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INDEPENDENT AUDITOR'S REPORT
To the Members of INDOSTAR CAPITAL FINANCE LIMITED
Report on the Financial Statements

We have audited the accompanying standalone financial statements of IndoStar Capital Finance
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017, the Statement
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adeguate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adeguate internal financial control that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.

""" Opinion

_In our opinion and to the best of our information and according to the explanations given to us, the
'-"'s_t\gndalone financial statements give the information required by the Act in the manner so required
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and give a true and fair view in conformity with the accounting principles generally accepted in India
of the state of affairs of the Company as at March 31, 2017, its profit, and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

2.

(a)

(b)

©

(d

(e)

®

@

As required by the Companies (Auditor’s report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit except as given in para g (iv)
below;

In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

On the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule -
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 26 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided disclosures in Note 35 in the financial statements as to the
holding of Specified Bank Notes on November 8, 2016 and December 30, 2016 as well
as dealings in Specified Bank Notes during the period from November 9, 2016 to
December 30, 2016. Based on our audit procedures and relying on the management
representation regarding to the holding and nature of cash transactions, including those
in Specified Bank Notes, we report that these disclosures are in accordance with the
books of accounts maintained by the Company and as produced to us by the
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management. However, as stated in note 35 in the financial statements, the borrowers
of the Company have directly deposited cash in the Company’s bank accounts and we
report that we were not made available sufficient appropriate audit evidence regarding
denomination wise details of such deposits, details of which, as represented to us, are
not available with the Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

o .

per Jayesh Gandhi
Partner
Membership Number: 037924
Place of Signature: Mumbai
Date: May 12, 2017
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements’” of our report of even date

Re: IndoStar Capital Finance Limited (‘the Company”)

M@
()]
©

(i)

(i

(iv)

w)
(vi)

(vii)@

(viiX(b)

L (viiXe)

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

According to the information and explanations given by the management, the title deeds
of immovable properties included in fixed assets are held in the name of the company.

The Company’s business does not involve inventories and, accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Accordingly, the provisions of clause 3(iii)(@), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, provisions
of section 185 and 186 of the Companies Act 2013 in respect of loans to directors
including entities in which they are interested and in respect of loans and advances
given, investments made and, guarantees, and securities given have been complied with
by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of
sale of any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order
are not applicable to the Company.

Undisputed statutory dues including provident fund, income-tax, service tax, cess and
other material statutory dues have generally been regularly deposited with the
appropriate authorities. The provisions relating to employees’ state insurance, sales-
tax, duty of custom, duty of excise, value added tax are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income-tax, service tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable. The provisions relating to employees’ state
insurance, sales-tax, duty of customs, duty of excise and value added tax are not
applicable to the Company.

According to the information and explanations given to us, there are no dues of income
tax, sales-tax, service tax, customs duty, excise duty, value added tax and cess which
have not been deposited on account of any dispute.
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Qviii)

@ix)

(€9)

xD

(xii)

(xiii)

xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to a financial
institution, bank or debenture holders or government

In our opinion and according to the information and explanations given by the
management, the Company has utilized the monies raised by way of debt instruments
in the nature of debentures, commercial papers and term loans for the purposes for
which they were raised.

We have been informed that one borrower of the Company has committed fraud
amounting to Rs. 208.76 lakhs during the year under audit. Investigations are in
progress and police complaint has been lodged against the borrower and an amount of
Rs. 41.08 lakhs have been recovered from the borrower.

According to the information and explanations given by the management, the
managerial remuneration has been paid / provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given by the management, the Company
has complied with provisions of section 42 of the Companies Act, 2013 in respect of
the preferential allotment or private placement of shares/ fully or partly convertible
debentures during the year. According to the information and explanations given by
the management, we report that the amounts raised, have been used for the purposes
for which the funds were raised.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected
with him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, we report that the Company
has registered as required, under section 45-1A of the Reserve Bank of India Act, 1934.

/
Yo£ S.R.Batliboi & CO. LLP

Chartered Accountants

ICAI Firm Registration Number: 30 1003E/E300005

f \

i

L[ per Jayesh Gandhi

Partner

Membership Number: 37924
Place of Signature: Mumbai

Date: May 12, 2017
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF INDOSTAR CAPITAL FINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act™)

To the Members of INDOSTAR CAPITAL FINANCE LIMITED

We have audited the internal financial controls over financial reporting of IndoStar Capital Finance
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

[ Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
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that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

JA

per Jayesh Gandhi T sl
Partner \ o
Membership Number: 037924

Place of Signature: Mumbai

Date: May 12, 2017




INDOSTAR CAPITAL FINANCE LIMITED

BALANCE SHEET AS AT MARCH 31, 2017

(Amount in Rupees)

Particulars

Note No.

As at March 31, 2017

As at March 31, 2016

I. Equity and Liabilities
(1) Shareholders' funds

(a) Share capital 3 78,36,17,990 73,35,44,290
{b) Reserves and surplus s 18,22,05,37,844 14,67,86,68,200
19,00,41,55,834 15,41,22,12,490
(2) Non-current liabilities
(a) Long-term borrowings 5 19,10,61,20,313 17,58,86,58,160
{b) Other Long term liabilities 6 7,23,70,201 10,26,78,687
(c) Long term provisions 7 26,94,81,205 14,61,39,655
19,44,79,71,719 17,83,74,76,502
{3) Current liabilities
{a) Short-term borrowings 8 7,86,55,05,788 4,99,41,61,851
(b) Trade payables (Refer note 28) 3,45,29,211 3,05,44,690
(c) Other current liabilities 6 8,34,40,23,688 8,59,11,18,280
(d) Short-term provisions 7 15,74,59,179 5,72,19,983
16,40,15,17,866 13,67,30,44,804
Total 54,85,36,45,419 46,92,27,33,796
Il.Assets
(1) Non-current assets
{a) Fixed assets 9
(i) Tangible assets 6,91,67,569 3,01,28,421
(ii) Intangible assets 1,87,92,388 28,75,903
(iii) Capital work in progress - 44,25,799
{b) Non-current investments 10 73,04,11,205 10,01,00,000
(c) Deferred tax assets (net) 11 16,36,54,547 10,30,24,270
(d) Long term loans and advances 12 39,31,78,62,734 30,97,71,53,429
40,29,98,88,443 31,21,77,07,822
(2) Current assets
{a) Cash and hark balances 14 54,42,34,974 3,49,59,18,478
{b) Current investments 15 1,23,83,71,782 -
{c) Short-term loans and advances 12 12,26,23,54,541 11,85,31,29,179
(d) Other current assets 13 %0,77,95,679 35,59,78,317
14,55,37,56,976 15,70,50,25,974
Total 54,85,36,45,419 46,22,27,33,796
Significant Accounting Policies 21

The notes referred to above form an integral part of the financial statements.
As per our report of even date
For S R Batliboi & Co LLP

ICAI Firm Registration No. 301003E/E300005
Chartered Accountants

per Jayesh Gandhi
Partner
Membership No. 37924

o b

Place: Mumbai
Date: May 12, 2017

For and on behalf of the Board of Directors of
indoStar Capital Finance Limited

R‘L:o\\c.

R. Sridhar
Executive Vice-Chairrman & CEO
DIN: 00136657

W v
ankaj Thapar
Chief Financial Officer

S

Place: Mumbai
Date: May 12, 2017




INDOSTAR CAPITAL FINANCE LIMITED

STATEMENT OF PROFIT AMD LOSS FOR THE YEAR ENDED MARCH 31, 2017

(Amount in Rupees)

Bt — For the year ended For the year ended
artieulars ‘| March 31,2017 March 31, 2016

Income
Revenue from operations 16 7,14,80,17,778 6,41,32,45,001
Other income 17 74,02,030 5,39,128
Total 7,15,54,19,808 6,41,37,84,129
Expenditure
Employee benefit expenses 18 47,78,86,682 39,45,01,996
Finance cost 19 3,11,84,94,881 2,89,25,90,633
Depreciation and amortisation 9 1,87,43,305 51,16,291
Other expenses 20 21,27,64,080 16,47,51,080
Provisions for standard assets and NPA 21 12,32,80,817 3,38,18,664
Total 3,95,11,69,775 3,49,07,78,664
Profit before taxation 3,20,42,50,033 2,92,30,05,465
Provision for taxation
Current tax 1,17,45,02,169 1,03,07,02,387
Deferred tax (6,06,30,277) (1,78,52,461)
Total tax expense 1,11,38,71,892 1,01,28,49,926
Net profit after taxes 2,09,03,78,141 1,91,01,55,539
Earnings per share 22

Basic (Rs.) 28.45 26.66

Diluted (Rs.) 26.09 26.33
Nominal value of equity share (Rs.) 10 10
Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements.

As per our report of even date

For S R Batliboi & Co LLP
ICAI Firm Registration No. 301003E/E300005
Chartered Accountants

—

per Jayesh Gandhi
Partner
Membership No. 37924

Place: Mumbai
Date: May 12, 2017

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited

R-Lane

R. Sridhar
Executive Vice-Chairman & CEQY
DIN: 00136697

3 /—
Pankaj Thapar
Chief Financial Officer

Place: Mumbai
Date: May 12, 2017




INDOSTAR CAPITAL FINANCE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

{Amount in Rupees)

Barticaians For the year ended For the year ended
March 31, 2017 March 31, 2016
A. Cash flow from operating activities
Profit before taxes 3,20,42,50,033 2,92,30,05,465
Depreciation and amaortisation 1,87,43,305 51,16,291
Loss / (profit) on sale of fixed assets (net) 85,501 21,409
Provisions for non performing assets 8,78,24,670 6,15,025
Provisions for standard assets 3,54,56,147 3,32,03,639
Provision for gratuity 21,259,200 8,40,733
Provision for leave encashment 11,25,008 7,52,547
Operating profit before working capital changes 3,34,96,13,864 2,96,35,55,109
Movements in working capital:
Increase / (decrease) in trade payables 39,84,521 1,12,45,566
Increase [ (decrease) in other liabilities (27,74,03,078) 1,40,37,74,264
('Increase) / Decrease in loans and advances (8,74,99,39,017) (8,90,92,22,034)
('Increase) / Decrease in other assets {15,18,17,362) 14,35,77,345
Cash generated from operations (5,82,55,61,072) {4,38,70,69,750)
Direct taxes paid (net of refunds) (1,07,74,56,444) (1,04,01,72,526)
Net cash flow from / used in operating activities (A) {6,90,30,17,516) (5,42,72,42,276)
. Cash flows from investing activities
Purchase of fixed including intangible assets (6,94,24,823) (2,94,32,753)
Increase in Capital work in progress - (44,25,799)
Proceeds from sale of fixed assets 70,529 2,359
Investment in subsidiary - (10,00,00,000)
Investment in Preference Shares (3,99,75,250) -
Investment in Pass through certificates (90,90,91,390)
Repayments from fixed income debt instruments - 54,60,00,000
Investrnents in Mutual Fund units (92,06,16,347) -
Bank deposits (having original maturity of more than three months){net) - 2,65,50,00,000
Net cash used in investing activities {B) (1,93,90,37,281) 3,06,71,43,807
. Cash Flows from financing activities
Proceeds from issue of Equity Share Capital 5,00,73,700 4,98,93,893
Proceeds from Securities Premium on issue of Equity Share Capital 1,45,14,91,503 59,94,52,845
Forfeiture of Equity Shares - 43,038
Amount raised from short term borrowings 2,87,13,43,937 1,55,49,46,026
Term loans from banks 21,84,42,472 2,34,41,979
Amount received on issue of NCDs 1,29,90,19,681 1,42,68,58,584
Net cash from financing activities (C) 5,89,03,71,293 3,65,46,36,365
Net increase / (decrease) in cash and cash equivalents (A + B + C) (2,95,16,83,504) 1,29,45,37,896
Cash and Cash Equivalents at the beginning of the year 3,41,59,18,478 2,12,13,80,582
Cash and Cash Equivalents at the end of the year 46,42,34,974 3,41,59,18,478
N For the year ended For the year ended
Components of Cash and Cash Equivalents March 31, 2017 March 31, 2016
Cash and Cash Equivalents at the end of the year
i} Cheque on hand - 4,16,569
ii} Cash on hand 24,586 50,540
ii) Balances with scheduled banks in:
Current accounts 46,42,10,388 93,99,51,369
Deposits with original maturity of less than three months - 2,47,55,00,000
Total cash and cash equivalents 46,42,34,974 3,41,59,18,478

As per our report of éven date

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited

For S R Batliboi & Co LLP
ICAI Firm Registration No. 301003E/E300005
Chartered Accountants

R‘ LA\
per Jayesh Gandhi R. Sridhar anpaj Jhaveri
Partner Executive Vice-Chairman & CEO Director
Membership No. 37924 DIN: 00136697 DIN: 02018124
" T~
“nA
/ﬂ ANA Z{ﬁfz /“L/
Pankaj Thapar

Chief Financial Officer

Place: Mumbai Place: Mumbai
Date: May 12, 2017 Date: May 12, 2017




21
(a}

(b}

(c)

{d)

INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Corporate Information
IndoStar Capital Finance Limited (‘the Company’) was incorporated on 21st July 2009. The Company is registered with the Reserve Bank of India
(RBI) as a Non-Banking Financial Company vide Certificate No. N-13.02109. The Company is primarily engaged in Lending business.

Basis of preparation
The financial statements have been prepared in accordance with generally accepted accounting principles in India (Indian GAAP) under the
historical cost convention on an accrual basis in compliance with all material aspects of the Accounting Standards (AS) notified under Section 133
of the Companies Act 2013 ('the Act'}, read together with paragraph 7 of the Companies {Accounts) Rules 2014 and the directions issued by
Reserve Bank of India (RBI) as applicable to Non Banking Finance Company (NBFC). The accounting policies have been consistently applied by the
Company and are consistent with those used in the orevious vear.

Significant Accounting Policies

Presentation and disclosure of financial statements

The Company has classified all its assets / liabilities into current / non-current portion based on the time frame of twelve months from the date
of financial statements. Accordingly, assets / liabilities expected to be realised / settled within twelve months from the date of financials
statements are classified as current and other assets / liabilities are classified as non current.

Use of estimates

The preparation of financial statements are in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates. Any revisions to the accounting estimates are
recognised prospectively in the current and future years.

Tangible/Intangible Fixed Assets, Depreciation/Amortisation and Impairment

Tangible Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which
takes substantial period of time to get ready for its intended use are also included to the extent they relate to the year till such assets are ready

to be put to use.
Depreciation on tangible fixed assets

Depreciation is provided on Straight Line Method (‘SLM’), which reflects the management’s estimate of the useful life of the respective fixed
assets and are greater than or equal to the corresponding useful life prescribed in Schedule Il of the Act. The estimated useful life used are as
follows:

Estimated |Useful life as prescribed)|

Particulars useful life by | by Schedule Il of the

the Company | Companies Act, 2013
Furniture and Fixtures 5 Years 10 Years
Office Equipments 5 Years S Years
Office Equipments - Mobiles 2 Years 5 Years
Computers 3 Years 3 Years
|Servers and networks S Years 6 Years

Useful life of assets different from prescribed in Schedule Il has been estimated by management and supported by technical assessment.

Leasehold improvement is amortised on Straight Line Method over the lease term.
Depreciation on assets acquired/sold during the year is recognised on a pro-rata basis to the Statement of praofit and loss till the date of sale.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the Statement of Profit and Loss when the asset is derecognized.

Intangible assets

Costs relating to acquisition and development of computer software are capitalized in accordance with the AS 26 ‘Intangible Assets’ issued by
the Institute of Chartered Accountants of India {'ICAl') and are amortised using the straight line method over a period of 3 years, which is the
management’s estimate of its useful life.

Impairment of assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors.
An impairment loss is recognised wherever the carrying amaount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the asset.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.
A previously recognised impairment loss is increased or reversed depending on changes in circumstances. However, the carrying value after
reversal is not increased beyond the carrying value that would have prevailed by charging usual depreciation if there was no impairment.

Investments

Investments intended to be held for not more than a year are classified as current investments. All other investments are classified as lorig term
investments. Current investments are carried at lower of cost and fair value determined on an individual investment basis. Long-lerm
investments are carried at cost. Commercial papers are valued at carrying cost. However, provision for diminution in value is made to recognise
a decline, other than temporary, in the value of the investments. Unquoted investments in units of mutual funds are stated at net asset value.
On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the statement of
praofit and loss.
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Provisioning / Write-off of assets

Non performing loans are written off / provided as per the minimum provision required under the Master Direction - Non-Banking Financial
Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 dated September
01, 2016 ('RBI Master Directions, 2016'). Pursuant to the RBI Master Directions, 2016, the Company has revised its recognition norms of Non-
Performing Assets (NPA) from 150 days to 120 days.

Provision on standard assets is made as per management estimates and is more than as specified in the RBI Master Directions, 2016.

Loans
Loans are stated at the amount advanced and expenses recoverable, as reduced by the amounts received up to the balance sheet date.

Leases

Where the Company is the lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as operating
leases. Operating lease payments are recognised as an expense in the Statement of profit and loss account on a straight-line basis over the lease
term.

Foreign currency translation
Initial recognition
Transactions in foreign currency entered into during the year are recorded at the exchange rates prevailing on the date of the transaction.

Conversion

Monetary assets and liabilities denominated in foreign currency are translated in to Rupees at exchange rate prevailing on the date of the
Balance Sheet.

Exchange differences

All exchange differences are dealt with in the Statement of profit and loss account.

Revenue recognition .

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured,

Income from financing and investing activities is recognised on accrual basis, except in case of income on non-performing assets, which is

recognised on receipt basis.
Interest income on fixed income debt instruments such as certificate of deposits, non-convertible debentures and commercial papers are

recognised on a time proportion basis taking into account the amount outstanding and the effective rate applicable. Discount, if any, is
recognised on a time proportion basis over the tenure of the securities.
Interest income on fixed deposits is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Interest income on loan portfolio buyout is recognised on accrual basis at the agreed rate of interest on the diminishing balance of outstanding

loan.
Dividend is recognised as income when right to receive payment is established.

Profit/loss on the sale of investments is determined on the basis of the weighted average cost method.
Origination fees is recognised as income on signing of the binding term sheet by the client. Part of the origination fees is recognised upfront

based on the management estimate and the balance fee is amortised over the tenure of the loan.
Syndication fee and other fees are recognised as income when a significant portion of the arrangement is completed.

Retirement and other employee benefits

Provident Fund

All the employees of the Company are entitled to receive benefits under the Provident Fund, a defined contribution plan in which both the
employee and the Company contribute monthly at a stipulated rate. The Company has no liability for future Provident Fund benefits other than
its annual contribution and recognises such contributions as an expense in the year it is incurred.

Gratuity

The Company provides for the gratuity, a defined benefit retirement plan covering all employees. The plan provides for lump sum payments to
employees upon death while in employment or on separation from employment after serving for the stipulated year mentioned under ‘The
Payment of Gratuity Act, 1972, The Company accounts for liability of future gratuity benefits based on an external actuarial valuation on

proiected unit credit method carried out for assessing liability as at the reporting date.
Leave Encashment

Short term compensated absences are provided for based on estimates. Long term compensated absences are provided for based on actuarial
valuation. The actuarial valuation is done as per projected unit credit method as at the reporting date.
Actuarial gains/losses are immediately taken to Statement of profit and loss account and are not deferred.

Income tax

Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount expected to be paid to the tax authorities
in accordance with the Indian Income Tax Act, 1961. Deferred income taxes reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax
rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.

The carrying cost of the deferred tax assets are reviewed at each balance sheet date. The Company writes down the carrying amount of a
deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realised. Any such write down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

Segment reporting
The Company is engaged in loan / financing activities. It operates in a single business and geographical segment.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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Provisions

A provision is recognised when the Company has a present obligation as a result of past event; itis probable that cutflow of resourcas will be
required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date, These are reviewed at each balance sheet date
and adiusted to reflect the current best estimates.

Cash and cash equivalents
Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand, cheques on hand, remittances in transit.

Borrowing costs
Borrowing cost includes interest and are charged to the Statement of Profit & Loss in the year in which they are incurred. Ancillary and other
borrowing costs are amortised over the tenure of the underlying loan on straight line basis.

Employee stock comy tion costs

Measurement and disclosure of the employee share-based payment plans is done in accordance with Securities And Exchange Board Of India
(Share Based Employee Benefits) Regulations, 2014 and the Guidance Note on Accounting for Employee Share-based Payments, issued by ICAL In
accordance with the Guidance Note on Accounting for Employee Share-based Payments, the cost of equity-settled transactions is measured

using the intrinsic value method.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.




INCOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 3- Share capital

{Amount in Rupee.}

b. Terms/rights attached to equity shares

Particulars As at March 31, 2017 | As at March 31, 2016
Authorised
9,00,00,000 (March 31, 2016: 8,00,00,000 ) Equity Shares of Rs.10/- each 90,00,00,000 80,00,00,000
90,00,00,000 80,00,00,000
Issued & Subscribed
Equity Shares
78,361,799 (March 31, 2016: 73,354,429) equity shares of Rs. 10/- each fully paid
up 78,36,17,990 73,35,44,290
Total 78,36,17,990 ?3!35!44!230
a. Reconciliation of the equity shares ding at the beginning and at end of reporting period.
Particulars As at March 31, 2017 As at March 31, 2016
. Numbers of shares Amount in Rupees Mumbers of shares A tin Rug
Shares outstanding at the beginning of the year 7,33,54,429 73,35,44,290 7,76,58,197 68,62,89,853
Issued during the year 50,07,370 5,00,73,700 - -
7,83,61,795 78,36,17,990 7,76,58,197 68,62,89,853
Add: call money received on 4,734,482 partly paid shares @ 9.99 per share - - 4,72,97,475
Less: 4,303,768 shares Rs.0.01 paid up per share forfeited on non- payment of
call money - - {43,03,768) {43,038
Shares outstanding at the end of the year 7,83,61,799 78,36,17,990 7,33,54,429 73,35,44,290

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to proportionate vote on basis of his contribution to

fully paid up share capital.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the proportionate amount of contribution made by the equity shareholder to the total equity share capital.

¢. Details of shareholders holding more than 5% shares in the Company

Name of the shareholders

As at March 31, 2017

As at March 31, 2016

No. of Shares

% holding in the class

No. of Shares

% holding in the class

Equity shares of Rs. 10/- each
Indastar Capital {Mauritius) (Holding Company)

7,11,02,635

90.74 )

7,13,69,635

97.30

As per records of the Company, including its register of shareholders/members, the above shareholding represents legal ownerships of shares.

d. Shares reserved for issue under options

Faor details of shares reserved for issue under the employee stock option (ESOP) plan of the company, please refer note 24.




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 4- Reserves and Surplus

{(Amount in Rupees)

Particulars

As at March 31, 2017

As at March 31,
2016

Securities Premium Account

Balance as per last account

Add: Received during the period

(Less) / Add : Premium on equity shares issued to employees through Indostar
Trust or held by Indostar Trust

Closing balance

Other Reserves

Statutory reserve pursuant to Section 45-I1C of The RBI Act, 1934
Balance as per last account

Add: Transfer from surplus balance in statement of profit and loss
Closing balance

Capital Reserve (4,303,768 shares Rs.0.01 paid up per share forfeited on non-
payment of call money and amount received transferred)
Closing balance

Surplus in Statement of profit and loss
Balance as per last account

8,79,52,66,108
1,45,14,91,503

8,22,71,28,268
56,81,37,840

10,24,67,57,611

1,19,10,45,902
41,80,75,628

8,79,52,66,108

80,90,14,794
38,20,31,108

1,60,91,21,530 1,19,10,45,902
43,038 43,038
43,038 43,038
4,69,23,13,152 3,16,41,88,721

Add: Profit for the current year 2,09,03,78,141 1,91,01,55,539

Less: Appropriations

Transfer to statutory reserve as per Section 45-IC of The RBI Act, 1934 (41,80,75,628) (38,20,31,108)
Net surplus in the statement of profit and loss 6,36,46,15,665 4,69,23,13,152

Total 18,22,05,37,844 14,67,86,68,200




Note 5 - Long term borrowings

INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

(Amount in Rupees)

Particulars

As at March 31, 2017

As at March 31, 2016

Mon Current portion

Current maturities*

Term loans from banks
Secured

Secured
Less: transferred to Other liabilities

Redeemable non convertible debentures

9,81,49,36,127

9,29,11,84,186

4,83,00,44,441

1,92,22,73,237

{6,76,13,17,678)

Non Current portion

9,59,64,93,655

7,99,21,64,505

Current maturities*

4,92,57,19,985

2,50,00,00,000
(7,42,57,19,985)

Total

19,10,61,20,313

17,58,86,58,160

(a) Term loan from banks:

*Amount disclosed under the head "Other liabil

ities'

As at March 31, 2017 As at March 31, 2016
PREHErs Bank Narie Rayobmina Sl Non-Current n Current Maturities Non-Current portion Current Maturities
Axis Bank Limited- TL || >=8.75%<10.75% 13-Quarterly repayments = - 15,38,46,154 30,76,92,308
Axis Bank Limited - TL Il >=8.75%<10.75% 13-Quarterly repayments - - 24,6153 B46 12,30,76,924
Bank of Baroda Limited >=8.75%<10.75% 16-Quarterly repayments - 25,00,00,000 25,00,00,000 25,00,00,000
|Bank of Baroda Limited - TL1I >=8.75%<10.75% 20-Quarterly repayments 30,00,00,000 20,00,00,000 50,00,00,000 20,00,00,000
Bank of India Limited >=8.75%<10.75% 16-Quarterly repayments - 37,50,00,000 37,50,00,000 37,50,00,000
Canara Bank Limited >=8.75%<10.75% 12-Quarterly repayments - - - 33,36,00,000
Canara Bank Limited -TL I >=8.75%<10.75% 8 - Half yearly repayments 43,75,00,000 6,25,00,000 - -
‘Corporation Bank Limited >=8.75%<10.75% 12-Quarterly repayments - - - 5,00,00,000
Corporation Bank Limited - TL |1 >=8.75%<10.75% 9 - Half yearly 13,33,33,335 6,66,66,666 20,00,00,001 6,66,66,666
Dena Bank >=8.75%<10.75% 8 - Half yearly repayments 37,50,00,000 12,50,00,000 15,00,00,000 =
Dena Bank-TL I >=8.75%<10.75% 8 - Half yearly repayments 43,75,00,000 §,25,00,000 = -
Federal Bank Limited >=8.75%<10.75% 12-Quarterly repayments - = - 8,33,33,332
Federal Bank Limited - TLI »=8.75%<10.75% 12-Quarterly repayments = - 2,45, 56 668 3,33,33,332
Federal Bank Limited - TL il >=8.75%<10.75% 12-Quarterly repayments 33,33,33 337 26,66,66,668 & -
ICICI Bank Limited - 11 >=8.75%<10.75% 10-Quarterly repayments - 30,00,00,000 30,00,00,000 40,00,00,000
IDB| Bank Limited >=8.75%<10.75% 18 - Quarterly repayments 24,99,99,958 11,11,11,112 36,11,11,110 11,11,11112
IDBI Bank Limited - II >=8.75%<10.75% 16-Quarterly repayments 43,75,00,000 6,25,00,000 - -
Indian Overseas Bank Limited »>=8.75%<10.75% 18-Quarterly repayments 22,22,22,221 22,22,22,223 44,44 44 444 22,2222 223
Indusind Bank Limited >=8.75%<10.75% 12-Quarterly repayments - = - 7,50,00,000
Indusind Bank Limited - TL Il >=8.75%<10.75% 10-Quarterly repayments - - 3,00,00,000 12,00,00,000
lING ysya Bank Limited >=8.75%<10.75% 12-Quarterly repayments - - - 4,16,66,667
|ING Vysya Bank Limited - TLIII >=B.75%<10.75% 20-Quarterly repayments 37,50,00,000 20,00,00,000 57,50,00,000 20,00,00,000
Indian Bank >=8.75%<10.75% 8 - Half yearly repayments 25,00,00,000 = - -
Kotak Mahindra Bank Limited- TL I >=8.75%<10.75% 12-Quarterly repayments = - o 3,33'3 3,334
|I<atak Mahindra Bank Limited - TL Il >=8.75%<10.75% 16-Quarterly repayments 18 75,00,000 25,00,00,000 43,75,00,000 25,00,00,000
Kotak Mahindra Bank Limited - TL IV >=8.75%<10.75% 16-Quarterly repayments 56,25,00,000 25,00,00,000 - -
Punjab National Bank Limited >=8.75%<10.75% 12-Quarterly repayments - - - 13,33,36,924
Punjab National Bank- Il >=8.75%<10.75% 16-Quarterly repayments 34,37,50,000 13,75,00,000 48,12,50,000 6,87,50,000
SIDBI »=8.75%<10.75% 20-Quarterly repayments 1,20,00,00,000 30,00,00,000 - -
South Indian Bank Limited >=8.75%<10.75% 18-Quarterly repayments 11,11,11.120 5,55,55,552 16,66,66,672 5,55,55,552
South Indian Bank - I >=8,75%<10.75% 16-Quarterly repay 17,18,75,000 6,25,00,000 23,43,75,000 1,56,25,000
State Bank of Bikaner and Jaipur Limited >=8.75%<10.75% 12-Quarterly repayments - - 16,425 16,66,66,667
State Bank of Bikaner and Jaipur Limited - 11 >=8,75%<10.75% 8 - Half yearly repayments 56,25,00,000 18,75,00,000 75,00,00,000 -
State Bank of Hyderabad Limited >=8.75%<10.75% 12-Quarterly repayments = - - 8,33,33,279
State Bank of Hyderabad Limited - Il >=8.75%<10.75% 18-Quarterly repayments 61,11,11,121 22,22,22,220 83,33,33,335 16,66,66,665
State Bank of Hyderabad Limited - 1] >=8,75%<10.75% 8 - Half yearly r 37,50,00,000 12,50,9_91000 - -
State Bank of India Limited - TL Il »>=8,75%<10.75% 18-Quarterly repayments 99,99,00,000 44,44,00,000 1,44,43,00,000 44,44,00,000
State Bank of Mysore Limited >=8.75%<10.75% 12-Quarterly repayments % - - 2,06,50,000
State Bank of Mysore Limited - TL 1| >=8.75%<10.75% 9 - Half yearly 24,93,00,000 16,€6,00,000 41,65,00 000 16,67,00,000
State Bank of Mysore Limited - TL LI >=8.75%<10.75% 9 - Half yearly repayments 33,32,00,000 11,12,00,000 44 ,44,00,000 5,56,00,000
State Bank of Patiala - 1| >=B.75%<10.75% 9 - Half yearly repayments 55,52,00,000 22,24,00,000 77,76,00,000 22,24,00,000
Total 9,81,49,36,127 4,83,90,44,441 9,59,64,93,655 4,92,57,19,985
Mature of Security:

First pari-passu {with banks and fi
23,144,053,552/-)

b) Non Convertible Debenture

providing credit f

Privately placed Redeemable Non Convertible Debentures of Rs. 10,00,000/- each

Terms of repayment as on March 31, 2017

to the |ssuer) charge by way of hyp

an the

As at March 31, 2017

As at March 31, 2016

e Rate of interest Rate of Interest

i rgmaCE i >=0% < 11.55% >= 0% < 12.25%
Non-Current portion Current Maturities Non-Current portion Current Maturities

0-12 Months = 1,92,22,73,237 - 2,50,00,00,000
12-24 Menths 4,07,16,76,465 - 1,76,08,36,605 =
24-36 Manths 3,56,95,07,721 - 3,73,13,27,800
36-48 Months 1,00,00,00,000 - 1,35,00,00,000 =
48-60 Months '50,00,00,000 = 1,00,00,00,000 -
Above 60 Montk 15,00,00,000 - 15,00,00,000 =
Total 9,29,11,84,186 1,92,22,73,237 7,99,21,64,5C5 2,50,00,00,000
Nature of Security:

1. Security is created in favour of the Deb
(i) first pari-passu {with banks and financial institutions providing credit facilities to the Issuer) charge on by way of hypott

Rs 11,654,260,000); and

fall

Trustee, as

on the

d asset portfolio of receivable of Rs. 25,302,507,900/- (March 2016 Rs.

lard asset portfolio of receivables of Rs 11,932,020,000/- (March 2016:

(i) first pari-passu charge on immovable property situated at village Maharajpura of Kadi taluka, Mehsana district, Gujarat
2. Debentures may be bought back subject to applicable statutory and/or regulatory requirements, upon the terms and conditions as may be decided by the Company.
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INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Mote 6- Other liabilities {Amount in Rupees)
. As at March 31, 2017 As at March 31, 2016
Eoitionti s Non-Current Current MNon-Current Current
Unamortised fees 7,23,70,201 4,80,48,029 10,26,78,687 7,60,40,637
Interest accrued but not due on loans - 76,15,03,118 - 74,17,57,195
Current maturities of long term debts (Refer note 5) - 6,76,13,17,678 - 7,42,57,19,985
Book Overdraft - 51,08,02,280 - 17,81,11,795
Employee benefits payable - 16,83,58,844 - 15,37,41,500
Other liabilities (includes statutory liabilities) - 9,39,93,739 - 1,57,47,168
Total 7,23,70,201 8,34,40,23,688 10,26,78,687 8,59,11,18,280
Note 7- Provisions {Amount in Rupees)
particulars As at March 31, 2017 As at March 31, 2016
MNon-Current Current Non-Current Current
For employee benefit
For gratuity 22,25,327 17,48,794 4,14,975 14,29,946
For leave encashment and availment 33,37,515 6,77,862 25,89,610 3,00,759
For Others
For non-performing assets 10,78,24,670 - 2,00,00,000 -
For standard assets 15,60,93,693 5,09,68,235 12,31,35,070 4,84,70,711
For income tax {net of advance tax) - 10,40,64,288 - 70,18,567
Total 26,94,81,205 15,74,59,179 14,61,39,655 5,72,19,983




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 8- Short term borrowing

{Amount in Rupees)

Particulars

As at March 31,

As at March 31, 2016

2017
Secured Loan
Bank overdraft 94,74,72,808 1,08,86,73,837
Unsecured Loan
Commercial papers
i) From banks 50,00,00,000 50,00,00,000
ii) Other than banks 6,55,00,00,000 3,50,00,00,000
Less: Unamortised discount (13,19,67,020) (9,45,11,986)

6,91,80,32,980

3,90,54,88,014

Total

7,86,55,05,788

4,99,41,61,851




INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

MNote 9- Fixed assels {Amount in Rupees)
Tangible Assets Intangible Assets
Particulars e Coanpistess Office Furniture and Leasehold Total —_— Total Assets
Equipment Fixtures Improvement

Gross Block

As at March 31, 2015 15,05,100 69,60,258 27,15,296 28,93,178 1,64,53,451 3,05,27,283 32,59,044 3,37,86,327
Additions R 91,46,201 20,16,017 12,80,518 1,53,19,058 2,77,61,794 16,70,959 2,94,32,753
Deletions £ 2 4,25,563 1,39,813 - 5,65,376 - 565,376
As at March 31, 2016 15,05,100 1,61,06,459 43,05,750 40,33,883 3,17,72,509 5,77,23,701 49,30,003 6,26,53,704
Additions - 2,23,62,356 59,459,401 5,18,507 1,98,69,320 4,86,99,584 2,51,51,038 7,38,50,622
Deletions - 2,009,487 3,562,799 - - 5,62,286 - 562,286
As at March 31, 2017 15,05,100 3,82,59,328 99,02,352 45,52,390 5,16,41,829 10,58,60,999 3,00,81,041 13,59,42,040
Deprediation

As at March 31, 2015 - 44,55,561 15,23,293 17,66,539 1,64,53,451 2,41,98, 844 8,75,853 2,50,74,697
Additions - 21,67,348 8,059,531 6,11,450 3,49,715 39,38,044 11,78,247 51,16,291
Deletions - * 4,20,424 1,21,184 - 5,41,608 - 541,608
As at March 31, 2016 = 66,22,909 19,12,400 22,56,805 1,68,03,166 2,75,95,280 20,54,100 2,96,49,380
Additions - 43,25,039 12,63,046 6,59,214 32,61,453 95,08,752 92,34,553 1,87,43,305
Deletions - 1,098,133 3,01,469 - - 4,10,602 - 4,10,602
As at March 31, 2017 - 1,08,38,815 28,73,977 29,16,01% 2,00,64,619 3,66,93,430 1,12,88,653 4,79,82,083
Net Block

As at March 31, 2017 15,05,100 2,74,20,513 70,28,375 16,36,371 3,15,77,210 6,91,67,569 1,87,92,388 8,79,59,957
As at March 31, 2016 15,05,100 94,83,550 23,93,350 17,77,078 1,49,69,343 3,01,28,421 28,75,903 3,30,04,324




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 10 - Non-current investments

{Amount in Rupees)

. As at March 31, 2017 As at March 31, 2016
Particulars _ =
Face value Quantity Amount Face value Quantity Amount

Unquoted - Compulsorily Convertible Preference Share
GC Web Ventures Private Limited 150 862 3,99,75,250 - -
Non trade (valued at cost unless stated otherwise)
Investment in wholly owned subsidiaries
IndoStar Asset Advisory Private Limited 10 10,000 1,00,000 10 10,000 1,00,000
(10,000 share of Face value of Rs. 10/- each)
IndoStar Home Finance Private Limited 10 1,00,00,000 | 10,00,00,000 10 | 1,00,00,000 10,00,00,000
{1,00,00,000 share of Face value of Rs. 10/- each)
Other Investments
Pass through certificates - Firefinch CV IFMR Capital 2017 1 59,03,35,955 59,03,35,955 - - -
Total 60,03,46,817 | 73,04,11,205 1,00,10,000 10,01,00,000
Aggregate Value of Quoted Investments

Cost of acquisition - -

Market value - -




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 11- Deferred tax assets (net)

(Amount in Rupees)

—_— As at March 31, As at March 31,
2017 2016
Deferred tax asset created during the year
Fixed asset: Impact of difference between tax depreciation and depreciation
/amortization charged for financial reporting period (13,04,539) 29,46,027
Provision for standard assets 7,16,59,992 5,93,89,329
Origination fees unamortised 4,16,74,341 6,17,77,148
Provision for gratuity 13,75,364 6,38,490
Provision for leave encashment 13,89,642 10,00,299
Interest on the NPA Loans not accrued in books 3,20,73,135 -
Provision for non performing assets 3,73,15,962 69,21,600
Total (A) 18,41,83,897 13,26,72,893
Deferred tax liability created during the year
Borrowing costs unamortised (2,05,29,350) (2,96,48,623)
Total (B) (2,05,29,350) (2,96,48,623)
Net deferred tax asset (A-B) 16,36,54,547 10,30,24,270




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 12- Loans and advances {Amount in Rupees)
) As at March 31, 2017 As at March 31, 2016
Particulars 5 s

Non Current portion Current portion Non Current portion Current portion
Unsecured, considered good
Security Deposits
Unsecured, considered good 2,55,07,954 - 1,90,92,566
Secured, considered good
Hypothecation loans 22,60,27,78,828 3,15,65,85,191 17,88,10,82,511 4,51,44,88,179
Debentures 14,01,39,86,170 2,64,88,94,750 12,90,26,75,148 1,45,26,25,594
Short term loans - - - 1,00,00,00,000
Secured, considered doubtful
Hypothecation loans 72,73,35,794 - 10,00,00,000 -
Unsecured, considered good
Hypothecation loans - 75,00,00,000 - -
Debentures 1,90,00,00,000 65,00,00,000 - -
Short term loans - 5,00,00,00,000 - 4,80,00,00,000
Unsecured, considered good
Advances recoverable in cash or in kind or for value to be received - 1,35,52,173 - 3,55,01,169
Prepaid expenses 4,82,53,988 4,10,93,305 7,43,03,204 4,87,52,271
Service tax {Including Input credit) - 22,289,122 - 17,61,966
Total 39,31,78,62,734 12,26,23,54,541 30,97,71,53,429 11,85,31,25,179
Note 13- Other current assets {Amount in Rupees)

Particulars As at March 31, 2017 As at March 31, 2016

Non Current portion Current portion Non Current portion Current portion
Interest accrued but not due on loans - 50,64,37,790 - 35,07,74,068
Interest accrued on fixed deposits with banks - 13,57,889 & 52,04,249
Total - 50,77,95,679 - 35,59,78,317




INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Notes 14- Cash and bank balances

(Amount in Rupees)

Particulars

As at March 31, 2017

As at March 31, 2016

Cash and cash equivalents

i) Cash on hand 24,586 50,540
ii) Balances with scheduled banks in:

Current accounts 46,42,10,388 93,99,51,369

Deposits with original maturity of less than three months - 2,47,55,00,000
iii) Cheque on hand - 4,16,569
Other bank balances

Deposits with original maturity of more than three months but less

than twelve months 8,00,00,000 8,00,00,000
Total 54,42,34,974 3,49,59,18,478




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 15 - Current investments

(Amount in Rupees)

X As at March 31, 2017 As at March 31, 2016
Particulars 2 :
Quantity Amount Quantity Amount
Investments in Mutual funds: (At Net Asset Value)
Kotak Liquid Scheme - Plan A - DDR 7,52,869.49 92,06,16,347 - -

Other Investments
Pass through certificates - Venus SBL IFMR Capital 2017

31,87,55,435

31,87,55,435

Total

1,23,93,71,782




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 16- Revenue from operations

{Amount in Rupees)

Particulars

For the year ended

For the year ended

March 31, 2017 March 31, 2016
Interest income on:
- Loan portfolio and related charges 6,32,01,67,059 5,34,50,95,632
- Deposits with banks 10,69,64,119 23,52,33,099
- Investments in PTCs 22,05,963 =
- Fixed income debt instruments - 6,20,85,818
Other financial services:
- Origination fees 67,37,45,817 68,12,93,336
- Syndication & other fees 4,45,55,058 8,95,37,116
- Gain on sale of loan assets 3,79,762 -
Total 7,14,80,17,778 6,41,32,45,001
Note 17- Other income {Amount in Rupees)
Siaritiaiiang For the year ended For the year ended
March 31, 2017 March 31, 2016
Dividend income 24,19,511 5,37,221
Profit on Sale of Investments 36,96,979 -
Miscellaneous income 12,85,540 1,907
Total 74,02,030 5,39,128
Note 18- Employee benefit expenses {Amount in Rupees)
s For the year ended For the year ended
March 31, 2017 March 31, 2016
Salaries, other allowances and bonus 46,12,22,559 38,36,73,813
Gratuity expenses 33,79,200 8,40,733
Leave encashment 16,01,969 8,21,401
Contribution to provident and other funds 88,20,780 70,61,065
Staff welfare expenses 28,62,174 21,04,984
Total 47,78,86,682 39,45,01,996
Note 19- Finance cost {Amount in Rupees)
For the year ended For the year ended

Particulars

March 31, 2017

March 31, 2016

Interest expense on
Debentures
Deposits from clients
Loans from banks
Commercial paper
Other borrowing costs
Processing charges on loans
Bank charges & other related costs

Total

1,15,11,45,848 97,11,08,012
- 11,16,386
1,55,54,98,046 1,60,87,01,293
31,53,54,966 22,56,49,689
4,47,77,143 5,03,73,481
5,17,18,878 3,56,41,772
3,11,84,94,881 2,89,25,90,633




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 20- Other expenses

{Amount in Rupees)

For the year ended

For the year ended

Pk March 31, 2017 March 31, 2016

Rent 3,91,22,235 2,32,02,144
Rates & taxes 38,53,293 70,71,660
Printing and stationery 13,22,421 10,08,966
Travelling & conveyance 84,27,422 74,48,621
Advertisement 5,81,613 5,21,447
Business Promotion 26,01,314 24,53,734
Conference charges 59,146 3,51,604
Commission & brokerage 4,81,48,161 2,75,55,862
Office expenses 2,22,41,804 2,05,02,189
Directors' sitting fees 21,56,050 48,78,483
Insurance 21,54,650 15,26,366
Communication expenses 35,90,195 21,40,919
Payment to auditor

- Audit fees 41,88,233 36,01,306
- Tax audit fees 3,76,250 3,21,750
- Certification 5,37,500 3,48,563
Loss on sale of loan assets . 78,95,700
CSR expenses 1,63,90,052 1,25,00,000
Legal & professional charges 5,45,46,838 3,90,96,152
Loss on sale of fixed assets (net) 85,501 21,409
Membership & subscriptions 23,81,412 23,04,205
Total 21,27,64,090 16,47,51,080

Note 21- Provisions for standard assets and NPA

{(Amount in Rupees)

Particulars

For the year ended

For the year ended

March 31, 2017 March 31, 2016
Provision for standard assets 3,54,56,147 3,32,03,639
Provision for non-performing assets 8,78,24,670 6,15,025
Total 12,32,80,817 3,38,18,664




INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMEMTS FOR THE YEAR ENDED MARCH 31, 2017

Note 22- Earnings per share

(Amount in Rupees except for no. of equity shares)

Paiicaliie For the year ended For the year ended
March 31, 2017 March 31, 2016
Net Profit after tax as per Statement of profit and loss (Amount in Rupees) (A) 2,09,03,78,141 1,91,01,55,539
Weighted average number of equity shares for calculating Basic EPS (B) 7,34,81,031 7,16,41,552
Weighted average number of equity shares for calculating Diluted EPS (C) 8,01,19,592 7,25,33,552
l{?;sm earnings per equity share (in Rupees) (Face value of Rs. 10/- per share) (A) / 28.45 26.66
Diluted earnings per equity share (in Rupees) (Face value of Rs. 10/- per share) (A) / 26.09 26.33
(C)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
Weighted average number of equity shares for calculating Basic EPS 7,34,81,031 7,16,41,552
Add: Weighted number of equity shares under options 66,38,561 8,92,000
Weighted average number of equity shares in calculating Diluted EPS 8,01,19,592 7,25,33,552




INDOSTAR CAPITAL FINAMCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 23 - Gratuity and other post-employment benefit plans:

The Company has an funded defined benefit gratuity plan. Every employee who has completed five years or more of service is eligible for a gratuity on separation at 15

days basic salary (last drawn salary) for each complated year of service.

Based on AS 15 ‘Employee Benefits’ notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014, the

following disclosures have been made as required by the standard:

Profit and loss account

Net employee benefit expense {recognized in employee cost) {Amount in Rupees)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
Current service cost 14,29,946 14,96,619
Interest cost on benefit obligation 3,89,148 3,17,318
Expected return on plan assets (3,01,012) (3,33,616)
Net actuarial (gain) / loss recognised in the year 8,61,118 (6,39,588)
Past service cost % B
Adjustment in respect of interest not credited in the previous year - 3
Neat benefit expense 23,79,200 8,40,733
Balance sheet
Details of Provision for gratuity {Amount in Rupees)
Particulars As at March 31, 2017 As at March 31, 2016
Defined benefit obligation (65,86,932) (51,87,432)
Fair value of plan assets 26,12,811 33,42,511
Less: Unrecognised past service cost - -
Plan asset / (liability) (39,74,121) (18,44,921)
Changes in the present value of the defined benefit obligation are as follows: {Amount in Rupees)
Particulars As at March 31, 2017 | As at March 31, 2016
Opening defined benefit obligation 51,87,432 40,77,761
Interest cost 3,89,148 3,17,318
Current service cost 14,29,946 14,96,619
Benefits paid (12,50,000) -
Actuarial (gains) / losses on obligation 8,30,406 {7,04,266)
Closing defined benefit obligation 65,86,932 51,87,432
The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:
Particulars As at March 31, 2017 | As at March 31, 2016
Investments with insurer 26,12,811 33,42,511
The principal ptions used in determining gratuity obligations for the Company’s plan are shown below:
Particulars As at March 31, 2017 | As at March 31, 2016
Discount Rate 7.10% 7.80%
Increase in compensation cost 6.00% 6.00%

The estimates of future salary increases, considered in actuarial valuation, are on account of inflation, seniority, promotion and other relevant factors, such as supply and

demand in the employment market.

Amounts for the Current and previous four years are as follows:

{Amount in Rupees)

Particulars As at March 31,2017 | Asat March 31, 2016 | As at March 31, 2015 | As at March 31, 2014 | As at March 31, 2013
Defined benefit obligation 65,86,932 51,87,432 40,77,761 22,717,797 20,19,308
Plan assets 26,12,811 33,42,511 30,73,573 20,15,432 14,15,180
Surplus / (deficit) {39,74,121) (18,44,921) {10,04,188) {2,62,365) (6,04,128)
Experience adjustments on plan
liabilities 5,39,056 {16,82,888) 26,861 (6,32,462) (2,08,423)
Experience adjustments on plan assets 30,712 64,678 30,626 12,284 45,041




£1'52 Z0'C EMEETE

EE9L 6092 payodal sy -

(]

9092 6192 BULIDJOI] -

99'67 SYET padodas sy -

Jiseg

FIeYS Jad Sauluies

LYT'68'69'98'T [TZE'BI'EV'ZGT X} J93je 31Joid BWioj0id

TEE'99'TE'Y 0Z8'60'08'9T POYIaLL BN{EA JIR} B4} BUIST 1503 g053 (558

2 - DOL1aU an|eA SISULUI 84} ALISN 500 4053 (PPY

GES'SSTOTET |THT'BLECG0T Payodal 5 X1 JalE 130l
L L

YeN PRPUS | LPIRN PRPUR SIEned
Jeah ay} Jo4 Jeah ay] 404

{MOjaq PAIEIIPUJ SIINOWE 3y} 03 paBueys saey pinom papicdal se aseys Jad sBujuies pue xej Jage Jyotd s ‘UoHesuSdLLIOD SUILLIBISP O) |SPOW SnjeA Jley sy} pasn AueduioD y) peH "POYIBW anjea iSULUL BUYL BuISn ¢OST JO 1509 aY3 saINsERL Auedwod sy

“BUOIINO [BN1IE Y1 3G AjUESSIIRL 10U D5|@ AR UIIUM "SpUaLY 2:nin) jo
aneaipul 51 susijde ay) Jo ayi| syl o Jejiuis pouad e 1aao AJ|I1R(OA [E3001SIY 243 Jey] uondwinsse a4} $338)380 AJEjoA PaizadKa 2y] N300 ARW 1B} SUISIIES B51253X8 JO SAIEIP| AjlIESSAIRU 10U §| PUR SUC(IEIIECXS JUSIIND PUR BI8P |BILOYSIY UC paseq S1Y0)s 34} 4o o)) pajaadxa sy

|s |s |s |s | v ls £ | € [s [¥N [¥N [v [t sieah Ui pajuedd suondo 4o ay) paisadxa)
00°00E | oo'o0e _In_o.mmu | oo'szz ﬁloo,mnw 00°'sTE | oo'szz | LE'6YT | T LpT | oT'svt | 0o'syT | coort (5¢) @oud 512093
HN [ [N I'N N IIN N N N N N (s4] saud aieys adeiane pawdiam
$56'9 $696'9 %889 %EE'S Srb'L o9 L 9BE'L 96E L %8 %8 %8 %8 %8 BRI I5BIBIUL FaY-H51H
COTF'0 Q0ZF0 QoZvo 00Zv0 QDEFD Lera ) Q0ER'D QO0EY'O £ELSO T1£95°0 G0L50 59450 TI85'0 A|nieon payaadxa
560 %0 %0 %0 %0 560 %60 a0 %0 %0 %0 %0 %0 {56 pieik puspiaig
Il sypued) Al 3ypuery Il 3ypues) | puesl 1l 3yauery Il 3yaueay | aypuel] 1A Byauel] AFyoues| Al FYuel] 1l ayouety Il aypuesy 1 9Yauedf
H n 1] sigjnajued
uey ue| ue| TOZ ue ue ue| u uE, ue| ue|
ooz ueid dosa 910T Ueld JOS3 o107 ueld dos3 Fotoz veld dos3 9T0Z ue|d dOS3 [9TOZ Ueld JOS3 |9TOZ Ueld dOS3 | ZTOZ Ueld dOS3 | ZT0Z Veld dOS3 | ZTOZ UBld dOS3 | ZTOZ Ue|d 4OSI | ZTICZ UB|d JOS3 | TTOZ Ue|d d0S3
:syndu) Julmoj|o) syl BuepIsUCD anjea Jiey aFesane paydam a4l Sunndwod Joj PIsn UG SR |IPOW USIIEN|eA S3(0UIS yIejg By
(£E°6HT 54 03 00°0YT SY 19TOZ Y2MBIN T£) 00'00E SY 03 00'0FT 5y Sem Jead ayy jo pua 3y ye Bujpueisine suondo Joj seoud es|oraxs jo aduel ay|
00°00% 00°00€ 00°S5Z 00°S5Z 00°52Z 00°SZT 0052z 00'sTZ LEGHT vTLbT OT'svT 00°SPT 00°0FT (5] 331d Bsi3iax] adeiany parydiam |
DE'GET SE'BET 16611 59611 ZE'06 TU'80T LEZ8 LBER L8501 a1'Ze 16 Z5'Z0T E9'66 [54] patuEsB sUDHE0 J SN[EA Jie) SEISAE PaIgBIoM
0's oS 0's 0's SE 0§ [53 0E [ WN N [X3 SE (sseak w) ay) | aur 4 Paiy3|am
000°(9E 000°05'T 000'0Z 000'09'e€ 000'SZ 000'ST LLEoTTE ¥ST'Z0'9 08’929 o ) 008'66 006'7T9'T I uopdo jo Jaq 1
- - - 000'0T - - 6SZL8T - 00L'8E £00'0T 000'02 - 00L'LE Pa|jaaued uondo Jo Jaquiny
= oLy - - 00z 00v'E pasiaiexa ucido jo Jagquiny
000'L9'E 000'05'T 000'02 000'0L'eT 000'sZ 000'sT 9E0'86'VT ¥5Z'Z0'9 000'93'9 0000t 0000z 000'00'T 000'E0'T pajiesd uodo jo Jequiny
LT-4BN-ZT LT-1BN-ZT 9T-NON-70 91-130-61 9T-ARN-5T 9r-Aew-91 9T-ARN-9T 9T-ARN-9T FT-1dy-£2 E1-3ny-pT ET-BN-BT E1-G24-81 Zr-any-1Z ueid o areq
EIEEETY IYENETETE [T [ENEIE MTETEIE TENEIE | 3yauel] A BYIuEsL A puea] ITECEE MELEEETY TEIEEET | SyouRIL
] ] ] sigjnyuey
ue| u u u ue|d 4053 | ZTOT ue| ug| ue| ue; u
Lar07 ueld dos3 9T0T ueld 4053 L9107 ueld d0S3 [9TOZ Ueid dOS3 9T0Z ueld d0S3 | ITOZ Ueld dOS3 | ITOZ Ueld dOS3 | ZTOZ Ueld dOS3 | ZTOZ Ueld dOS3 | ZTOZ Yeld d0S3 | ZTOZ veld 4053 | ZTOZ Ue|d 4053 | ZT0T n_.n d0s3
IMOJIY PIZLELILLNS 3I€ SIWYIS JOSI SNOUTA J3pun AYArde jo sjiesap 3y L
TIN EERCEEEIET
)| pajaadng
FENEEESEIETEL
Fousd Tursan|
SUNAL SMO||0} SE 248 JUeJd au3 JO SUiia] tUBAd|ad JALID
'sigah § 5| prauesd suojido jo (pousd as|1%e Iyl pue pouad
Bupysaa sy Jujsydwon) ey (enjoedjuod s4) ‘suoljpuod 3ulysea paguosasd ay) jo uoioaesijes o} Joalgns ‘suoiido o PajIUD 3G ||IM LI O SL|] WL 833D ua) PUR UolIRUIWON Byl Ag P [@s ashojduwia ay) Y5 ay3 o3 Bulf R STOE 439 dag 17
pue gTOZ 1Ay TT ‘ZTOZ 3UNF OZ YO PlaY sBUBSIN 41843 Ul || 9TOZ UBld JOS3 PUB STOZ UBld 4053 ‘ZT0Z Ueld dOSI ‘2IA SBWIBYIS 83y} Japun 3 8140 |P puk saakojduwa Aay ay) o) suoiido §2015 Jo anss| @) syysuaq sakojdwas paseq aleys oyl pancidde 51013410 Jo preog sy
mo|aq Se aUe Juesd By} pUB SWAYIS 3Y3 40 S|IBISP JURA S BU| "BIUSEHE Ul seM (JOST) uRld uondo yaos aadojdwa
ue ‘10z Unew TE papuadesh ayl Buung pue Auedwon ays jo 1sanbad ay) 1e uoneindap Uo aue oym sadAojdwg plesasoje ay) jo Aue pue sme sjqes)ddy Ag 1l aq Aew se s|enpialpul 10 saUE Jayl0 yans' 0 AeIpisqQns B L0 jwios Juipjoy sy ‘huedwod syl jo
1032841 843 Bulpn|au) ‘eIpU| SPISING 10 BIPU| UL JSYISYM [95IMISUI0 IO 1033 JLLIL S[OYM B 13Y1SYmM ‘1010211 3} "BIpU| 3P|SIN0 Jo BIpU| U Bupjiom Auedwo] Aleipisgng Jo Auedwo) Bu|pjoy ay3 0 Ay 4o Aojdws ayy o) sjgauaq safojdwa paseg-aseys sapiaosd Auedwod sy

suejd uopdo ¥203s aako|diig 4z 310N

LT0Z "TE HOYYIN QION3 YW3IA IHL HO4 SLINIWILYLS TVIDNVYNIA IHL 40 L4Vd ONIWHOJ STL0N
Q3LINI IINVNIL TYLIAVYD ¥WLSOONI




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 25 - Related party disclosure

Names of related parties and related party relationships

Holding Company

Subsidiary Company

Key Managerial Personnel

Indostar Capital {(Mauritius)

IndoStar Asset Advisory Private Limited
IndoStar Home Finance Private Limited

Vimal Bhandari - MD & CEQ
Shailesh Shirali - Whaoletime Director

1. Related party with whom transactions have taken place during the year

{Amount in Rupees)

- For the year ended For the year ended
Name of related party & nature of relationshi Particulars
am pary il = March 31, 2017 March 31, 2016

Key managerial personnel

Vimal Bhandari Investment in share capital - 68,55,138
Securities premium - 8,23,44,000
Remuneration paid* 3,34,63,652 4,84,87,993
Expenses reimbursed 6,91,660 6,59,267

Shailesh Shirali Investment in share capital 2,30,53,843
Securities premium - 27,69,23,040
Remuneration paid*® 5,21,38,372 4,89,97,036

Subsidiary Company

IndoStar Asset Advisory Private Limited Reimbursement of expenses 56,64,378 90,33,390
Loans and Advances (Net) 2,11,17,767 1,17,03,477

Indo5tar Home Finance Private Limited Investment in subsidiary 10,00,00,000

*include bonus on accrual basis

Il. Balance as at period end (Amaount in Rupees)

Name of related party & nature of relationship Particulars As at March 31, 2017 As at March 31, 2016

Holding Company

Indostar Capital (Mauritius) Investment in share capital 71,10,26,350 71,36,96,350
Securities premium 8,53,23,16,200 8,56,43,56,200

Key managerial personnel

Vimal Bhandari Investment in share capital 43,14,580 43,14,580
Securities premium 5,17,74,960 5,17,74,960

Shailesh Shirali Investment in share capital 26,36,150 59,69,150
Securities premium 3,16,33,800 7,16,29,800

Subsidiary Company

IndoStar Asset Advisory Private Limited Investment in subsidiary 1,00,000 1,00,000
Reimbursement of expenses 56,64,378 2,11,17,767

IndoStar Home Finance Private Limited Investment in subsidiary 10,00,00,000 10,00,00,000




INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 26- Contingent liabilities and Commitments

(Amount in Rupees)

Capital and other commitments As at March 31, 2017 | As at March 31, 2016
Corporate guarantee given by Company to banks 62,90,80,000 2
Estimated amount of contracts remaining to be executed on capital account - 1,83,47,580
Pending Litigation with Income Tax Authorities - 2,55,032

Loans sanctioned not yet disbursed

3,12,44,04,852

3,39,25,30,921

Note 27- Leases
In case of assets taken on lease

The Company has taken various office premises under operating lease. The lease payments recognized in the statement of profit &
loss are Rs. 38,710,044 (March 31, 2016: Rs. 2,32,02,144). The non-cancellable operating lease agreements are for a period of 60
maonths. There are no restrictions imposed by lease arrangements. There are no sub leases.

The future minimum lease payments in respect of non-cancellable operating lease as at the balance sheet date are summarized

below :
(Amount in Rupees)
i As at March 31,2017 | Asat March 31, 2016
Minimum Lease Payments:
Not later than one year 5,22,70,004 3,49,97,101
Later than one year but not later than five years 16,91,09,622 14,15,24,393
Later than five years - 61,67,535

Note 28 - Dues to Micro, Small and Medium enterprises as per MSMED Act, 2006

ended together with interest paid /payable are furnished below:

Based on the intimation received by the Company, some of the suppliers have confirmed to be registered under “The Micro, Small
and Medium Enterprises Development (‘MSMED’) Act, 2006”. Accordingly, the disclosures relating to amounts unpaid as at the year

{Amount in Rupees)

Particulars

As at March 31, 2017

As at March 31, 2016

The principal amount remaining unpaid to supplier as at the end of the year

The interest due thereon remaining unpaid to supplier as the end of the year

The amount of interest paid in terms of Section 16, along with the amount of
payment made to the supplier beyond the appointment day during the year

The amount of interest due and payable for the year of delay in making payment
(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under this Act
The amount of interest accrued during the year and remaining unpaid at the end

of the year

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductible expenditure
under section 23 of the Micro Small and Medium Enterprise Development Act,
2006

Note 29 - Capital to Risk Assets Ratio Disclosure

Particulars

As at March 31, 2017

As at March 31, 2016

(i) CRAR (%)

(ii) CRAR —Tier | capital (%)

(iii) CRAR — Tier Il capital (%)

(iv) Amount of Subordinated debt raised as Tier - Il capital
(v) Amount raised by issue of perpetual debt instruments

33.8
334
0.4

34.2
33.8
0.4

n
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INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 31- Exposure to real estate sector

{Amount in Rupees)

Category As at March 31,2017 | As at March 31, 2016
Direct exposure
i Residential Mortgages
A Lending fully secured by mortgages on residential property that is or will be 4,35,65,67,443 2,19,55,54,110
occupied by the borrower or that is rented; (Individual housing loans up to Rs.15
lakhs may be shown separately)
i Commercial Real Estate
Lending secured by mortgages on commercial real estate’s {office buildings, retail 20,71,04,04,494 17,20,10,92,761
space, multipurpose commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or warehouse space, hotels, land
acquisition, development and construction, etc.). Exposure would also include
non-fund based (NFB) limits;
iii. Investments in Mortgage Backed Securities (MBS) and other securitised
exposures Nil Nil
- Residential Nil Nil
-Commercial Real Estate Nil Nil
Indirect Exposure
B Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing . N
; : Nil Nil
Finance Companies {HFCs)
Note 32- Exposure to capital market {Amount in Rupees)
As at March 31, 2017 As at March 31, 2016
1 Direct investment in equity shares, convertible bonds, convertible debentures and units of| - -
equity-oriented mutual funds the corpus of which is not exclusively invested in corporate
debt;
2 Advances against shares / bonds / debentures or other securities or on clean basis to -
individuals for investment in shares (including IPOs / ESOPs), convertible bonds, convertible
debentures, and units of equity-oriented mutual funds;
| Advances for any other purposes where shares or convertible bonds or convertible 1,80,00,00,000 2,35,00,00,000
debentures or units of equity oriented mutual funds are taken as primary security;
4 Advances for any other purposes to the extent secured by the collateral security of shares or| - -
convertible bonds or convertible debentures or units of equity oriented mutual funds i.e.
where the primary security other than shares / convertible bonds / convertible debentures /
units of equity oriented mutual funds 'does not fully cover the advances;
5 Secured and unsecured advances to stockbrokers and guarantees issued on behaif of| - -
stockbrokers and market makers;
6 Loans sanctioned to corporates against the security of shares / bonds / debentures or other - -
securities or on clean basis for meeting promoter's contribution to the equity of new
companies in anticipation of raising resources;
Bridge loans to companies against expected equity flows / issues; -
8 All exposures to Venture Capital Funds (both registered and unregistered) -




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 33- Other Disclosures Pursuant to the RBI Master Directions, 2016

| - Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account

{Amount in Rupees)

As at March 31, 2017 As at March 31, 2016
1 Provisions for depreciation on Investment # =
2 Provision towards NPA 8,78,24,670 6,15,025
3 Provision made towards Income tax 1,17,45,02,169 1,03,07,02,387
4 Other Provision and Contingencies . e
5 Provision for Standard Assets 3,54,56,147 3,32,03,639
Il - Concentration of Advances {Amount in Rupees)
As at March 31, 2017 | As at March 31, 2016
1 Total Advances to twenty largest borrowers 31,09,02,93,457 26,15,77,76,339
2 Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 60.4% 61.3%
1l - Concentration of Exposures {Amount in Rupees)
As at March 31, 2017 As at March 31, 2016
1 Total Exposure to twenty largest borrowers fcustomers 35,82,51,22,699 31,02,97,31,437
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the
63.6% 65.3%
NBFC on borrowers / customers
IV - Concentration of NPAs {Amount in Rupees)
As at March 31, 2017 | As at March 31, 2016
1 Total Exposure to top four NPA accounts 72,73,35,794 10,00,00,000
V - Sectorwise NPA {% of NPA to Total Advances in that sector)
As at March 31, 2017 As at March 31, 2016
1 Agriculture and allied activities z =
2 MSME = =
3 Corporate borrowers 1.5% 0.6%
4 Services " =
5 Unsecured personal loans ~
6 Auto loans = #
7 Other personal loans =
VI - Movement of NPAs {Amount in Rupees)
As at March 31,2017 | As at March 31, 2015
Net NPAs to Net Advances (%) 1.2% 0.2%
Movement of NPAs (Gross)
Opening balance 10,00,00,000 19,38,49,747
Additions during the year 62,73,35,794 8,00,00,000
Reductions during the year - 17,38,49,747
Closing balance 72,73,35,794 10,00,00,000
Movement of Net NPAs
Opening balance 8,00,00,000 17,44,64,772
Additions during the year 53,95,11,124 7,20,00,000
Reductions during the year = 16,64,64,772
Closing balance 61,95,11,124 8,00,00,000
Movement of provisions for NPAs (excluding provisions on standard assets)
Opening balance 2,00,00,000 1,93,84,975
Provisions made during the year 8,78,24,670 2,73,84,975
Write-off / write-back of excess provisions - 2,67,69,950
Closing balance 10,78,24,670 2,00,00,000
VIl - Customer Complaints
As at March 31, 2017
1 No. of complaints pending at the beginning of the year NIL
2 No. of complaints received during the year 13
3 No. of complaints redressed during the year 13
4 No. of complaints pending at the end of the year NIL




Vil - Investments

INDOSTAR CAPITAL FINANCE LYMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

{Amount in Rupees)

Particulars

As at March 31, 2017

As at March 31, 2016

1 Value of Investments

(i} Gross Value of Investments
(a) In India
(b) Qutside India

1,96,97,82,987

10,01,00,000

{ii) Provision for Depreciation
(a) In India
(b) Qutside India

(iii) Net Value of Investments
{a) In India
{b) Outside India

1,96,97,82,987

10,01,00,000

2 Movement of provisions held towards depreciation on investments

{i) Opening balance

{ii) Add : Provisions made during the year
i) Less : Write-off/ write-back of excess
provision during the year

{iv) Closing balance

IX - Registration obtained from other financial sector regulators : None

X - Details of Single Borrower Limit {SBL) / Group Borrower Limit (GBL) exceeded by NBFC
The Company has not exceeded the Single Borrower Limit (SBL) / Group Borrower Limit (GBL) during the financials year.

X - Details of financing of parent company products : None

XlI - Disclosure of penalties imposed by RBI and other regulators : None

Xl - Draw down from reserves : None

Xlll - Rating assigned by credit rating agencies and migration of ratings during the year

Sr. No. Instrument Credit Rating Agency| As at March 31, 2017 | As at March 31, 2016
1 Commercial Paper CARE Al+ Al+
ICRA Al+ Al+
CRISIL Al+ Al+
2 Long Term Facilities CARE AA- AA-
INDIA RATINGS AA- AA-

XIV - Unsecured Advances against intangible securities : None

Note 34- Disclosures on Change in Ownership outside SDR Scheme (accounts which are currently under the stand-still period)

(Amount in Crores)

No. of accounts | Amount outstanding as on March 31,| Amount outstanding as on March 31, 2017 Amount outstanding as on March 31, Amount outstanding as on March 31,
where banks 2017 with respect to accounts where conversion of | 2017 with respect to accounts where 2017 with respect to accounts where
have decided to debt to equity/invocation of pledge of equity | conversion of debt to equity/invocation | change in ownership is envisaged by

effect change in shares is pending of pledge of equity shares has taken issuance of fresh shares or sale of

ownership 2 j
Classified Classified Classified Classified Classified Classified Classified Classified
_as standard as NPA as standard as NPA as standard as NPA as standard as NPA
1 107.80 - - - - 107.80 -

Mote 35- Disclosures Pursuant to the MCA Notification dated March 30, 2017

Details of Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to December 30, 2016 as provided in the Table below:-

{Amount in Rupees)
particulars SBNs Other denomination Tors)
notes
Closing cash in hand as on 08,11.2016 - 244 244
(+) Permitted receipts - 3,21,836 3,21,836
{-) Permitted payments - (3,16,467) (3,16,467)
(-} Amount deposited in Banks » » -
Closing cash in hand as on 30.12.2016 - 5,613 5,613

In the ordinary course of business, the loan borrowers of the Company have directly deposited cash amounting to Rs. 14,35,420 as part of their loan repayments in the
collection bank accounts of the Company during the period from November 9, 2016 to December 30, 2016, The denomination wise details of which are currently not
available with the Company. Accordingly, this amount has not been included in the table above.




INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017
INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 36- Previous years comparative
Previous year / periods figures have been regrouped / rearranged, wherever considered necessary, to conform with Current year / periods presentation.

As per our report of even date
For S R Batliboi & Co LLP For and on behalf of the Board of Directors of

ICAI Firm Registration No. 301003E/E300005 IndoStar Capital Finance Limited
Charte, ccountants

R-Laave

per Jayesh Gandhi R. Sridhar
Partner Executive Vice-Chairman & CEO
Membership No. 37924 DIN: 00136697
bir 7}\,«7/ -
/ W\P/a\nkaj Thagar

Chief Finangial Officer

Place: Mumbai Place: Mumbai
Date: May 12, 2017 Date: May 12, 2017




Disclosure of details as required by Systemically important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions,

INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

2015
{Amount in Rupees)
Particulars As at March 31, 2017
Liabilities side :
(1) |Loans and advances availed by the NBFCs Amount outstanding Amount overdue
inclusive of interest accrued thereon but not paid:
(a) Debenture : Secured 11,21,34,57,423
: Unsecured -
(b} Deferred Credits - -
(c) Term Loans 14,65,39,80,568 -
(d) Inter-corporate loans and borrowing - E
(e} Commercial Paper 6,91,80,32,980 -
{f) Public Deposits (Refer Note 1 below) - -
{g} Other Loans 94,74,72,808 -
(2) |Break-up of {1)(f) above (Outstanding
public deposits inclusive of interest accrued Amount ding A t overdue

thereon but not paid):

(a) In the form of Unsecured debentures

{b) In the form of partly secured debentures i.e. debentures where there is a
shortfall in the value of security

(c} Other public deposits

Assets side :

Amount outstandi

(3)

Break-up of Loans and Advances including bills receivables {other than those
included in {4) below }:

{a) Secured

{b) Unsecured

43,14,95,80,733
8,30,00,00,000

(4)

|Break up of Leased Assets and stock on hire

counting towards AFC activities

{i) Lease assets including lease rentals under sundry debtaors :
(a) Financial lease
(b) Operating lease

{ii) Stack on Hire including hire charges under sundry debtors :
{a) Assets on hire
(b) Repossessed Assets

{iii) Other loans counting towards AFC Activities :
{a) Loans where assets have been repossessed
{b) Loans other than (a) above

{5)

Break-up of Investments :

Current Investments :
1. Quoted :
{1} Shares : {a) Equity

(b) Preference
(i) Debenture and Bonds
(i) Units of mutual funds
(iv) Government Securities
(v} Others (Please specify)

2. Unquoted :
(1) Shares: {a) Equity
(b) Preference
(ii) Debentures and Bonds
{iiii) Units of mutual funds
{iv) Government Securities
{v) Others: Pass through certificates

Long Term investments :
1. Quoted :
(1) Shares : {a} Equity

{b) Preference
(i) Debentures and Bonds
{iii} Units of mutual funds
{iv) Government Securities
{v) Others [Please specify)

2. Unquoted :
(1) Shares: {a) Equity
{b) Preference
(ii) Debentures and Bonds
(iii) Units of mutual funds
{iv) Government Securities
(v) Others: Pass through certificates

Amount outstanding

92,06,16,347

31,87,55,435

10,01,00,000
3,99,75,250

59,03,35,955




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

(6)

Please see Note 2 below

Borrower group-wise classification of assets, financed as in (3) and (4) above :

Category

t in Rupees ( Net of provisions )

Secured

Unsecured Total

1. Related Parties **
{a) Subsidiaries
{b) Companies in the same group
( ¢} Other related parties

2. Other than related parties

43,14,95,80,733

8,30,00,00,000 51,44,95,80,733

(7}

Please see note 3 below

Investor group-wise classification of all investments (current and long term)
in shares and securities {both quoted and unquoted):

{Amount in Rupees)

Category

Market Value / Break
up or fair value or NAV*

Book Value
(Net of Provisions)

1. Related Parties **
(a) Subsidiaries
(b} Companies in the same group
( c} Other related parties

2. Other than related parties

10,01,00,000

1,86,96,82,987

10,01,00,000

1,86,96,82,987

Other infarmation

Particulars

Amount in Rupees

(i)

(ii)

Gross Non-Performing Assets
{a) Related parties**

{b) Other than related parties
Net Non-Performing Assets
{a) Related parties**

{b) Other than related parties

Assets acquired in satisfaction of debt

72,73,35,794

61,95,11,124

Notes :

1. As defined in Paragraph 3 {xv} of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions 2016.

2. Provisioning norms shall be applicable as prescribed in the RBI Master Directions, 2016.

3. All Accounting Standards and Guidance Notes issued by ICAl are applicable including for calculation of investments and other assets as also assets acquired in satisfaction of
debt. However, market value in respect of quoted investments and break up/fair value/NAV in respect of unquoted investments should be disclosed irrespective of whether they

are classified as long term or current in column (5) above.




