,39,655 11,95,15,250
17,83,72,62,575 16,39.68,58,478
(3) Current liabilities
(a) Short-term borrowings 8 49941.61,851 3,43,92,15,825
(b) Trade payables (Refer note 27) 3,05,68,778 1,92,99,124
(c) Other current liabilities 6 8.59,10,74,713 7,15,09,18,304
(d) Short-term provisions 7 5,72,19,983 5,79,02,579
13,67,30,25,325 10,66,73,35,832
Total 46,92,25,00,390 39,91,68,61,485
IL.Assets
(1) Non-current assets
(a) Fixed assets 9
(i) Tangible assets 3,01,28.421 63,28.439
(il) Intangible assets 28,75,903 23.83,191
(ii) Capital work in progress 44.25,799
(b) Non-current investments 10 10,01,00,000 54,61,00,000
(c) Deferred tax assets (net) 11 10,30,24,270 8,51,71,809
(d) Long term loans and advances 12 30,97,71,53,429 24.33.77,45479
(e) Other non-current assets 13 - 5,37,04,595
31,21,77,07,822 25,03,14,33,513
(2) Current assets
(a) Cash and bank balances 14 3,49,59,18,478 4.85,63,80,582
(b) Short-term loans and advances 12 11,85,31,09,700 9,58,31,96,323
(c) Other current assets 13 35,57,64,390 44,58,51,067
15,70,47,92,568 14,88,54,27,972
Total 46,92,25,00,390 39,91,68,61,485
Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements.

As per our report of even date

For S R Batliboi & Co LLP_——-

per Jayesh Gandhi
Partner
Membership No. 37924

Mumbai
May 13, 2016

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited

Vimal Bhandari

EO

DIW 1318
Pankm

Chief Financial Officer

Mumbai
May 13, 2016

N

Dhanpal\Jhaveri




IndoStar Capital Finance Limited

Statement of Profit and Loss for the period ended March 31, 2016

(Amount in Rupees)

, For the year ended | For the year ended
Prrtiowlurs NoteNo. | Narch 31,2016 March 31,2015

Income
Revenue from operations 15 6,41,32,45,001 5,28,05,29,500
Other income 16 5,39,128 26,559
Total 6,41,37,84,129 5,28,05,56,059
Expenditure
Employee benefit expenses 17 39,45,01,996 28.,05,76,665
Finance cost 18 2,89,25,90,633 2,58,08,16,372
Depreciation and amortisation 9 51,16,291 71,20,134
Other expenses 19 16,47.51,080 12,07,93,457
Provisions for standard assets and NPA 20 3,38,18,664 3,03,72,218
Total 3,49,07,78,664 3,01,96,78,846
Profit before taxation 2,92,30,05,465 2,26,08,77,213
Provision for taxation
Current tax 1,03,07,02,387 77,40,98.041
Deferred tax (1,78,52,461) (38.68.851)
Total tax expense 1,01,28,49,926 77,02,29,190
Net profit after taxes 1,91,01,55,539 1,49,06,48,023
Earnings per share 21

Basic (Rs.) 26.66 21.72

Diluted (Rs.) 26.33 21.43
Nominal value of equity share (Rs.) 10 10
Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements.

As per our report of even date

For S R Batliboi & Co LLP

ICAI Firm Registration No. 301003E/E300005

Chartered Accountants

ot
J —
/- .
per Jayesh Gandhi
Partner

Membership No. 37924

Mumbai
May 13, 2016

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited

(honnsd

1 3

oy

Vimal Bhandari
MD J
DIN: 00001318

N e

Pankaj Thapar
Chief Financial Officer

Mumbai
May 13, 2016

)
DIN: 02018124

~

b

Jit i
Company Secretary




IndoStar Capital Finance Limited

Cash Flow Statement for the year ended March 31, 2016

(Amount in Rupees)

Particulars

For the year ended
March 31, 2016

For the year ended
March 31, 2015

A. Cash flow from operating activities
Profit before taxes
Depreciation and amortisation
Loss / (profit) on sale of fixed assets (net)
Provisions for non performing assets
Provisions for standard assets
Provision for gratuity
Provision for leave encashment

Operating profit before working capital changes
Movements in working capital:

Increase / (decrease) in trade payables

Increase in other liabilities

{'Increase) / Decrease in loans and advances

2,92,30,05,465 2,26,08,77,213
51,16,291 71,20,134
21,409 22,444
6,15,025 .
3,32,03,639 3,03,72,218
8,40,733 7,41,823
7.52.547 11,60,909
2,96,35,55,109 2,30,02,94,741
1,12,69,654 1,66,36,831
1,40,36,35,538 76,38,72,693

(8.90,93,21,327)

(8,05,17,03,035)

('Increase) / Decrease in other assets 14,37,91,272 (13,76.35.210)
Cash generated from operations (4,38,70,69,754) (5,10,85,33,980)
Direct taxes paid (net of refunds) (1,04,01,72,522) (76,76,33,505)
Net cash flow from / used in operating activities (A) (5,42.72.42.276) (5,87,61,67485)]
B. Cash flows from investing activities

Purchase of fixed including intangible assets (2,94,32,753) (50,31,832)
Increase in Capital work in progress (44,25,799)

Proceeds from sale of fixed assets 2,359 31,291
Investment in subsidiary (10,00,00,000)

Repayments from fixed income debt instruments 54,60,00,000 6,24,00,000
Bank deposits (having original maturity of more than three months)(net) 2.,65.50,00,000 (2,32.00,00,000)
Net cash used in investing activities (B) 3.06,71,43 807 {2,26,26.00,541)

C. Cash Flows from financing activities
Call made on partly paid shares
Forfeiture of Equity Shares
Amount raised from short term borrowings
Term loans from banks
Amount received on issue of NCDs

64,93,46,738
43,038
1,55,49,46,026
2,34,41,979
1.42,68,58,584

1,77,07.91,350
1,66,21,87,077
2,56.04.69,460

Net cash from financing activities (C)

3,65,46,36,365

5,99,34 47,887

Net increase / (decrease) in cash and cash equivalenis (A + B+ C)

1,29,45,37,896

(2,14,53,20,139)

Components of Cash and Cash Equivalents

March 31, 2016

Cash and Cash Equivalents at the beginning of the year 2,12,13,80,582 4,26,67,00,721
Cash and Cash Equivalents at the end of the year 3,41,59,18,478 2,12,13,80,582
For the year ended For the year ended

March 31, 2015

Cash and Cash Equivalents at the end of the year
i} Cheque on hand
ii) Cash on hand
ii) Balances with scheduled banks in;
Current accounts
Deposits with orginal maturity of less than three months

4,16,569
50,540

93,99,51,369
2,47,55,00,000

40,88,610

28,72,91,972
1,83,00,00,000

Total cash and cash equivalents

3,41,59,18,478

2,12,13,80,582

As per our report of even date

For S R Batliboi & Co LLP
[CAI Firm Registration No. 301003E/E300005
Ch d Accountants
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I ayesh Gandhi !
Partner B i o
Membership No. 379241 5\ o Jo~
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CEQ

DIN: 000013138

DIN: 02018

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited

(s ;

- / o
,/) s )L&/ Pankﬂﬁ::z Jitend

Mumbai Mumbai
May 13,2016 May 13, 2016




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the period ended March 31, 2016

Note 3- Share capital Amount in Rupees
Particulars As at March 31, 2016 | As at March 31, 2015
Authorised
8,00,00,000 (March 31, 2015: 8,00,00,000 ) Equity Shares of Rs.10/- each 80,00,00,000 80,00,00,000
§0,00,00,000 80,00,00,000
Issued & Subscribed
Equity Shares
73,354,429 (March 31, 2015: 6,86,19,947) equity shares of Rs. 10/~ each fully
paid up 73,35,44,290 68,61,99.470
Less: Nil (March 31, 2015: 2,60 958) equity shares of Rs 10/~ each fully paid up
issued to employees through Indostar trust or held by Indostar trust - (26,09,584)
Nil {(March 31, 2015: 90,38,250 ) equity shares of Rs. 10/- each Rs 0.01 paid up
per share - 90,383
Less: Nil (March 31, 2015: 29,87,240 ) equity shares of Rs 10/- each Rs.0.01 paid
up issued to employees through Indostar trust or held by Indostar trust - (29.872)
Tatal 73,35,44,290 68,36,50,397
a. Reconciliation of the equity shares outstanding at the beginning and at end of reporting period.
Paviicilas As at March 31, 2016 As at March 31, 2015
MNumbers of shares Amount in Rupees Numbers of shares Amount in Rupees
Shares outstanding at the beginming of the year 7,76,58,197 68,62,89 853 7,76,58,197 68,62 89,853
Issued during the period - % o .
7.76,58,197 68,62.89,853 7,76,58,197 68,6289 853
(Less) / Add : Adjustment for fully paid up shares issued to employees through
Indostar Trust or held by Indostar trust - - (26,09,584)
(Less) / Add ; Adjustment for partly paid up shares issued to employees through
Indostar Trust or held by Indostar trust - - (29.872)
Add: call money received on 4,734,482 partly paid shares @ 9.99 per share - 47297475
Less: 4,303,768 shares Rs.0.01 paid up per share forfeited on non- payment of call
Imaney (43,03,768) (43,038)
Shares outstanding at the end of the year 7,33,54,429 73,35,44,290 7,76,58,197 68,36,50,397

b. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to propotionate vote on basis of his contribution to fully

paid up share capital,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the propotionate amount of contribution made by the equity shareholder to the total equity share capital,

¢. Details of shareholders holding more than 5% shares in the Company

Name of the sharcholders

As at March 31, 2016

As at Mar

ch 31, 2015

No. of Shares

% holding in the class

“No. of Shares

% holding in the class

Equity shares of Rs, 10/- each
Indostar Capital (Mauritius) (Holding Company)

7,13,69,635

97.30

6,80,35,332

87.61

As per records of the Company, including its register of shareholders/members, the above sharcholding represents legal ownerships of shares.

d. Shares reserved for issue under options

For details of shares reserved for issue under the employee stock option (ESOP) plan of the company, please refer note 23.




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the period ended March 31, 2016

Note 4- Reserves and Surplus

(Amount in Rupees)

Particulars

As at March 31, 2016

As at March 31, 2015

Securities Premium Account

Balance as per last account

Add: Received during the period

(Less) / Add : Premium on equity shares issued to employees through Indostar
Trust or held by Indostar Trust

Closing balance

Other Reserves

Statutory reserve pursuant to Section 45-IC of The RBI Act, 1934

Balance as per last account

Add: Transfer from surplus balance in statement of profit and loss (at year end)
Closing balance

Capital Reserve (4,303,768 shares Rs.0.01 paid up per share forfeited on non-
payment of call money and amount received transferred)
Closing balance

Surplus in Statement of profit and loss

Balance as per last account

Add: Profit for the current year

Less: Appropriations

Transfer to statutory reserve as per Section 45-IC of The RBI Act, 1934
Net surplus in the statement of profit and loss

8,22,71,28,268
56,81,37,840

8,22,71,28,268

(3,13,15,005

8,79,52,66,108

8,19,58,13,263

80,90,14,794 51,08,85,189
38,20,31,108 29,81,29,605
1,19,10,45,902 80,90,14,794
43,038 i
43,038 =
3,16,41,88,721 1,97,16,70,303
1,91,01,55,539 1,49,06,48,023

(38,20,31,108)

(29,81,29,605)

4,69,23,13,152

3,16,41,88,721

Total

14,67,86,68,200

12,16,90,16,778




IndoStar Capital Finance Limited
Motes forming part of the financial statements for the period ended March 31, 2016

Note § - Long term borrowings (Antount in Rupees)
As at March 31, 2016 As at March 31, 2015
Particulars = - = o,
Non Current partion | Current maturities* Non Current portion | Current maturities*
Term loans from banks
Secured Y.59.64,93 655 4.92,57,19.9%5 9373051676 3.83,75,93,695
Bed bkt bl dik
Seeured 7,99,21,64,505 2,50,00,00,000 6,56,53,05,521 32,27,05,230
Less: transferred to Other liabilitics . (7,42,57,19,985) - {6,16,02,98,925)
Total 17.58,86,58,160 - 16,13,83,57,587 -
*Amount disclosed under the head 'Other liabilities'
{a) Term loan from banks:
As at March 31, 2016 As at March 31, 2015
Fartisidacs - Bask Hame Raite oFnteres! Regraypusan decally Mon-Current portion | Current Maturities | Non-Current portion|  Current Maturities
Axis Bank Limited >=10.20%=12.15% | 12-Quanterly nepayments - - - 33.35.99,997
Axis Bank Limited- TL I >=10.20%=12 15% _|13-Quarterly repayments 15.38.46.154 30.76,92.308 46,1538 462 30.76.92.308 |
Axis Bank Limited - TL 1T >=1020%<12.15% _|13-Quarterly repayments 24.61.53.1&!_6. 12.30.76.924 9.23.07.692 76.92.308
{Bank of Baroda Limited ==10.20%<12 15% | |6-Quarterly repavments 25.00.00.000 ZS&DM 50,00,00.000 25.00,00.000
Bank of Baroda Limited - TL 11 >=10,20%<12.15% _|20-Quarterly repavments 50,00,00,000 20,00,00,000 70,00,00,000 20.00,00,000
Bank of India Limited o= ]0.20%<12.15% | 16-Quarterly repavments. 37.50.00.000 37,50.00.000 75,00,00,000 37.50.00,000
Canara Bank Limited >=10.20%=<12.15% |12-Quarterly repayments - 33.36,00.000 33.36.00.000 33.32.00.000
Corporation Bank Limited >=10.20%<12.15% | 12-Quarterly repavments = 5.00.00,000 5.00.00.000 10.00.00.000 |
Corporation Bank Limited - TL [1 >=10.20%<12.153% |9 - Half vearly repavments 20.00.00.001 6,66.66.666 26,66.66.667 33333333
Dena Bank >=10.20%%=12.15% |8 - Half vearly repavments 150000000 - - -
Development Credit Bank Limited F=10.20<12.13% | 7T-Quarterly repavments - - - 10,72,00.00:0
Federal Bank Limited ==10.20%<12.15% | 12-Quanerly repavments - %.33.33.332 £.33,33,333 %.33.33.333
Federal Bank Limited - TL 1 >=10.20%=12.15% |12-Quanerly repayments 2.49 96,668 3,33,33.332 5.83.33.292 3,33.33.332
ICIC] Bank Limited >=10,20%<12.15% | 11-Quarterly repavments - - - 9,00.09.091
ICICI Bank Limited - 11 >=1020%=<12.15% | |0-Quarterly repavments 30.00.00,000 40.00.00.000 T0.00,00,000 30.00,00.000
IDBI Bank Limited >=10.20%<12.15% 18 - Quarterly repavments 36001110 LI EED - -
Indian Overseas Bank Limited >=10,20%=12.15% | 18-Quarterly repavments 44.44.44 444 222222223 66,66.66.667 22.23.22.222
Indusind Bank Limited >=10.20%<12.15% | 12-Quarterly repavinents - 7.50.00,000 7.30.00.000 10.00.00.000
Indusind Bank Limited - TL 11 >=10.20%<12.15% }10-Quarterly repavments 3.00.00.000 12,00.00,000 15.00.00.000 12.00.00.000
ING Vvsva Bank Limited >=10.20%<12.15% |12-Quarterly repavments = - 4.16.66.667 4, 16.66,667 1666 66,667
ING Vvsva Bank Limited - TL 111 >=10.20%<12.1 % j20-Quarterly repayments 57.50.00,000 20,00.00.000 T7.50.00,000 20,00,00.000
| Kotak Mahindra Bank Limited- TLI >=1020%<12.15% |12-Quarterly repavments - §.33,33.334 $.33.33.333 16.66.66.667
Kotak Mahindra Bank Limited - TL [II >=10.20%<12.15% __|16-Quarnerly repavments 43.75.00.000 25,00.00.000 68.75.00.000 25.00.00.000
Punjab National Bank Li ==1020%<12.15% | 12-Quarterly repavinents - 13.33.36,924 13.33.33.333 33.33.33.333
Punjab National Bank - 1l >=10.20%<12.15% | 16-Quarterly nepavments 48.12,50,000 6.87.50.000 - =
South Indian Bank Limited ==10.20%<12.15% | 18-Quarterly nepavments 16.66.66.672 5.55,55,552 32,2222 234 2,71.71.776
South Indian Bank - 11 ==10.20%<12.15% | 16-Quarterly nepayments 23.43.75.000 156,25 (0} - -
State Bank of Bikaner and Jaipur Limited >=10.20%<12.15% | 12-Quarterly repayments 16,425 16.66,66.667 16,66, 66,666 16.66,66.667
State Bank of Bikaner and Jaipur Limited - 11 >=10.20%<12.15% |8 - Half vearly repavments 75.00.00.000 - - =
State Bank of Hvderabad Limited >=10.20%<12.15% | 12-Quarterly repavments - %.33.33.279 £.33.33.313 16,66,66,667 |
State Bank of Hyderabad Limited - 11 >=10.20%<12.15% | 18-Quanterly repayments $3.33.33.335 16.66.66.665 - -
State Bank of India Li >=10.20%<12.15%__|12-Quarterly repayments & - - 66,72.00.000
Suate Bank of India Li d-TL I >=1020%<12.15% || 8-Quarterly repavments 1.44.43 00,000 444400000 188, R7.00.000 11.13.00.000
State Bank of Mysore Limited ==10.20%<12.15% | 12-Quarterly repavments - 206,540,000 2,06,50.007 #.33.99.997
State Bank of Mvsore Limited - TL 11 ==1020%<12.15% |9 - Half vearly repayments 41.65,00.000 16.67.00.000 58,32,00.000 16,68,00.000
State Bank of Mvsore Limited - TL 01 >=10.20%<12 15% |9 - Half vearlyv repavments 44.44 00,000 5.56.00.000 - -
State Bank of Patiala Limited ==10.20%=<12 15% | 12-Quarterly repavments - - = 33.35.599.997
State Bank of Patiala - 1 > 0. 20%<12 15% |9 - Half vearly repavments 77.76,00,000 23 2400000 - -
Total 9,59,64,93,655 4,92,57,19,985 9.57,30,51,676 5,83,15,93,695
Mature of Scourity:
First pari-passu {with banks and financial institutions providing eredit facilities to the Issuer) charge by way of hypathecation on the dard asset portfolio of receivable of Rs, 23,144,053,552/- (March 2015 Rs. 21.689,503.500/-)
b} Non Convertible Debenture
Privately placed Red ble Non Co ible Deb es of Rs. 10,00,000/- each
Terms of repayment as on March 31, 2016
As at March 31, 2016 As at March 31, 2015
i Rate of interest Rate of interest
Redeemable within T TT T ST
Non-Current portion Current Matur Non-Current portion | Current Maturities
13-12 Months = 2.50,00.00,000 = 32,27.05,230
12-24 Months 1.76.08.36.6035 - .50.00,00,000 -
24-36 Months 3.73.13.27.900 - 34,9368 636 -
3648 Months 1.35.00.00.000 - .21.59.37 245 -
48-60 Months 1.00,00.00.000 = 1,35.00, 00,000 -
Abave /i Months 15,00.00,000 - 15.00.00,000 -
Total 7.,99,21,64,505 2,50,00,00,000 6,56,53.05,921 32,27,05,230
Nature of Security:

1. Security is created in favour of the Debenture Trustee, as follows:

(i) first pari-passu {with banks and financial institutions providing credit facilitics to the lssuer) charge on by way of hyp on the asset portfolio of receivables of
Rs 11,654,260 000/- (March 205: Rs 7,97.61,06.000); and -
(i1} first pari-passu eharge on mmovable property situated at village Maharajpura of Kadi taluka, Mchsana district, Gujarat -

1. Debentures may be bought back subject to applicable statutory and/or ngulatory requirements, upon the terms and canditions as may be decided by the Company.




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the period ended March 31, 2016

Naote 6- Other liabilities

(Amount in Rupees)

Particulars As at March 31, 2016 As at March 31, 2015
Non-Current Current Non-Current Current
Deposits from clients - - - 21,03,26,231
Unamortised fees 10,24 64,760 7,60,40,637 13,89,85,631 6,31,84,606
Interest accrued but not due on loans - 74,17,57,195 - 58,40,93,633
Tax deducted at source payable - 81,90,180 - 89.07.821
Staturtory liabilities Payable - 6,88,017 - 5,60,824
Current maturities of long term debts (Refer note 5) - 7.42,57,19.985 - 6,16,02,98,925
Book Overdraft 17,81,11,795 - -
Employee benefits payable 5 15,37,41,500 - 11,00,00,000
Others - 68,25,404 - 1,35,46,264
Total 10,24,64,760 8,59,10,74,713 13,89,85,631 7,15,09,18,304
Note 7- Provisions {Amount in Rupees)
As at March 31, 2016 As at March 31, 2015
Particulars
MNon-Current Current Long term Short term
For employce benefit
For gratuity 414,975 14,29 946 - 10,04,188
For leave encashment and availment 25,89.610 3,00,759 20,52,181 85,641
For Others
For non-performing assets 2.00,00,000 - 1,93,84 975 -
For standard assets 12,31,35,070 48470711 9.80,78,094 4,03,24,048
For income tax (net of advance tax) - 70,18,567 - 1,64.88,702
Total 14,61,39,655 5,72,19,983 11,95,15,250 5,79,02,579




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the period ended March 31,2016

Note 8- Short term borrowing

{Amount in Rupees)

Particulars As at March 31, 2016 As at March 31, 2015
Secured Loan
Bank overdraft 1,08,86,73,837 -
Unsecured Loan
Commercial papers
i) From banks 50,00,00,000 25,00,00,000
ii) other than banks 3,50,00,00,000 3,25,00,00,000
Less: Unamortised discount {9,45,11,986) (6,07,84,175)

3,90,54,88,014 3,43,92,15,825

Total 4,99,41,61,851 3,43,92,15,825




Note 9- Fixed assets

Notes forming part of the financial statements for the period ended March 31, 2016

IndoStar Capital Finance Limited

Amount in Rupees

Tangible Assets Intangible Asseg
Particulars Office Furniture and Leasehald Total Assets
Land - Frechold | Computers d i Total Software
Equipment Fixtures Improvement

Gross Block

As at March 31, 2014 15,05,100 46,54 510 20,41,463 27,68,288 1.64,53.451 2,74,22 812 14,86,520 2,89,09,332
Additions - 23,87,785 7.46,633 1,24,890 - 32,59,308 17,72,524 50,31,832
Deletions 82,037 72,800 - - 1,54,837 - 1,54 837
As at March 31, 2015 15,05,100 69,60,258 27,15,296 28,93,178 1,64,53.451 3,05,27,283 32,59,044 3,37,86,327
Additions - 91,46,201 20,16,017 12,80,518 1,53,19.058 2,77.61,794 16,70,959 2,94,32,753
Deletions - - 4,25,563 1,39.813 - 5,635,376 - 5,65,376
As at March 31, 2016 15,05,100 1,61,06,459 43,05,750 40,33,383 3,17,72,509 5,77,23,701 49,30,003 6,26,53,704
Depreciation

As at March 31, 2014 - 28,70,287 10,28,466 12,07,324 1,27,00,792 1,78,06,869 2,48,795 1,80,55,664
Additions - 16,56,045 525,161 559215 37,52,659 64,93 080 6,27,058 71,20,138
Deletions - 70,771 30,334 - - 1,01,105 - 1,01,105
As at March 31, 2015 - 44,55 561 15,23,293 17,66,539 1,64,53,451 2,41,98,844 8,75,853 2,50,74,697
Additions - 21,67,348 8,09,531 6,11,450 349,715 39,38,044 11,78,247 51,16,291
Deletions - - 420,424 1,21,184 - 541,608 - 541,608
As at March 31, 2016 - 66,22,909 19,12,400 22,56,805 1,68,03,166 2,75,95,280 20,54,100 2,96,49,380
Net Block

As at March 31, 2013 15,05,100 15,04,697 11,92,003 11,26,639 - 63,28,439 23,83,191 87,11,630
As at March 31, 2016 15,05,100 94,83,550 23,93,350 17,77,078 1,49,69,343 3,01,28,421 28,75,903 3,30,04,324




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the period ended March 31, 2016

Note 10 - Non-current investments (Amount in Rupees)
As at March 31, 2016 As at March 31, 2015
Particulars s .
Face value | Quantity Amount Face value | Quantity Amount

Investment in wholly owned subsidiaries

IndoStar Asset Advisory Private Limited 10 1,000 1,00,000 10 1,000 1,00,000
(10,000 share of Face value of Rs. 10/- each)
IndoStar Home Finance Pvt Lid 101 1.00,00,000 10,00,00,000 -

(1,00,00,000 share of Face value of Rs. 10/- each)
Quoted -Investments in debentures

Indrajit Power Private Limited - - - 8,40,000 650 54,60,00,000
Total 1,00,01,000 10,01,00,000 1,650 54,61,00,000
Aggregate Value of Quoted Investments
Cost of acquisition* - 54,60,00,000
Market value* - 54.60,00,000

*Investment in debentures of Indrajit Power Private Limited (the Company) are privately placed and listed on BSE . However there are no trades in the debentures of
the Company. Hence the cost of Investment is considered as market value.
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IndoStar Capital Finance Limited

Notes forming part of the financial statements for the period ended March 31, 2016

Note 11- Deferred tax assets (net)

(Amount in Rupees)

Particulars As at March 31, 2016| As at March 31, 2015
Deferred tax asset created during the year
Fixed asset; Impact of difference between tax depreciation and depreciation
/amortization charged for financial reporting period 29,46,027 38,22,089
Provision for standard assets 5,93,89,329 4,70,42,888
Origination fees unamortised 6,17,77,148 6,87,17,663
Provision for gratuity 6,38,490 3,41,324
Provision for leave encashment 10,00,299 7,26,646
Provision for non performing assets 69,21,600 65,88,953
Total (A) 13,26,72,893 12,72,39,563
Deferred tax liability created during the year
Borrowing costs amortisation (2,96,48,623) (4,20,67,754)
Total (B) (2,96,48,623) (4,20,67,754)
Net deferred tax asset (A-B) 10,30,24,270 8,51,71,809




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the period ended March 31, 2016

Note 12- Loans and advances

{Amount in Rupees)

As at March 31, 2016

As at Mar

ch 31, 2015

Particulars Non Current portion| Current portion | Non Current portion| Current portion
Unsecured, considered good
Security Deposits
Unsecured, considered good 1,90,92,566 - 45,83,548 -
Secured, considered good
Hypothecation loans 16,88,10,82,511 4.51,44,88,179 14,87,90,01,623 4,64,96,95,571
Debentures 13,90,26,75,148 1,45.26,25,594 8,59,00,32,569 66,06,39,560
Short term loans - 1,00,00,00,000 - 1,00,00,00,000
Secured, considered doubtful
Hypothecation loans 10,00,00,000 - 19,38.49,748 -
Unsecured, considered good
Hypothecation loans - - 57,14,28,572 22,85,71,428
Debentures - - - -
Short term loans 4,80,00,00,000 - 2,97,31,00,000
Unsecured, considered good
Advances recoverable in cash or in kind or for value to be received - 1,45,12,459 - 85,99,765
Prepaid expenses 7,43,03,204 4,87,52.271 9,88,49.419 6,12,95248
Service tax (Including Input credit) - 16,13,430 - 4.01,640
Others - 2,11,17.767 - 893,111
Total 30,97,71,53,429 11,85,31,09,700 24,33,77,45479 9,58,31,96,323
Note 13- Other assets {Amaount in Rupees)

Particulars As at March 31, 2016 As at March 31, 2015

Non Current portion

Current portion

Non Current portion

| Current portion |

[nterest accrued on investments - - - 1,10,13,897
Interest accrued but not due on loans - 35,05,60,141 5,37.04,595 41,45,61,975
Interest acerued on fixed deposits with banks - 52,04,249 - 2,02,75,195
Total - 35,57,64,390 5,37,04,595 44,58,51,067




Notes forming part of the financial statements for the period ended March 31, 2016

Notes 14- Cash and bank balances

IndoStar Capital Finance Limited

{Amount in Rupees)

Particulars

As at March 31, 2016

As at March 31, 2015

Non Current Current Non Current Current
Cash and cash equivalents
i) Cash on hand - 50,540 - -
ii) Balances with scheduled banks in:
Current accounts - 93,99,51,369 - 28,72,91,972
Deposits with original maturity of less than three months - 2,47,55,00,000 - 1,83,00,00,000
itt) Cheque on hand - 4,16,569 - 40,88.610
Deposits with original maturity of more than three months but less
than six months 8.00,00,000 - 2,73,50,00,000
Total - 3,49,59,18,478 - 4,85,63,80,582
P N
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Notes forming part of the financial statements for the period ended March 31, 2016

Note 15- Revenue from operations

IndoStar Capital Finance Limited

(Amount in Rupees)

Particulars For the year ended | For the year ended
March 31, 2016 March 31, 2015
Interest income on:
- Loan portfolio and related charges 5,34,50,95,632 4,24,34,24,251
- Deposits with banks 23,52,33,099 33,74,35,026
- Fixed income debt instruments 6,20,85,818 8,56,43,739

Other financial services:

- Origination fees

- Syndication & other fees
- Gain on sale of loan assets
Total

68,12,93,336

51,28,48,373

8,95,37,116 8,87,82,290
- 1,23,95,821
6,41,32,45,001 5,28,05,29,500

Note 16- Other income

(Amount in Rupees)

Particulars For the year ended | For the year ended

March 31, 2016 March 31,2015

Dividend from debt mutual fund units 5,37,221 -
Miscellaneous income 1,907 26,559
Total 5,39,128 26,559

Note 17- Emplovee benefit expenses

(Amount in Rupees)

Particulars

For the year ended

For the year ended

March 31,2016 March 31, 2015
Salaries, other allowances and bonus 38,36,73,813 27,09,88,098
Gratuity expenses 8,40,733 16,01,823
Leave encashment 8,21,401 12,74,798
Contribution to provident and other funds 70,61,065 47,63,218
Staff welfare expenses 21,04,984 19,48,728
Total 39,45,01,996 28,05,76,665
Note 18- Finance cost (Amount in Rupees)
Particulars For the year ended | For the year ended
March 31, 2016 March 31, 2015
Interest expense on
Debentures 97,11,08,012 75,37,79,000
Deposits from clients 11,16,386 6,73,14,489
Loans from banks 1,60,87,01,293 1,48,76,87,478
Commercial paper 22,56,49,689 19,08,12,480
Other borrowing costs
Processing charges on loans 5,03,73,481 5,27,64,990
Bank charges & other related costs 3,56,41,772 2,84,57,935
Total 2,89,25,90,633 2,58,08,16,372




Notes forming part of the financial statements for the period ended March 31, 2016

Note 19- Other expenses

IndoStar Capital Finance Limited

(Amount in Rupees)

Particulars For the year ended | For the year ended
March 31, 2016 March 31, 2015

Rent 2,32,02,144 1,77,44,034
Rates & taxes 70,71,660 80,60,277
Printing & stationery 10,08,966 6,02,928
Travelling & conveyance 74,48,621 37,01,571
Advertisement 5,21,447 1,95,323
Business Promotion 24.53,734 20,80,511
Conference charges 3,51,604 1,43,748
Commission & brokerage 2,75,55,862 10,29,357
Office expenses 2,04,99,637 1,38,81,974
Directors' sitting fees 48,78,483 80,09,444
Insurance 15,26,366 37,86,579
Communication expenses 21,40,919 11,50,341
Payment to auditor
- Audit fees 36,01,306 26,54,500
- Tax audit fees 3,21,750 3,18,540
- Certification 3,48,563 2,70,881
- Out of pocket - 53,143
Loss on sale of loan assets 78,95,700 -
CSR expenses 1,25,00,000 1,00,00,000
Legal & professional charges 3,90,96,152 4,48,08,908
Loss on sale of fixed assets (net) 21,409 22,444
Membership & subscribtions 23,04,205 22,64,674
Miscellaneous expenses 2552 14,280
Total 16,47,51,080 12,07,93,457
Note 20- Provisions

Vartioaliis For the year ended | For the year ended

March 31, 2016 March 31, 2015

Provision for standard assets 3,32,03,639 3,03,72,218
Provision for non-performing assets 6,15,025 -
Total 3,38,18,664

3,03,72,218



IndoStar Capital Finance Limited

Notes forming part of the financial statements for the period ended March 31, 2016

Note 21- Earnings per share

Amount in Rupees except for no. of equity shares

For the year ended

For the year ended

Particulars March 31, 2016 March 31, 2015
Net Profit after tax as per profit and loss account Amount in Rupees (A) 1,91,01,55,539 1,49,06,48,023
Weighted average number of equity shares for calculating Basic EPS (B) 7,16,41,552 6,86,28,985
Weighted average number of equity shares for calculating Diluted EPS (C) 7,25,54,552 6,95,52,985
Basic earnings per equity share (in Rupees) (Face value of Rs. 10/- per share) (A) 26.66 2172
/(B)
Diluted earnings per equity share (in Rupees) (Face value of Rs. 10/- per share) 26.33 2143

(A)/(C)

Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Weighted average number of equity shares for calculating Basic EPS 7.16,41,552 6,86,28,985
Add : Equity shares for no consideration arising on grant of stock options under
ESOP 9,13,000 9,24,000
Weighted average number of equity shares in calculating Diluted EPS 7,25,54,552 6,95,52.985
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IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

1. Corporate Information
IndoStar Capital Finance Limited {'the Company ') was incorporated on 21st July 2009. The Company is registered with the Reserve Bank of India
(RBI) as a Non-Bank Fi | Comg vide Certifi No. N- 13.02109, The Company is pnmarily engaged in Loan business.

2 Basis of preparation

The financial statements have been prepared in accordance with generally pted ing principles in India (Indian GAAP) under the

historical cost convention on an acerual basis in compliance with all material aspects of the Accounting Standards (AS) noufied under Section 133

of the Companies Act 2013 (‘the Act’), read together with paragraph 7 of the Companies (Accounts) Rules 2014 and the guidelines issued by

Reserve Bank of India (RBI) as applicable to Non Banking Finance Company (NBFC). The accounting policies have been consistently applied by

the d are consi with those u VIOUS Year.

2.1 Significant Accounting Policies
(a) Presentation and disclosure of financial statements

The Company has classified all its assets / liabilities inte current / non-current portion based on the time frame of twelve months from the date of

financial statements, Accordingly, assets / liabilities expected to be realised / settled within twelve months from the date of financials statements

are classified as current and other assets / liabilities are classified as non current
(b) Use of

The preparation of financial statements are in conformity with generally pred ing principles requi to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent habilities at the date of the financial

statements and the results of operations during the reporting period. Although these estimates are based upon t's best } ledge of
current events and actions, actual results could differ from these Any revisions to the estimates are recogmised prospectively
in the eurrent and future years

Change of estimate

During the year ended March 31, 2016 the company has changed its accounting estimate related to the recognition of ongmation fees collected

from the clients, based on the fees collected and behaviour of the loan portfolio Had the C followed earlier profit for the year

would have been lower by Rs. 627.03 Lakhs
(c) Tangible/Intangible Fixed Assets, Depreciation/Amortisation and Impairment

Tangible Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and any attributable

cost of bringing the asset to its working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which takes

substantial period of time to get ready for its intended use are also included to the extent they relate to the year till such assets are ready to be put
to use

Depreciation on tangible fixed assets

Depreciation is provided on Straight Line Method (‘SLM"), which reflects the management’s estimate of the useful life of the respective fixed

assets and are greater than or equal to the corresponding useful life prescribed in Schedule II of the Act. The estimated useful life used are as

follows.

Particulars Estimated Useful life as
useful life by |prescribed by Schedule
the Company | [T of the Companies

Act, 2013

Furniture and Fixtures 5 Years 10 Years

Office Equipments 5 Years 5 Years

Office Equipments - Mobiles 2 Years 5 Years

Computers 3 Years 3 Years

Useful life of assets different from prescribed in Schedule I has been estimated by management and supported by technical assessment

Leaschald improvement 15 amortised on Straight Line Method over the lease term

Al fixed assets individually costing Rs. 5,000/~ ar less arc fully depreciated in the year of installation

Depreciation on assets acquired/sold during the year is recognised on a pro-rata basis to the Statement of profit and loss till the date of sale,

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying

amount of the asset and are recognized in the Statement of Profit and Loss when the asset is derecagnized

Intangible asscts

Caosts relating to acquisition and development of p software are capitalized in accordance with the AS 26 *Intangible Assets’ issued by the

Insti of Cl d A tants of India (‘ICAI’} and are amortised using the straight line method ever a period of 3 years, which is the

management'’s estimate of its useful life.

Impairment of assets

The carrying amount of assets is reviewed at each balance shect date if there is any indication of impairment based an internal/external factors. An

impairment loss is recognised wherever the carrying ameunt of an asset excecds its recoverable amount. The recoverable amount is the greater of

the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a

pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the asset

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life,

A previously recognised impairment loss is increased or reversed depending on hanges in ci H - the carrying value after

teversal is not increased beyond the carrying value that would have prevailed by charging usual depreciation if there was no impairment.

{d) Investments

Investments intended to be held for not more than a year are classified as current in All other are classified as long term

i s. Current in are carried at lower of cost and fair value determined on an individual investment basis. Long-term investments

are carried at cost Commerical papers are valued at carrying cost. H L P! jon for diminution in value is made to recognise a decline, other

than temporary, in the value of the investments.
{e) Provisioning /| Write-off ol assets

Non performing loans are written off / provided as per the minimum provision required under the Non- Banking Financial (Non-Deposit

Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015. Pursuant to Reserve Bank India (RBI) notification no.

DNBR 011/CGM (CDS) dated March 27, 2015, the company has revised its recognition norms of Non- Performing Assets (NPA) from 180 days

to 150 days.

Provision on standard assets is made as per management estimates and is more than as specified in the notification DNBS PD.CC No 207/

03.02.002 /2010-11 issued by Rgserve Bank of India.

() Loans 7 oVEDU )

recoverable, as reduced by the amounts received up to the balance sheet date.

Loans are stated at fheampant advanced dnd
o 5




Leases

Where the Company is the lessee
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as operating leases.
Operating lease payments are recagnised as an expense in the Statement of profit and loss account on a straight-line basis over the lease term

Foreign currency translation

Initial recognition
Transactions in foreign currency entered into during the year are recorded at the exchange rates prevailing on the date of the transaction.

Cuonversion
Monetary assets and liabilines denominated in fareign currency are translated in to Rupees at exchange rate prevailing on the date of the Balance
Sheet

Exchange differences
All exchange differences are dealt with in the 3 of profit and loss account,
(i) Revenue recognition
Revenue 1s recognised to the extent that it is probable that the ec ic benefits will flow to the Company and the revenue can be reliably
measured
1. Income from financing activities is recognised on accural basis, except in case of income on non-performing assets, which is recognised on receipt
basis
it Interest income on fixed income debt instruments such as certificate of deposits, non-canvertible debentures and cc ial papers are recognised
on a time proportion basis taking into account the amount outstanding and the effective rate applicable. Di if any, is r d on a time
proportion basis over the tenure of the securities
iii Interest income on fixed deposits is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable
i Interest income on loan portfolio buyout 15 recognised on accural basis at the agreed rate of interest on the fimishing bal of ding loan.
v Dividend is recognised as income when right to receive payment is established
vi Profitfloss on the sale of investments 1s determined on the basis of the weighted average cost method
vit Origination fees is recopnised as income on sigining of the binding term sheet by the client. Part of the ongination fees is gnised upfront based
on the i and the bal fee 1s ised over the tenure of the loan.
viii Syndication fee and other fees are recognised as income when a significant portion of the arrangement i1s completed
(j) Retirement and other employee benefits
Provident Fund
All the employees of the Company are entitled to receive benefits under the Provident Fund, a defined contribution plan in which both the
employee and the Company contribute monthly at a stipulated rate. The Company has no liability for future Provident Fund benefits other than its
annual contribution and recognises such contributions as an expense in the year it is incurred.
Gratuity
The Company provides for the gratuity, a defined benefit retirement plan covenng all employees. The plan provides for lump sum payments to
employees upon death while in employment or on separation from employment after serving for the stipulated year mentioned under “The
Payment of Gratuity Act, 1972". The Company accounts for liability of future gratuity benefits based on an external actuarial valuation on
projected unit eredit method carried out for assessing Liability as at the reporting date
Leave Encashment
Short term compensated absences are provided for based on estmates. Long term compensated absences are provided for based en actuarial
valuation. The actuarial valuation is done as per projected unit credit method as at the reporting date.
Actuanal gainsilosses are diately taken to S| of profit and loss account and are not deferred.
| (k) | Income tax
Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount expected to be paid to the tax authonities in
accordance with the Indian Income Tax Act, 1961, Deferred income taxes reflects the impact of current year uming differences between taxable
income and accounting income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and
the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax asscts are recogrised only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
The carrying cost of the deferred tax assets are reviewed at each balance sheet date. The Company writes down the carrying amount of a deferred
tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax asset can be realised. Any such write down is reversed to the extent that it becomes reasonably certan or
virtually certain, as the case may be, that sufficient future taxable income will be available.
( Segment reporting
The Company is engaged in loan / financing activities. It op in a single busi and geographical segr
{ (m) | Earnings per share
Basic earnings per share 15 calculated by dividing the net profit or loss for the year attributable to equity shareholders (after deducting attributable
taxes) by the weighted average number of equity shares cutstanding during the year.
For the purpase of calculating diluted earnings per share, the net profit or loss for the peried attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adiusted for the effects of all dilutive potential equity shares.
{n) Provisions
A provision is recognised when the Company has a present abligation as a result of past event, it is probable that outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can be made. Pro are not di d to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.
| (o) Cash and cash equivalents
Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand. cheques on hand, remittances in transit.
| (p) | Borrowing costs
Borrowing cost includes interest and are charged to Profit & Loss in the year in which they are incurred, Anciliary and other borrowing costs are
amortised over the tenure of the underlying loan on straight line basis
| (q) | Employee stock compensation costs
Measurement and disclosure of the employee share-based payment plans is done in accordance with SEBI (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guideli 2014 and the Guidance Note on Accounting for Employee Share-based Payments, issued by ICAL
In accordance with the Guidance Note on Accounting for Employee Share-based Payments, the cost of equity-settled transactions is measured
using the intrinsic value method.
(r) Contingent liabilities

A contingent liability 15 a possible abligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of ene or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it 1s not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also anses in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company does not « a e liability but discloses its
existence 1n the financial statements.




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

Note 22 - Gratuity and other post-employment benefit plans:

The Company has an funded defined benefit gratuity plan. Every employee who has completed five years or more of service is eligible for a gratuity on separation at 15

days basic salary (last drawn salary) for each completed year of service,

Consequent to the adoption of revised AS 15 *Employee Benefits’ issued under Companies Accounting Standard Rules, 2006, as amended, the following disclosures have

been made as required by the standard:

Profit and loss account
Net employee benefit expense (recognized in employee cost)

Amount in Rupees

For the year ended For the year ended

Particulars March 31, 2016 March 31, 2015
Current service cosl 14,96,619 10,40,154
Interest cost on benefit obligation 3,17,318 2,06,679
Expected return on plan assets (3,33,616) (2,28,767)
Net actuarial (gain) / loss recognised in the year (6,39,588) 5,83,757
Past service cost - -
Adjustment in respect of interest not credited in the previous year - -
Net benefit expense 8,40,733 16,001,823

Balance sheet
Details of Provision for gratuity

Amount in Rupees

Particulars As at March 31,2016 | As at March 31, 2015
Defined benefit obligation (51,87,432) (40,77,761)
Fair value of plan assets 33,42,511 30,73,573
Less: Unrecognised past service cost - -
Plan asset / (liability) (18,44,921) (10,04,188)

Changes in the present value of the defined benefit obligation are as follows:

Amount in Rupees

Particulars As at March 31, 2016 | As at March 31, 2015
Opening defined benefit obligation 40,77.761 22,77,797
Interest cost 317318 2,06,679
Current service cost 14,96,619 10,40,154
Benefits paid - -
Actuarial (gains) / losses on obligation (7,04,266) 5,53,131
Closing defined benefit obligation 51,87,432 40,77,761
The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Particulars As at March 31,2016 | As at March 31, 2015
Investments with insurer 3342511 30,73,573

The principal assumptions used in determining gratuity obligations for the Company’s plan are shown below:

Particulars

As at March 31, 2016

As at March 31, 2015

Discount Rate
Increase in compensation cost
Employee Turnover*

7.80%
6.00%

7.80%
6.00%

The estimates of future salary increases, considered in actuarial valuation, are on account of inflation, seniority, promotion and other relevant factors, such as supply and

demand in the employment market,
*10% at younger ages reducing to 6% at older ages

Amounts for the Current and previous four years are as follows:

Amount in Rupees

Particulars As at March 31, 2016 | As at March 31,2015 | As at March 31,2014 | As at March 31,2013 | As at March 31, 2012
Defined benefit obligation 51,87,432 40,77,761 22,77,797 20,19,308 9,18,890
Plan assets 33.42,511 30,73,573 20,15,432 14,15,180 -
Surplus / (deficit) (18,44921) (10,04,188) (2,62,365) (6,04,128) (9,18,890)
Experience adjustments on plan
liabilities (16,82,888) 26,861 (6,32,462) (2,08,423) (4,29,171)
Experience adjustments on plan assets 64,678 30,626 12,284 49.041 -




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

Note 23- Emplayee stock option plans

The company provides share-based empl benefits to the emplayees of the Company , the Holding Company or Subsidiary Company working in India or outside [ndia, the
Dircetor, whether a whole time Director or otherwise, whether in India or outside India, including the Director of the Company, the Holding Company or a Subsidiary Company
such other entitics or indi as may be permitted by Applicable Laws and any of the id Employees who are on deputation at the request of the Company and
Duning the year ended 31 March 2016, an employee stock option plan (ESOP) was in existence. The relevant details of the scheme and the grant are as below.

On 20 June 2012, the board of dircetors approved the share-based employee benefits ESOP Scheme 2012 (Scheme 2012) for issue of stock options to the key employces and

dircetors of the company. According to the Scheme 2012, the employee selected by the N and from time to tme will be entitled to options,
ditions. The 1 lifi: (comprising the vesting period and the excreise period) of options granted is 5 years.

subject to satisfaction of the p ibed vesting

Terms
3 years
4 vears from the date of vesting
3 vears
NIL
The details of activity under the Scheme 2012 are summarized below:
Particulars Tranche [ Tranche 11 Tranche 111 Tranche IV Tranche V
Date of grant 21-Aug-12 18-Feb-13 28-Mar-13 14-Aug-13 23-Apr-14
Mumber of aption granted 2,03 000 1,00,000 20,000 10,000 6,66,000
Number of option cancelled 30,000 * 20,000 10,000 26,000
Number of option outstanding 1,73,000 100,000 - - 640,000
Weighted average i ] lifie {in years) 5 3 4 4 6
Weighted average fair value of options granted (Rs) 94,63 102,52 9111 9216 10567
Wcighlud Average Exercise Price (Rs) 140.00 145.00 14510 14724 149.37
The range of exercise prices for options outstanding at the end of the year was Rs 140,00 10 Rs 14937 (31 March 2015: Rs 140.00 to Rs 149.37),
The Black Scholes valuation model has been used for computing the weighted average fair value considening the following mputs:
Particulars Tranche 1 Tranche [1 Tranche 111 Tranche 1V Tranche V
Dividend vield (%] Y 0% 0% 0% %)
035811 0,5765 0.5704 0.5671 0.5733
Rask-froc interest mie Yo [EA %) 8% Y
'Weighted average share pnce (Rs) il Mil Nil N'ﬂ‘ ‘lq
i z L4000 145.00 145 10 147.24 | 149.37
il 6| 4] 4] |

The expected life of the stock is based on historical data and current expectations and is not necessarily indicative of exercise patterns that may oceur, The expected volatility
reflects the assumption that the historical valatility over a period similar to the lifi of the options is indicative of futur trends, which may alsa not necessarily be the actual
OuLEom

The company measures the cost of ESOP using the intrinsic value method. Had the company used the fair value model wo determing compensation, its profit after tax and
camings per share as reported would have changed to the amounts indicated below:

For the year ended| For the year ended

Parlclars March 31,2016]  March 31, 2015
Profit afler tux as reported T.91.01,55:539 1.49.06,48,023
Add: ESOP cost using the intrinsic value method = -
Less' ESOP cost using the fair value method 4.31.66,392 2,67,39,061
Praforma profit after tax 1,86,69,89,147 1,46,39,08,962
16,66 L7
2606 21.33
- As reported 26.33 2143
- Proforma 25.73 21.05




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

Note 24 - Related party disclosure
Names of related parties and related party relationships

Holding Company

Subsidiary Company

Key Managerial Personnel

Indosiar Capital {Mauritus)

IndaStar Asset Advisory Private Limited
IndoStar Home Finance Private Limited

Vimal Bhandan - MD & CEOQ

Shailesh Shirali - Wholetime Director

L Related party with whom transactions have taken place during the period

Amaount in fupees

Name of reluted purty & nuture of relationship

Particulurs

For the year ended

Murch 31, 2016

Key managerial personncl
Vimal Bhandari

Shailesh Shirali

Subsidiary Company
IndoStar Asset Advisory Private Limited

IndoStar Home Finance Private Limited

[nvestment m shore captal
Securities premium
Remuneration paid*
Expenses reimbursed

Investment in share capial

Securilies premivm
Remuncration poid®

Reimbursement of expenses
Loans and Advances (Net)

Investment in subsidiary

68,55,138
8,23 44,000
4,84,87,093

6,59.267

230,353,843

27,69,23,044)
4,89.97.036

90,33,390
1,17.02,477

10, 00,00,000

For the year ended

March 31, 2015

4.39,39.375
7.25,048

4,665,49 499

3.80.900

*include bonus on accrual basis

Amount in Rupees

11, Balunce us at period end
| Name of related party & nature of relationship

Particulurs

As at March 31, 2016

Holding Company
Indostar Caputal {Mauritius)

Key manaperial personncl
Vimal Bhandari

Shailesh Shirali
Subsidiary Company
Indostar Asset Advisory Private Limited

Indostar Home Finance Private Lmiled

Investment in share capital
Sceuritics premium

Investment in share capital
Securities premium

Investment in share capital
Securilies prenium

Investment in subsidiary
Reimbursement of expenses
Investment in subsidiary

71,36,96,350
#,56,43,56.200

43,14,580
5,17.74.960

59.69.150
706,29 800

[NTREIH]
,11,17,767
10, CH0 EH R

As at h 31, 2015

68.03,53,320
B,16,42,39 340

23,14,552
2.76,92,280

23077

1,000,060
380,900




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

Note 25- Contingent liabilities and Commitments

Amount in Rupees

Capital and other commitments

As at March 31, 2016

As at March 31, 2015

Estimated amount of contracts remaining to be executed on capital account

1,83,47,580

Income Tax

2,55,032

Loans sanctioned not yet disbursed

3,39,25,30,921

4,45,97,52,370

Note 26- Leases
In case of assets taken on lease

The Company has taken various office premises under operating lease. The lease payments recognized in the statement of profit &
loss are Rs. 2.32,02,144 (March 31, 2015: Rs. 1,77,44,034). The non-cancellable operating lease agreements are for a period of 60
months. There are no restrictions imposed by lease arrangements. There are no sub leases.

The future minimum lease payments in respect of non-cancellable operating lease as at the balance sheet date are summarized below :

Amount in Rupees

Particulars

Minimum Lease Payments:

As at March 31, 2016

As at March 31, 2015

Not later than one year
Later than one year but not later than five years

Later than five years

3,49,97,101
14,15,24,393
61,67,535

1,65,41,844
6,56,15,980

Note 27 - Dues to Micro, Small and Medium enterprises as per MSMED Act, 2006

Based on the intimation received by the Company, some of the suppliers have confirmed to be registered under “The Micro, Small
and Medium Enterprises Development (‘“MSMED”) Act, 2006”. Accordingly, the disclosures relating to amounts unpaid as at the year

ended together with interest paid /pavable are furnished below:

Amount in Rupees

Particulars

As at March 31, 2016

As at March 31, 2015

The principal amount remaining unpaid to supplier as at the end of the year

The interest due thereon remaining unpaid to supplier as as the end of the year

The amount of interest paid in terms of Section 16, along with the amount of]
payment made to the supplier beyond the appointment day during the year

The amount of interest due and payable for the year of delay in making payment
(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under this Act
The amount of interest accrued during the year and remaining unpaid at the end

of the year

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the Micro Small and Medium Enterprise Development Act, 2006

Note 28 - Capital to Risk Assets Ratio Disclosure

Particulars As at March 31, 2016 | As at March 31, 2015

(i) CRAR (%) 34.21 32.64
(ii) CRAR — Tier I capital (%) 33.82 32.29
(iii) CRAR — Tier Il capital (%) 0.38 0.35

(iv) Amount of Subordinated debt raised as Tier - II capital

(v) Amount raised by issue of perpetual debt instruments
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IndoStar Capital Finance Limited

Notes forming part of the financial statements for the year ended March 31, 2016

Note 30- Exposure to real estate sector

Amount in Rupees

Category

As at March 31, 2016

As at March 31, 2015

Direct exposure

£ Residential Mortgages
Lending fully secured by mortgages on residential property that is or will be
occupied by the borrower or that is rented; (Individual housing loans up to Rs.15
lakhs may be shown separately)

ii. Commercial Real Estate
Lending secured by mortgages on commercial real estate’s (office buildings, retail
space, multipurpose commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or warehouse space, hotels, land
acquisition, development and construction, etc.). Exposure would also include
non-fund based (NFB) limits;

Investments in Mortgage Backed Securities (MBS) and other securitised
exposures

- Residential

-Commercial Real Estate

i,

2,19,55,54,110

17,20,10,92,761

Nil
Nil
Nil

7,40,76,681

12,2823,11,575

Nil
Nil
Nil

Indirect Exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing

Finance Companies (HFCs)

Nil

Nil

Note 31- Exposure to capital market

Amount in Rupees

As at March 31, 2016

As at March 31, 2015

wn

Direct investment in equity shares, convertible bonds, convertible debentures and units of]
equity-oriented mutual funds the corpus of which is not exclusively invested in corporate debt;

Advances against shares / bonds / debentures or other securities or on clean basis to
individuals for investment in shares (including IPOs / ESOPs), convertible bonds, convertible
debentures, and units of equity-oriented mutual funds;

Advances for any other purposes where shares or convertible bonds or convertible debentures
or units of equity oriented mutual funds are taken as primary security;

Advances for any other purposes to the extent secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares / convertible bonds / convertible debentures / units of]
equity oriented mutual funds 'does not fully cover the advances;
Secured and unsecured advances to stockbrokers and guarantees issued on behalf of]
stockbrokers and market makers;

Loans sanctioned to corporates against the security of shares / bonds / debentures or other
securities or on clean basis for meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

Bridge loans to companies against expected equity flows / issues;

All exposures to Venture Capital Funds (both registered and unregistered)

2,35,00,00,000

1,00,00,00,000




IndoStar Capital Finance Limited

Notes forming part of the financial statements for the year ended March 31, 2016

Note 32- Other Disclosures Pursuent to the RBI Circuler No. DNBR (PD) CC. No. 002/03.10.001/2014-15 dated November 10, 2014

I - Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account

Amount in Rupees

As at March 31, 2016

As at March 31, 2015

1 Provisions for depreciation on Investment - -
2 Provision towards NPA 6,15,025 -
3 Provision made towards Income tax 1,03,07,02,387 77.40,98,041
4 Other Provision and Contingencies (with details) - -
5 Provision for Standard Assets 3,32.03,639 3,03.72,218
Il - Concentration of Advances Amount in Rupees
As at March 31, 2016 | As at March 31, 2015
1 Total Advances to twenty largest borrowers 26,15,77,76,339 22,67,71,60,393
2 Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 61.33% 66.13%
[1I - Concentration of Exposures Amount in Rupees
As at March 31, 2016 | As at March 31, 2015
| Total Exposure to twenty largest borrowers /customers 31,02,97,31,437 26,97,11,72,299
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the = SRS
A NBFC on borrowers / customers 63.33% 31.21%
IV - Concentration of NPAs Amount in Rupees

As at March 31, 2016

As at March 31, 2015

Met NPAs to Net Advances (%)

Movement of NPAs (Gross)
Opening balance
Additions during the year
Reductions during the year
Closing balance

Movement of Net NPAs
Opening balance

| Total Exposure to top four NPA accounts 10,00,00,000 19,38,49 748
V - Sectorwise NPA (% of NPA to Total Advances in that sector)
As at March 31, 2016 | As at March 31, 2015
1 Agriculture and allied activities z =
2 MSME - -
3 Corporate borrowers 0.58% 1.57%
4 Services ¥
5 Unsecured personal loans - =
6 Auto loans = 2
7 Other personal loans =
V1 - Movement of NPAs Amount in Rupees
As at March 31, 2016 | As at March 31, 2015
0.19% 0.52%

19,38,49,747

8,00,00,000
17,38,49,747
10,00,00,000

17,44,64,772

Additions during the year 7.20,00,000 -
Reductions during the year 16,64,64,772 -
Closing balance 8,00,00,000 17.44 64,772
Movement of provisions for NPAs (excluding provisions on standard assets)
Opening balance 1,93,84,975 1,93,84,975
Provisions made during the year 2,73,84,975 -
Write-off / write-back of excess provisions 2.67.69,950 -
Closing balance 2,00,00,000 1,93.84.975

19,38,49,747

19,38.49,747

17,44,64,772

VII - Customer Complaints
As at March 31, 2016
1 No. of complaints pending at the beginning of the year NIL
2 No. of complaints received during the year 1
3 No. of complaints redressed during the year 1
4 NIL

Mo. of complaints pending at the end ofthe yvear




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

VIII - Investments

Particulars As at March 31, 2016 As at March 31, 2015 |
1 Value of Investments
(i) Gross Value of Investments
(a) In India 10,01,00,000 54,61,00,000
(b} Outside India E: -
(ii) Provision for Depreciation
(a) In India - -
(b) Outside India & -
(iii) Met Value of [nvestments
(a) In India 10,01,00,000 54,61,00,000
{b) Qutside India - =
2 Movement of provisions held towards depreciation on investments
(1) Opening balance - -
(ii) Add : Provisions made during the year - =
(iii) Less : Write-off/ write-back of excess provision during the year =
{iv) Closing balance ® *

IX - Registration obtained from other financial sector regulators : None

X - Details of Single Borrower Limit (SBL) / Group Borrower Limit (GBL) exceeded by NBFC
The Company has not exceeded the Single Borrower Limit (SBL) / Group Borrower Limit (GBL) during the financials year,

X - Details of financing of parent company products : None
XI - Disclosure of penalties imposed by RBI and other regulators : None
XII - Draw down from reserves : None

XIIT - Rating assigned by credit rating agencies and migration of ratings during the year

Sr. No. Instrument Credit Rating Agency As at March 31, 2016 As at March 31, 2015
1 Commercial Paper CARE Al+ Al+
ICRA Al+ Al+
CRISIL Al+ Al+
2 Bank term loan CARE AA- AA-
3 NCD CARE AA- AA-
INDIA RATINGS AA- -

XIV - Unsecured Advances against intangible securities : None

Note 33- Previous years comparitive
Previous year / periods figures have been regrouped / rearranged, wherever considered necessary, to conform with Current year / periods presentation,

As per our report of even date

For S R Batliboi & Co LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No, 301003E/E300005 IndoStar Capital Finance Limited
Chartgred Accountants =
per Jayesh Gandhi /imal BW

Partner MD & C

Membership No. 37924 DIN: 00001318

/ by PNV e
/ Pankaj Thapa
Chief Financial Officer
Mumbai Mumbai

May 13, 2016 May 13, 2016



IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

As required in terms of Paragraph 13 of Non-Banking Financial (Non-Depasit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007
Amaunt m Rupees
Particulars As at March 31, 2016

Liabilities side :
(1) |Loans and advances availed by the NBFCs Amount outstanding Amount overdue
inclusive of interest acerued thereon but not paid:

{a) Debenture : Secured 149,21 64,505
- Unseeurcd ¥
{b} Deferred Credits - -
{c) Term Loans 14,52,22 13,640 -
(i) Tt P loans and b g - -
{¢) Commereial Paper 4, 00,00, 00,000 -
() Public Deposits (Refer Note 1 below) - =
{g) Other Loans LOK,86,73 K37
(2) |Break-up of (1){f} above (Outstanding
public deposits inclusive of interest accrued Amount outstanding Amount overdue
h but not paid):
{a) In the form of Unsceured debentures -
(k) In the form of partly secured debenturcs ve debentures where there s a shonfall
in the value of sccurity % =
(c) Other public deposits - E:
Assets side :
Amount outstanding
Break-up of Loans and Ad including bills receivables {other than those
(3)  included in (4) below ):
(a) Secured 37.85,08,71,432
{b) Unsecured 4.80,00.00,000
{4) |Break up of Leased Assets and stock on hire
counting towards AFC a 5 Amount putstanding
(1) Lease assets including lease rentals under sundry debtors . . &
{a) Fimancial lease £ 5
{b) Operatng lease - -
{it) Stock on Here including hire charges under sundey debtors = %
{a) Asscts on hire - -
{b) Repossessed Asscls - =
{ui) Other loans counting towards AFC Actvities - -
{a) Loans where assets have been repossessed -
{b) Loans other than (a) above = 4
(5) |Break-up of Investments : Amiount outstanding
Current Investments .
1. Quoted !
{I) Shares : (a) Equity - -
{b) Preference - -
(i) Debenture and Bonds -
{11} Units of mutual funds - -
{iv) Govemment Sceurities - -
{v) Others {Please speaiiv) . .
2 Unquoted .
(1) Shares: (a) Equity - -
{b) Preference - =
{it) Debentures and Bonds - -
(i1} Units of mutual funds -
(iv) Governmunt Sceuritics = <
{v) Others: Ceruficates of deposit =
Long Term investments
1. Quoted ,
(1) Shares - (a) Equity - -
{b) Prefercice - -
{1i) Debentures and Bonds - -
{1t} Units of mutal funds % o
(iv) Government Sccurntics = r
{v) Others (Please specify) - -
2, Unquoted -
(1) Shares: (a) Equity 10,01.00,000 54.61.00.000
b} Preference - -
{ii) Debentures and Bonds = =
(iif) Units of mutual funds - -
(iv) Govemmunt Seeurities . .

(v) Others . N




IndoStar Capital Finance Limited
Notes forming part of the financial statements for the year ended March 31, 2016

(6) |Borrower group-wise classification of assets, fi 1 as in {3) and (4) above :
Please see Note 2 below
Category Amaount in Rupees { Net of provisions }
Secured Unsecured Tatal
1 Related Parties **
(a} Subsidianes - - -
(b) Companics in the same group - - -
{ ¢) Other related partivs - - -
2. Other than related parties 37.R5,08,71 432 4,80,00,00,000 42,65,08.71,432
{7} |Investor group-wise classification of all investments (current and long term)
in shares and securities (both quoted and unquoted):
Please see noe 3 below Amaunt i1 Rupees
Category Market Value / Break Book Value
up or fair value or NAV* (Net of Provisions)
I. Related Partics **
{a) Subsidiancs 10,01,00,000 14,01,00,600
{b) Companies in the same group - -
{ ¢} Other related partics - -
2. Other than related partics = -
|(8) _ Other information
Particulars Amount in Rupees
(i) | Gross Mon-Perfonming Asscts
(a) Related parties™= -
{b) Other than related partics 101,04, 01, 000
(i) | Nt Non-Terforming Assets
{a) Related parties** -
{b) Other than rlated parics ,00,00,000
(i) | Assets acquired in satisfaction of debt =
Notes :
1. As defined in Paragraph 2(1){xi) of the Non-Banking Financial Companies Accer of Public Deposits (Reserve Bank) Dircctions, 1998

2, Provisioning norms shall be applicable as preseribed in the Non-Banking Financial Companics Prudential Norms (Reserve Bank) Dircetions, 2015

JAILA dards and Guid Notes issued by ICAT are applicable ncluding for caloul of i and ather assets as also assets
acquired in sausfaction of debt. However, market value in respect ofq,muwd investments and break up/fair value™AY in respect of unquated
investments should be disclosed imespective of whether they ane classified as long term or current in cloumn (5) above.




